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Business Overview and Outlook
EKOEREE

MARKET OVERVIEW

In the first half of 2022, the COVID-19 pandemic continued to spread
around the world. The frequency of pandemic outbreaks in Mainland
China increased significantly, affecting a wider range of areas. China
faced increasing pressure of “guarding against imported cases and
preventing a resurgence of domestic outbreak”, and the prevention
and control situation became more serious and complex. At the same
time, traffic flow in transportation hubs and traditional shopping districts
fluctuated greatly due to the impact of the pandemic, significantly
increasing downward pressure on the economy in the second quarter. In
the first half of this year, the total retail sales of consumer goods showed
a downward trend period-over-period, reflecting the continued depression
of consumer sentiment. At the same time, the international situation
was more uncertain, which was reflected in the significant slowdown in
global economic growth, the rising prices of bulk commodities such as
energy and food, the continuous rise of raw material costs, and a greater
pressure on production and operation of enterprises. Therefore, the
Group's performance in the first half of the year was also affected.

The recurrence of the pandemic and the continued global economic
fluctuation are having a profound impact on the consumer industry.
On the one hand, China’s consumption structure and consumption
preferences are facing profound changes. The shift of consumption mode
and social isolation have caused continuous fluctuations in consumer
traffic and lower-than-expected recovery. At the same time, the young
generation has become the main consumer group, which pursues trendy,
convenient and cost-effective products. On the other hand, the pandemic
has resulted in more diversified consumption needs and stimulated
industries to reform and innovate in terms of product categories. The end
of Internet bonus, the change in online live streaming industry and the
rapid rise of communal consumption require FMCG industry players to
rearrange their sales channel and flexibly adjust their resource allocation.
In the post-pandemic era, how to adapt to the changing market
environment and identify new growth points will remain a long-term
challenge for consumer goods retail enterprises.

In the post-pandemic era, enterprises that continuously explore new
development areas based on consumer demands, identify more precise
and segmented channels and traffic patterns and fully explore the
potential consumption power in lower-tier markets and communities by
expanding the overall scale of its existing channels, continue to innovate
products, optimize consumer experience and realize supply chain synergy
would be easier to achieve sustainable growth in all aspects.
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Business Overview and Outlook (Continued)

EBoEREE (&)

OVERALL BUSINESS AND FINANCIAL PERFORMANCE
Retail Store Network Expansion and Optimization

In the first half of 2022, the Group further strengthened its expansion of
offline stores in new markets and its penetration in mature markets. As
of June 30, 2022, the Group had a total of 3,160 stores, including 1,342
self-operated stores and 1,818 franchised stores, covering 297 cities in 27
provinces, autonomous regions and municipalities in China.

The table below sets forth a breakdown of the number of self-operated
and franchised retail stores by geographic location and the revenue

contribution for the periods indicated:

Number of Retail Stores

BEEKRIKERE

PYIE MR R FE 1L

ZECCF EHF  REBE— S IRE PR
TSR EKATISNEE - BE-ZT - _F <A
=+8 AEEMMEREES 160/ EFaEMN
JE1,342f8 - BRFEEPIE1,818/H - BEFB27(E
% BAMNEREETARI297 ST

TREHNPA TR AR IIER B 25/ B & AFET L
EPYERE R EE R -

FE®AE

Six months ended June 30,
BZANA=1THILLAEA

2022 2021
=T==F —TF
# % # %
£ 4= Eig=
Central China® FEHO 1,445 45.7 1,062 46.8
Southern China®@ FEFO 558 17.7 417 18.4
Eastern China® FEHO 384 12.2 327 14.4
Northern China® @ 455 14.4 266 11.7
Western China® FEPHE) 318 10.0 198 8.7
Total st 3,160 100.0 2,270 100.0
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Business Overview and Outlook (Continued)

XBEERRE (&)
Revenue ks
Six months ended June 30,
BEARA=tTHLEREA
2022 2021
—E-8F —E-—fF
RMB’'000 % RMB’000 %
AR%F T ARETFT
Central China® FEHO 488,835 53.4 664,850 58.5
Southern China®@ FEFH@ 171,434 18.7 183,648 16.2
Eastern China® FERO 93,957 10.3 118,618 10.4
Northern China® FEAp@ 95,630 10.4 99,271 8.7
Western China® PO 65,379 7.2 69,758 6.2
Total st 915,235 100.0 1,136,145 100.0

(1) Comprises Hubei Province, Hunan Province, Henan Province, Jiangxi Province,
Anhui Province and Shanxi Province.

(2)  Comprises Guangdong Province, Fujian Province and Hainan Province.
(3)  Comprises Shanghai, Jiangsu Province and Zhejiang Province.

(4)  Comprises Beijing, Tianjin, Inner Mongolia Autonomous Region, Liaoning
Province, Hebei Province, Shandong Province, Ningxia Hui Autonomous
Region, Gansu Province and Jilin Province.

(5)  Comprises Chongqing, Sichuan Province, Shaanxi Province, Guizhou Province,
Yunnan Province and Guangxi Zhuang Autonomous Region.

In the first half of 2022, under the impact of recurrence of the pandemic
and the complex and volatile external market environment, the Group
continued to promote the dual-drive mode of a deep integration of
“self-operation + franchise”, and further improved the coverage of
offline stores to accommodate different consumption patterns. The
Group actively expanded the “low-cost and flexible” stores, continued
to dynamically optimize existing stores, and effectively improved the
risk resistance capacity of its stores. The geographic coverage of offline
stores was improved, and both self-operated and franchised businesses
developed in a balanced and healthy way, enabling the Group to better
adapt to the evolving market environment. As of June 30, 2022, the
Group had a total of 3,160 stores.

(1) ®eEHIEE  HmEd  AEE  TEE  TRE R
e -

2) BREERE BERENEEE -
() BELE IHEMNIA -

@) BN XZE ARTHRE - EEL WLLE -
WRE ZEEORERR  HRENRENE

(5) BREEE - mIE - BAEE  BME  EMmERED
ARERRE

TR CFFHF  ERBRIE - IMNITIBREEM
ZEMNBERT  REBFBEHEEE BT REm
AHERBEEHEN - THRAGRTIIUEETREES
SWNEEZ - BERERI/MEIFVS - HEHRAME
HITBAREEL - BRURAPIEAREES o PIE DM
B9 BHE  BIEBHEHREERE - R JihE
ETREELHMBERE BE_T-_Z_F A=+
B - £EPIELECES, 160K °
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Business Overview and Outlook (Continued)

EBoEREE (&)

In addition, in order to cope with the challenges brought by the
recurrence of the pandemic, to better adapt to market development
trends, and to constantly seek new ideas for sustainable store opening,
the Group focused on exploring community store models in the first half
of 2022 to seek new market opportunities in the post-pandemic era. As
early community stores in Wuhan and other pilot cities achieved good
results, the Group launched the “National Community Store Project” (&
fSEm — 2BMIEEER) in early 2022, with the aim to expand the
community store model throughout the country. As of June 30, 2022, the
Group had a total of 561 national community stores.

The Group always adhered to the tenet of helping franchisees succeed
and promoting a “community of common future” policy, and thereby
issued a number of supportive policies during the pandemic. In the first
half of 2022, the epidemic spread again. In order to protect the interests
of franchisees, the Group constantly increased the scope and strength of
the assistance offered to franchisees in terms of franchise fee, deposit and
subsidy, so as to fully incentivise the franchisees to expand their stores and
work together with the franchisees to overcome difficulties. As of June
30, 2022, the Group had contracted with approximately 500 franchisees
and there were 1,818 franchised stores across the country.

Diversified Access to Consumers

In 2022, the Group continued to strengthen the core strategy of full
pipeline coverage, to improve the pipeline layout and mix and to achieve
differentiated development of multiple channels, and further explored
the consumer demands of users while improving sales and brand power.
In the first half of 2022, the revenue derived from Internet O&O business
of the Group, i.e. the online and self-operated ordering and delivery
businesses, accounted for 32.1% of the total interim revenue in 2022.

In the first half of 2022, the Group continued to carry out refined delivery
services and operations, stimulating brand growth by focusing on
strategies such as store differentiation, product differentiation, scenario
differentiation and traffic release differentiation. At the same time, the
Group actively carried out combined brand marketing, jointly initiated
the “Super Brand Day” activity with sales platforms, effectively obtaining
resources and information from the platforms, and accurately promoting
product publicity. In addition, the Group also increased promotion efforts
for the crayfish balls, one of the popular products, to promote growth of
its popular branded products.

Zhou Hei Ya International Holdings Company Limited Interim Report 2022
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Business Overview and Outlook (Continued)

EBoEREE (&)

The Group actively adapted to new changes, and enhanced the overall
layout of online emerging channels. In the field of fresh grocery
e-commerce, the Group continued to optimize the layout of retail stores
and achieved steady sales growth. As of June 30, 2022, the community
fresh grocery channel covered more than 170 cities and over 4,000
front warehouses. On the e-commerce platforms which focused on
live-streaming sales, the Group adopted the core strategy of “product
attraction, KOL penetration, dual models of long-form video and short-
form video (FHmZES| ~ EARE ~ B EHEH)", and increased investment
in live streaming e-commerce platforms such as Tik Tok (£}3%) and
Kuaishou (). At the same time, the Group continued to consolidate
operation of its self-operated online stores and achieved good results. In
the first half of 2022, the Group had over 5,000 hours of living streaming
which attracted more than 0.5 billion views.

Brand Marketing and Product Innovation

The Group actively monitored the trend of consumer preferences,
constantly improving product system, and creating new signature product
series. The Group adopted the “one voice, one image, one Zhouheiya (—
AEE - —@ArgR - —(EREEE)" strategy to form a national uniformed
marketing and promotion system, in order to fully strengthen brand
image and consumer cognition.

In terms of product innovation, in the first half of 2022, the Group
continued to adopt the strategy of creating signature products. Through
resource integration, the Group successfully established a new signature
product apart from duck products — crayfish balls, and created a new
segmentation track of “eating crayfish with one hand”, leading a
new trend in the industry development. Even under the impact of the
pandemic, the Group’s crayfish ball products still achieved rapid growth
in the first half of 2022, with the highest monthly sales exceeding 1
million boxes. In addition, the crayfish ball series had a nature of internet
sensation on their own, which was of great significance for promoting
brand rejuvenation.

NEEREBHERITEL  2EHERRLEHNERE - &
EHEHEE  ASEREELHBLSETE  BH
WERBSHE BE_S-__FXA=1TH #HE4
HREBEEZ170ZEMT - H4,000EF1EE - £
NEBTEATNNREFFE  REENUERE
Sl EAZE REERIBZOERE - NARE -
RFSHEEHFLERA > ABHESEAEEHE
OB RIFRS - —E-F FEF  AEEEE
/NEFEERS,000/ N - i3 A BEEBSIE o

Am L S B E o T

AEBEEDIERBERIBS  THTSERRR
IMEH—RBRAERRY - U—EZBE - —EF
g —ERERBIEKEZER-—NLHEERER 2
FECRC e R EDE BRI o

EEMEBFAE  AKRER T - —F Y FHEEX
EHBRAAEMERRE  BBERES  RWELTHE
EmIAMNFT —RIBRKE R —RER - FAIlEFw
RIZHANEE - S|BTERRNBY - AIEER

FERTRERE  BEARSHEERFI00ER - It
Hh - IBERDIER B HHAERNT - HiEPmeFE(L
BEEEZ -
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Business Overview and Outlook (Continued)

EBoEREE (&)

In terms of brand marketing, the Group continued to adopt the marketing
strategy of brand rejuvenation and accelerated brand image renewal. In
early 2022, Ms. Yang Chaoyue (#i8#) was invited to be the Group's
national brand spokesperson for the first time to promote crayfish
balls. The Group designed and did advertisements, live streaming and
product publicity around the spokesperson, together with a series of
corresponding store activities, which successfully attracted a large number
of fans and drew the attention of young customers and stimulated
purchase from the new generation, thus achieving brand rejuvenation. In
addition, the Group further optimized the omni-channel media marketing
resources to establish a “content marketing center”, forming a content
marketing propagation matrix of Tik Tok (£}%), Little Red Book (/]N4T

Z), Weibo and WeChat (#fi), and expanding the breadth and depth of
consumer recommendation on these platforms. Besides, the Group also
strengthened the overall management of its store/delivery services, which
gradually formed resultant force and effectively promoted sales.

Supply Chain Optimization

In the first half of 2022, as a result of the pandemic and global inflation,
there was increased pressure from rising cost of raw materials. In view of
this, the Group optimized the lean management system of OCM (operating
cost management) cost control, continued to carry out whole chain
management of procurement, production, warehouse and distribution
and sales, maintained dynamic refined accounting, and continued to
reduce costs and increase efficiency.

In terms of procurement, the Group improved the qualitative and
guantitative price prediction model and established the “weekly price
quotation and shelf sales ratio” (& EB8& N EFE)#EL) according to
market changes in order to refine categories and guide more dynamic and
precise purchasing decisions. In terms of production, the Group established
an energy consumption management matrix, implemented cost control
measures such as “self-operated technical reform of sewage treatment”
C5KEIE B EH ) and “improvement of the raw material value chain
of products” (8 FREEHBEEFEZ), and dynamically controlled the
consumption efficiency of various production resources in different output
ranges. In terms of warehouse and distribution, the Group continued to
optimize the agile logistics system, dynamically manage the “main, branch
and matching” (# - 3% + Ef) logistics lines, and systematically improve the
warehouse and dynamic distribution route planning and transportation
model, thus continuously reducing costs and increasing efficiency. In
terms of sales, the Group conducted frequent and multi-level coordination
meetings with the production and supply departments to timely adjust
product mix and promotion plans in response to risks and opportunities
brought about by market changes.

Zhou Hei Ya International Holdings Company Limited Interim Report 2022
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Business Overview and Outlook (Continued)

EBoEREE (&)

In terms of production capacity, the overall production arrangement of
the Group is still focused on the five major processing facilities in China.
The Group has now established four processing facilities at a cleanroom
classification standard of 100,000-class with high automation in northern,
central, southern and eastern China. The processing facility in western
China will be put into operation in the second half of 2022, by which the
production capacity of the five major processing facilities will be sufficient
to support the demand of front-line operations, and can be flexibly
deployed so as to the improve delivery efficiency of stores.

Organizational Capacity Enhancement

The Group always believes that strong organizational capacity is the
embodiment of the Group’s vitality and the source of its competitiveness.
In 2022, the Group focused on themes such as crisis management, cost
reduction and increased efficiency. The Group concentrated on improving
management thinking and enhancing organizational and management
efficiency through arranging a variety of innovative training based on the
different needs of its management and junior employees. It released the
“Development Manual for Retail Terminal Personnel”, promoting the
comprehensive skills of junior employees in actual business scenarios and
implementing standardization in management. In the first half of 2022,
the Group conducted a new corporate culture co-creation workshop,
formed a new version of mission, vision and values and comprehensively
enhanced its corporate culture. At the same time, in order to focus on the
current internal and external environment changes, the Group interpreted
its leadership model and practice, and launched the “White Book for
Zhou Hei Ya Management” as a guide for talent leadership, establishing
standards and benchmarks to effectively improve organizational
management.

In order to incentivise its employees, the Group adopted a diversified
approach. The Group implemented the employee incentive plan in
2020 and expanded the scope of its incentives, granting the third batch
of restricted share units on March 31, 2022. As of June 30, 2022, the
Group has awarded an aggregate of 26,792,953 ordinary shares of the
Company to 212 selected persons of the Group as incentive-based shares,
where the actual number of shares awarded was subject to adjustments
based on the achievement of performance of the Group and its
employees. In addition, based on its annual business strategy, the Group
created of the “living water” plan ([;&7K] &) to dynamically balance
the organizational performance indicators. At the same time, multiple
incentive mechanisms were set up to create a performance competition
atmosphere and stimulate the enthusiasm of front-line employees.
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Business Overview and Outlook (Continued)

EBoEREE (&)

INDUSTRY AND BUSINESS OUTLOOK

Throughout this year, international commodity prices, especially food and
energy prices, have remained at high level, and the impact of imported
inflation in China has increased. The recurrence of the pandemic has had
a great impact on the domestic economic operation, triggering changes in
consumption preferences and habits, and has brought new opportunities
for market expansion. Looking at the next half of the year, the current
risk of global economic stagnation is increasing, and there are still many
uncertain factors affecting domestic economic recovery. However, in
the long run, the Group remains confident of an economic recovery and
healthy domestic growth.

The Group estimates that the prolonged pandemic will have an adverse
impact on its operation and in turn affecting its financial performance
in the short run. However, in the long run, the Group is still optimistic
about its development in the industry. The Group will enhance
management by optimizing channel and traffic patterns to strengthen
contact with consumers, continuously creating popular products,
strengthening brand strength, improving supply chain effectiveness,
and optimizing and upgrading organizational capacity, so as to build a
sustainable competitiveness with resilient growth and achieve sustainable
development.

In the second half of 2022, the Group will:

o accelerate the expansion of “low-cost and flexible” stores, and
promote community layout and lower-tier market coverage;

o strengthen the construction of digital intelligence, and diversified
access to consumers in depth;

o continuously implement brand rejuvenation strategy to create new
signature products;

o improve whole chain management model of its supply chain to
continuously reduce costs and increase efficiency; and

o improve the matching degree of talent and strategy and stimulate
organizational capacity to improve its efficiency.
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Management Discussion and Analysis

BEREN WD

The following table sets forth the Group’s unaudited consolidated
statements of profits or loss and other comprehensive income in
absolute amounts and as percentage of the Group’s total revenue
for the periods indicated, together with the change of the six months  ZE#HE-"ZE - —FXA=1+HILXEAANESH (LA
ended June 30, 2021 over the six months ended June 30, 2022

(expressed in percentages).

DEFIR) ©

TREVIAEENREEZF A RE A2 EKE
*x o BERENARERNBE S MMERERE KR
WESL  ERBEZT-—F X A=+AHILXARA

For the six months ended June 30, Period-over-
HERA=TRHLAER period
2022 2021 change
-E--f “E-F Rt 28
RMB'000 % RMB'000 % %
AR¥ETR ARETT
Revenue €= 1,181,078 100.0 1,452,972 100.0 (18.7)
Cost of sales HENA (509,549) (43.1)  (595,765) (41.0) (14.5)
Gross profit EY| 671,529 56.9 857,207 59.0 (21.7)
Other income and gains, net Hp A R 5 20,583 1.7 92,745 6.4 (77.8)
Finance costs HHER (31,282) (2.6) (32,140) 22 Q.7
Selling and distribution expenses HERAHERY (505,221) (42.8) (500,145) (34.4) 1.0
Administrative expenses THAEY (134,873) (11.4) (120,302) (83) 12.1
Share of profits and losses of associates DMEBRL N AEFEFE 23,861 2.0 21273 15 12.2
Profit before tax BB AR R 44,597 3.8 318,638 219 (86.0)
Income tax expense PR (26,220) (22 (89,082) () (70.6)
Profit for the period HRET 18,377 1.6 229,556 15.8 (92.0)
Attributable to Owners of the parent MTEERRAIEEA 18,377 1.6 229,556 158 (92.0)
EARNINGS PER SHARE ATTRIBUTABLE TO SAREERESEARS
ORDINARY EQUITY HOLDERS OF THE PARENT  ®BREF|
Basic and diluted earnings per share (RMB) BREAREFRH(ARE) 0.01 0.10 (90.0)
Net profit margin EEES 1.6 158
OTHER COMPREHENSIVE INCOME/(LOSS) HEt2EBA/(FE)
Other comprehensive (loss)/income that REABETEEN I B2REMN
may be redlassified to profit or loss Hiv2E () WA
in subsequent periods:
Exchange differences: BEHERE:
Exchange differences on translation of BERINEHRES 25
foreign operations (13,047) (1.1) 3,215 0.2 (505.8)
Net other comprehensive (loss)/income that REEAHETHERIEZEEN
may be redlassified to profit or loss Htt2E(ER)WAFE
in subsequent periods (13,047) (1.1) 3,215 0.2 (505.8)
Other comprehensive income/(loss) that will not EFERBEARHEST S EZEH
be reclassified to profit or loss in subsequent ~ WEMB2EKA/(EE) :
periods:
Translation from functional currency to presentation  FIAF EHMEZ 25| EHEE Y
currency EHEE 32,559 2.8 (9,620) 0.7) (438.5)
Net other comprehensive incomef(loss) that will not A& RBEEBRET P ERIER
be reclassified to profit or loss in subsequent periods  EJE 2B/ (EiE)FE 32,559 2.8 (9,620) 0.7) (438.5)
OTHER COMPREHENSIVE INCOME/(LOSS) HAEm2ERA/ (FE)
FOR THE PERIOD, NET OF TAX (BBi%) 19,512 17 (6,405) (0.4) (404.6)
TOTAL COMPREHENSIVE INCOME HAZERALE
FOR THE PERIOD 37,889 3.2 223,151 154 (83.0)
Attributable to: DA R -
Owners of the parent BAFEEA 37,889 3.2 223,151 154 (83.0)
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Revenue

The Group’s total revenue decreased by approximately 18.7% from
RMB1,453.0 million for the six months ended June 30, 2021 to
RMB1,181.1 million for the six months ended June 30, 2022, primarily
due to the intensification of the COVID-19 pandemic in the first half of
the year, with the outbreak of the highly transmissible Omicron mutant
strain in many parts of the country, affecting nearly 20 provinces
and the seriousness of the epidemic in Shenzhen, Shanghai, Beijing
and Guangzhou, resulting in a sudden drop in the flow of travelers
and a severe impact on the consumption of transportation and
travel gatherings, leading to a sharp drop in the passenger flow of
retail stores and a serious drop in sales. However, the Group closely
followed the changing trend of the market, continued to promote
the upgrade of the business model of “self-operation + franchise”,
and made every effort to develop the franchise business. For the
six months ended June 30, 2022, sales derived from franchisees
increased by approximately 39.9% from the corresponding period in
2021.

Cost of Sales

Cost of sales decreased by approximately 14.5% from RMB595.8
million for the six months ended June 30, 2021 to RMB509.5 million
for the six months ended June 30, 2022, primarily due to the overall
decrease in sales, which was in line with the decline in sales mainly
caused by the impact of the COVID-19 pandemic.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group’s gross profit decreased by
21.7% from RMB857.2 million for the six months ended June 30,
2021 to RMB671.5 million for the six months ended June 30, 2022.
The Group’s gross profit margin decreased from 59.0% for the six
months ended June 30, 2021 to 56.9% for the six months ended
June 30, 2022.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Other Income and Gains, Net

The Group’s other income and gains, net decreased by 77.8% from
RMB92.7 million for the six months ended June 30, 2021 to RMB20.6
million for the six months ended June 30, 2022, the decrease was
primarily due to (i) a decrease of RMB15.5 million in interest income
from bank deposits; (i) a decrease of RMB26.4 million fair value gain/
(loss) on structured deposits measured at fair value through profit or
loss (or “FVTPL”) and other financial assets measured at FVTPL; (i) a
decrease of RMB46.5 million from disposal of property and plant; (iv)
a decrease of RMB34.8 million from (loss)/gain on foreign exchange
differences; (v) a decrease of RMB14.6 million from income from
structured deposits measured at FVTPL and other financial assets
measured at FVTPL, partially offset by a decrease of RMB19.7 million
from the loss on changes in the fair value of convertible bonds,
RMB32.4 million from government grants and RMB13.5 million from
gain from repurchase of convertible bonds.

Finance Costs

The finance costs of the Group decreased by 2.7% from RMB32.1
million for the six months ended June 30, 2021 to RMB31.3 million
for the six months ended June 30, 2022, mainly attributable to a
decrease in interest expense in connection with the repurchase of the
10% convertible bonds.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by 1.0%
from RMB500.1 million for the six months ended June 30, 2021 to
RMB505.2 million for the six months ended June 30, 2022. It was
mainly due to a decrease in delivery fees related to the Group’s online
sales, offset by the increase in salary and welfare for selling personnel
and transportation expenses due to expansion in geographic
coverage.

Administrative Expenses
The Group’s administrative expenses increased by approximately
12.1% from RMB120.3 million for the six months ended June 30,
2021 to RMB134.9 million for the six months ended June 30, 2022.
The increase was mainly due to the further implementation of the
employee incentive plan.

H Al A R U 55 5
AEBHHEMBA MRS FERBEE-_T-—%F <A
—tHLEANERNARER 7TEETHAL 77 8% EEH
EZE__FRAZTHILEAEANARE206EHE
TC RO TIEZERROIBITERFBBAR D AR
IS 5EHEI  (NVARTFEABR (S AR ET
AB#E DA ENABUETER A AFEF ABENE
e mEENATERE (BRI ARKE2648
B (WEEDMEBRERDARE4I6SEET  (v)E
HEE(ER), WSRO ARE348EET : (VAR
FEFFABSIHIENEEMTFRRUATFESABZR
SATENENSREENBRARI ARKI46BET
BoWAIRRESF A FEEDEERD ARK19.78
BT BT ARE32 4B BT REE TR ES
EENRE ARE13.55 S LA -

MEER
REBNMBEERHEE T —TFA=+THILX
EAMARKIZABEL B2 7% EHE=T ==
FRA=ZTALEAEANAREIINIIEEL =2/
REE10% AT RRESFE BN SR BIRD

HERDHMAX
REBNBEE RS ERYHBEE S =—F A=+
BIEATEANARES0IEBETLEMONEES
R CFNAZTRAERNEAMARES52H5E
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B HIHE A B Erd e N DA S B s o 72 AR Y
B F ST IGANFTIEH o

THEX
NEENTHESXARE T -5 XA=1THItX
EAMARKI1203BETEMONIA%EHET
ZZFANACHHLEAEAMNARKI3498ET -
M EBHRE THETEINE —TEK -
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Shares of Profits and Losses of Associates

For the six months ended June 30, 2022, the Group incurred share
of profits of associates of RMB23.9 million mainly in connection with
the 25% equity interest (29.46% prior to February 2021, diluted to
27.28% from March to August 2021, and further diluted to 25% in
September 2021) in Shenzhen Tiantu Xingnan Investment Partnership
(Limited Partnership) (the “Tiantu Partnership”), which was jointly
established by the Group and two subsidiaries of Tian Tu Capital
Co., Ltd., resulting from fair value gains on the associate’s investees
and partially net off by the administration expenses. The change in
the Group’s equity interest in Tiantu Partnership was due to the new
capital paid-in from other partners in February to August 2021.

Profit Before Tax

As a result of the foregoing, the Group recorded profit before tax of
RMB44.6 million for the six months ended June 30, 2022, compared
to a profit before tax of RMB318.6 million for the six months ended
June 30, 2021.

Income Tax Expense

The Group incurred income tax expense of RMB26.2 million for the
six months ended June 30, 2022, compared to RMB89.1 million for
the six months ended June 30, 2021, as a result of the profit incurred
in such period.

Profit for the Period

As a result of the foregoing, the Group recorded net profit of
RMB18.4 million for the six months ended June 30, 2022, as
compared to a net profit of RMB229.6 million for the six months
ended June 30, 2021.

Exchange Differences on Translation of Foreign Operations
Exchange differences on translation of foreign operations was a
gain of RMB19.5 million for the six months ended June 30, 2022, as
compared to a loss of RMB6.4 million for the six months ended June
30, 2021. The Group’s exchange differences on translation of foreign
operations represented the foreign exchange translation differences as
certain overseas subsidiaries use Hong Kong dollars (‘HKD”) as the
reporting currency.

Total Comprehensive Income for the Period

As a result of the foregoing, the Group’s total comprehensive income
for the six months ended June 30, 2022 amounted to RMB37.9
million, as compared to a total comprehensive income of RMB223.2
million for the six months ended June 30, 2021.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

LIQUIDITY AND CAPITAL RESOURCES

During the six months ended June 30, 2022, the Group financed
its operations primarily through cash generated from its business
operations and the net proceeds received from its initial public
offering (the “IPO”). The Group intends to finance its expansion and
business development by internal resources and through organic and
sustainable growth, as well as to use the net proceeds received from
its IPO.

In addition, in November 2020, the Company completed and
executed its offering of convertible bonds due 2025 in the aggregate
principal amount of HK$1,550.0 million, bearing interest at the rate
of 1% per annum (the “2025 Bonds” or the “Convertible Bonds”).
Please refer to the announcements of the Company dated October
28, 2020 and November 5, 2020 for more details. The estimated net
proceeds from the issuance of the 2025 Bonds, after deducting the
relevant commissions and other estimated expenses payable, are
approximately HK$1,519.8 million.

In April 2022, the Company repurchased a principal amount of
HK$155.0 million of the Convertible Bonds with the rights to convert
into 14,903,846 shares of the Company, representing 10% of the
aggregate principal amount of the Convertible Bonds originally issued.
In July 2022 and August 2022, the Company further repurchased an
aggregate principal amount of HK$401.0 million of the Convertible
Bonds with the rights to convert into 40,059,939 shares of the
Company, representing approximately 25.87% of the aggregate
principal amount of the Convertible Bonds originally issued. The
repurchases were funded by internal resources of the Group. Please
refer to the announcements of the Company dated April 11, 2022,
July 19, 2022, August 23, 2022 and August 24, 2022 for more
details.

Capital Structure

As of December 31, 2021, the Group had net assets of RMB4,210.3
million, as compared to RMB4,030.8 million as of June 30, 2022,
comprising current assets of approximately RMB3,674.2 million, non-
current assets of approximately RMB2,900.0 million, current liabilities
of approximately RMB1,026.2 million and non-current liabilities of
approximately RMB1,517.3 million.

As of December 31, 2021 and June 30, 2022, the cash and cash
equivalents of the Group were mainly denominated in RMB, HKD
and United States dollars (“USD”), with small amount denominated in
Euro.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Cash and Bank Balances

As compared with RMB2,101.3 million as of December 31, 2021, the
Group had cash and bank balances of approximately RMB1,142.5
million as of June 30, 2022, which consisted of unrestricted cash and
bank balances of approximately RMB628.3 million and term deposits
of approximately RMB514.2 million.

Financial Risks

The Group is not subject to significant credit risk and liquidity risk. The
Group had cash at banks denominated in foreign currencies, which
exposed the Group to foreign exchange risk. The Group does not
use any derivative contracts to hedge against its exposure to foreign
exchange risk. The management manages its currency risk by closely
monitoring the movement of the foreign currency rates and will take
prudent measures to minimize the currency translation risk.

Use of Proceeds from the IPO

Net proceeds from the IPO (including the exercise of the over-
allotment options on November 30, 2016), after deducting the
underwriting commission and other estimated expenses in connection
with the Global Offering which the Company received amounted to
approximately HK$2,792.3 million, comprising HK$2,428.1 million
raised from the Global Offering and HK$364.2 million from the
issuance of shares pursuant to the exercise of the over-allotment
options, respectively. The remaining balance of the proceeds from the
IPO as of December 31, 2021 and June 30, 2022 were RMB469.2
million and RMB281.5 million, respectively.

As announced in the Company’s 2019 annual results announcement
dated March 31, 2020, the Board has resolved to reallocate the
unutilized net proceeds to and increase the portion to be used for
the construction and improvement of processing facilities, which
also includes the enhancement of the related logistics and storage
capacities.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

The table below sets forth the use of proceeds by the Group as of TERFIAEEEHEEZ T - —FA=THHNEX
June 30, 2022: IEAS
Amount Amount
that had that was
been  used for the
utilized  six months Remaining
as of ended balance as Expected
December 31, June 30, of June 30, timeline of
Budget 2021 2022 2022 utilization®
Bz Bz
g%  ZBCC Bz
+=ZB  RAZtH ZBZZF¥
=t-H IEARER ~A=1H
BE EBASE fRANSHE #HT &R FAARREAFRO
(in RMB million)
(AREBET)
Construction and improvement of ~ ERRHZMNT & 1,258.3 1,1585 99.8 - Used up
processing facilities BEART
Development of retail store network B2 /54845 167.8 160.9 6.9 - Used up
BEART
Brand image campaigns, including the RIEF 558 - BIEER 3943 296.3 38.7 593 Expected to be used up
e-commerce marketing campaigns 2HTEH in one year
BEARIFERAT
Improvement of research and EE 452 452 - - Used up
development BEART
Acquisition and strategic alliances YiBE Bk B8 145.2 17.9 - 127.3 N/A2)
NEA
Upgrades of information technology ~ A4 B RITE S - B4F 9.2 68.2 103 17.7  Expected to be used up
systems, including the enterprise PEBRREZR in one year
resource planning system BER AR FERAR
General replenishment of working BiMERE—REEER 3452 236.0 320 772 Expected to be used up
capital in two years
BErR R FEFERRT
Total wst 24522 1,983.0 187.7 281.5

(1) Based on the Group’s current estimates of its business plans and market
conditions, and subject to change and adjustment.

(2)  The Group expects that the remaining balance will be used in accordance
with the intended usage in the coming years as indicated but it is not able to
reasonably estimate a detailed timeline of utilization at current stage.

As of June 30, 2022, net proceeds not utilized had been deposited
into short-term deposits and money market instruments, including
structured deposits.

(1) RSB ARG B RTBRRE T
i MARBREE -

Q) AEEERNBEHRBIZARNRREFIZREE R
BEMR - BERRER TR IR AN F AR
=

BE-Z-_FAXA=1TH KBAAEKREFES
FARRERREETSTA - BREEBLEER -
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Use of Proceeds from the 2025 Bonds

The Company completed the offering of the 2025 Bonds in
November 2020 and the net proceeds from the issuance of the 2025
Bonds, after deducting the relevant commissions and other estimated

expenses payable, are approximately HK$1,519.8 million.

The table below sets forth the use of proceeds by the Group as of

June 30, 2022:

== _ﬁﬁfsﬁﬁﬁ?%ﬂlﬁﬁi?i

ARAR_F_FF+-AZK_FT_AFHEHFH
1> L‘A&_s’ —RFEEFBEITAEFRFEAGRA
BME R EMAF RN BERR)N/1,519.8B88T

TR AEEEE T - —FA=+HAEHKA
B

Amount
Amount that that was
hadbeen  usedinfor  Remaining
utilized  six months balance
as of ended as of Expected
Initial Adjusted December 31, June 30, June 30, timeline of
budget budget® 2021 2022 2022 utilization
Bz Bz
“E--F  CZEC-CE Bz
tZA  RA=tR ZB-CF
BEHR =t-H tAER RA=TH
NeRE BEn  CBHASE  FRNSE BT &8 BAARERER
(in RMB million)
(AR¥RBER)

Further penetration in existing markets E—FRABETRN 11334 1,0185 267.5 115 7395 Expected to be used up
and exploration of new business FENRRZAES in three years
opportunities BARREERR

Enhancement of product innovation, BT ERAIR RHTEHE N 60.0 539 - - 539  Expected to be used up
research and development capabilities in three years

B RICEERT
Working capital and general corporate  4E&4 R—RE4 R 50.0 44.9 - - 449 Expected to be used up
purposes in three years
B AREEAT
Total @it 1,243.4 1,173 267.5 115 8383
(1) Taking into account the aggregate repurchased amounts as of June 30, 2022. (1) ZEBZE-_Z-__FNA=tHOBEBHLE-

As of June 30, 2022, net proceeds not utilized had been deposited
into short-term deposits and money market instruments, including

structured deposits and Financial Assets Measured at FVTPL.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Indebtedness

As of June 30, 2022, the Group had an aggregate bank borrowings
of RMB310.0 million, all of which will be due within one year. Such
outstanding bank borrowings were bearing fixed interest rates and
denominated in Renminbi.

The Group uses the gearing ratio (total liabilities/total assets) to
monitor its capital structure. As of June 30, 2022, the gearing ratio
of the Group increased from 36.6% as of December 31, 2021 to
38.7% as of June 30, 2022, mainly due to the repurchase of 10%
Convertible Bonds in April 2022 and the increase of bank borrowings
of RMB260.0 million for business operations.

Pledged Assets

As of June 30, 2022, the Group had pledged bank deposits of
RMB100 million (December 31, 2021: Nil), which were pledged as
securities for the short-term bank borrowings of RMB100 million
(December 31, 2021: Nil).

Cash Flows

For the six months ended June 30, 2022, net cash generated from
operating activities decreased to approximately RMB321.9 million
from RMB322.3 million for the six months ended June 30, 2021,
which was mainly attributable to profit before tax of RMB44.6 million,
adjusted for certain non-cash items and profit before tax from non-
operating activities such as depreciation of fixed assets, depreciation
and amortization of right-of-use assets and land use rights, interest
income from bank deposits and interest income from structured
deposits. Additional factors that affected net cash generated from
operating activities included: (i) profit before tax decreased by
RMB274.0 million, while income tax paid increased by RMB2.9
million; (i) inventory decreased by RMB112.3 million mainly due to
increased production activities and precise purchasing decisions; (iii)
other payables and accruals decreased by RMB70.1 million; (iv) a
decrease in trade payables of RMB3.1 million; and (v) an increase in
mid-year trade receivables of RMB3.4 million.
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Management Discussion and Analysis (Continued)
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For the six months ended June 30, 2022, net cash generated from
investing activities was approximately RMB368.6 million, compared
with RMB25.8 million for the six months ended June 30, 2021, which
was mainly attributable to (i) purchases of structured deposits and
financial assets at fair value through profit or loss in the aggregate
amount of RMB3,278.3 million, (ii) purchase of items of property,
plant and equipment and intangible assets in the aggregate amount
of RMB111.9 million, partially offset by (i) redemption of structured
deposits and financial assets measured at FVTPL in the aggregate
amount of RMB2,386.5 million, (i) a decrease of term deposits of
maturity over three months of RMB1,325.1 million; and (jii) interest
from structured deposits and other financial assets measured as fair
value through profit or loss of RMB10.3 million.

For the six months ended June 30, 2022, net cash used in financing
activities was approximately RMB341.6 million, compared with
RMB224.8 million for the six months ended June 30, 2021, (i)
dividends paid in the amount of RMB236.3 million in 2022; (ii)
repurchase of Convertible Bonds RMB113.9 million; and (iii) lease
rental payments of RMB153.8 million.

Structured Deposits and Financial Assets Measured at FVTPL

The Group from time to time invests in asset management products,
primarily structured deposits and financial assets measured at
FVTPL, in order to better facilitate its cash management. Structured
deposits were principal-protected products which typically had a
fixed short term and may be redeemed upon their respective expiry
dates. The Group’s financial assets measured at FVTPL were mainly
linked structured deposit and investments in bank deposits, bonds,
non-standardized debt assets, asset management products, which
generally are not principal-protected nor return-guaranteed. Such
investments also typically have a fixed short term and are relatively
low risk in nature. As of June 30, 2022, the Group had a balance
of structured deposits and financial assets measured at FVTPL in
the amount of approximately RMB2,137.0 million. Up to the date of
this report, approximately RMB892.1 million out of the RMB2,137.0
million had been settled and redeemed upon their maturity with
the remaining not yet fallen due. The underlying investments of the
structured deposits and financial assets measured at FVTPL were
primarily short-term sovereign bonds, financial bonds and central
bank bills, and other investment products issued by commercial
banks in the inter-bank market in China, which were very liquid with
a relatively short term of maturity, and which were considered akin
to placing deposits with banks whilst enabling the Group to earn
a relatively higher rate of return. In the six months ended June 30,
2022, interest income from structured deposits and financial assets
measured at FVTPL amounted to RMB10.3 million (six months ended
June 30, 2021: approximately RMB24.9 million).
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Management Discussion and Analysis (Continued)
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During the six months ended June 30, 2022, the Group had
subscribed for certain wealth management products and structured
deposit financial products offered by Industrial Bank Co., Ltd. (a bank
established in the PRC with limited liability, the shares of which are
listed on the Shanghai Stock Exchange (stock code: 601166)) and
China Everbright Bank Company Limited (a bank established in the
PRC with limited liability, the shares of which are listed on the Stock
Exchange (Stock Code: 06818) and the Shanghai Stock Exchange
(Stock Code: 601818)), which constituted notifiable transactions of
the Company under Chapter 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). Please refer to the announcement of the Company dated
September 2, 2022 for more details.

As of June 30, 2022, the Group had a balance of non-current
financial asset measured at FVTPL in the amount of approximately
RMB120.0 million. The investment of non-current financial asset
measured at FVTPL was a private equity fund, of which the Group is a
limited partner. The private equity fund is managed by an independent
professional fund manager approved by Asset Management
Association of China for a period of five years.

The Group has implemented capital and investment policies to
monitor and control the risks relating to its investment activities. The
Group may only make investments in asset management products
when it has surplus cash. The Group is only entitled to invest low-
risk products issued by qualified commercial banks or other financial
institutions, and investments should be non-speculative in nature.
The Group’s capital and investment policies also specify the criteria
for selecting investments to be considered and the detailed review
procedures each proposed investment shall go through.

In view of an upside of earning a relatively higher return than current
saving or fixed deposit rate under the low interest rate trend, as well
as considering the relatively short term of maturity of the structured
deposits which are generally low risk in nature, the Directors are
of the view that the structured deposits generally do not pose a
material risk to the Group and the terms and conditions of each of the
structured deposits are fair and reasonable and are in the interests of
the Company and its shareholders as a whole.

Capital Expenditure

The Group’s capital expenditures amounted to RMB111.9 million for
the six months ended June 30, 2022, mainly in connection with the
establishment and improvement of processing facilities. The Group
financed its capital expenditures primarily with cash generated from
operations and the proceeds from the IPO and the issuance of the
2025 Bonds.
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Management Discussion and Analysis (Continued)
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Contingent Liabilities and Guarantees
As of June 30, 2022, the Group did not have any significant
contingent liabilities, guarantees or any litigation against it.

Major Investment

The Group did not conduct any material investments, acquisitions or
disposals in the six months ended June 30, 2022 and in the period
subsequent to June 30, 2022 and up to the date of this report.

In addition, save for the expansion plans as disclosed in the sections
headed “Business” and “Future Plans and Use of Proceeds” in the
prospectus of the Company dated November 1, 2016, the Group has
no specific plan for major investment or acquisition for major assets
or other business. However, the Group will continue to identify new
opportunities for business development.

RESTRICTED SHARE UNIT SCHEME

The Company adopted its Restricted Share Unit Scheme (the “RSU
Scheme”) on July 25, 2018. The purpose of the RSU Scheme is
to incentivize Directors, senior management and employees of the
Group for their contribution to the Group, to attract, motivate and
retain skilled and experienced personnel to strive for the future
development and expansion of the Group by providing them with the
opportunity to own equity interests of the Company. The Board has
the power to administer the RSU Scheme. The Board may, from time
to time and at its sole discretion, select any eligible person, as defined
in the RSU Scheme, to participate in the RSU Scheme and determine
the number of Shares to be granted and the terms and conditions of
the grant.

As of the date of this report, pursuant to the RSU Scheme, 212
selected persons had received the RSUs representing 26,792,953
shares of the Company with par value of US$0.000001 each, of
which (i) two selected persons who are directors of the Company had
received RSUs representing 6,188,680 shares; and (i) 210 selected
persons who are employees of the Group had received RSUs
representing 20,604,273 shares. The underlying shares concerned
represented 1.0% of the Company’s issued shares.

Please refer to the Company’s announcements dated July 25, 2018,
July 31, 2018, October 24, 2018 and July 5, 2021 for a detailed
summary of its RSU Scheme and the announcements dated April 20,
2020, February 1, 2021, March 25, 2021 and March 31, 2022 for the
details in connection with the grants of the RSUs.
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Management Discussion and Analysis (Continued)
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TURNOVER RATIOS

Average inventory turnover days increased from 82.6 days for the six
months ended June 30, 2021 to 93.9 days for the six months ended
June 30, 2022, mainly due to slower turnover of raw materials and
finished goods with slowdown in production activities in the first half
of the year resulting from the COVID-19 pandemic.

Average trade receivables turnover days increased from 8.5 days in
the six months ended June 30, 2021 to 11.5 days in the six months
ended June 30, 2022, primarily due to the slightly longer credit terms
granted to certain e-commerce platforms when the Group changes
its cooperation with them in 2022.

Average trade payables turnover days decreased from 27.5 days for
the six months ended June 30, 2021 to 27.0 days for the six months
ended June 30, 2022, remaining relatively stable.

EMPLOYEE AND LABOR COST

As of June 30, 2022, the Group had a total of 4,185 employees,
among which approximately 61.4% were retail store operations and
sales staff and approximately 21.2% were manufacturing staff at its
processing facilities.

The Group has developed a performance evaluation system to assess
the performance of its employees annually, which forms the basis for
determining the salary levels, bonuses and promotions an employee
may receive. Sales and marketing personnel may also receive
bonuses based on the sales targets they accomplish, by taking into
account the overall sales performance of the stores in the same
regional market in the relevant period.

For the six months ended June 30, 2022, the Group incurred total
labor costs of RMB239.6 million, representing approximately 20.3%
of total revenue of the Group over the same period.

TOP SUPPLIERS AND TOP CUSTOMERS

For the six months ended June 30, 2022, purchases from the
Group’s largest duck supplier in terms of RMB amount accounted
for approximately 11.2% of total purchase cost and the aggregate
purchases from its top five duck suppliers in terms of RMB amount in
aggregate accounted for approximately 32.5% of total purchase cost.

For the six months ended June 30, 2022, due to the nature of the
Group’s business, revenue derived from its top five customers
accounted for less than 30% of total revenue.
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Management Discussion and Analysis (Continued)
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RESERVES

As of June 30, 2022, the Group’s reserves available for distribution
to shareholders of the Company amounted to approximately
RMB1,290.7 million.

SUBSEQUENT EVENTS

Subsequent to June 30, 2022 and up to the date of this report, the
Group has repurchased an aggregate principal amount of HK$401.0
million of the Convertible Bonds.

Other than the above-mentioned matter, no material events were

undertaken by the Group subsequent to June 30, 2022 and up to the
date of this report.
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Other Information
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ECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As of June 30, 2022, the interests and short positions of the Directors
and the chief executive of the Company in the Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:
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Mr. ZHANG Yuchen The Company Beneficial owner 2,685,078% 0.11%
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Tang Jianfang, 1,191,838,500 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X Holdings Co., Limited (“ZHY
X"), which in turn is 100% held by Cantrust (Far East) Limited being the
trustee of Fuyu Family Trust (the “Trust”). Ms. Tang Jianfang is the settlor
of the Trust. Therefore, Ms. Tang Jianfang is deemed to be interested
in 1,191,838,500 Shares and 32,480,300 Shares held by Healthy Origin
Holdings Limited and ZHY Holdings Il Company Limited, respectively. Since Ms.
Tang Jianfang owns 100% of ZHY Holdings IV Company Limited, Ms. Tang
Jianfang is also deemed to be interested in 122,527,140 Shares held by ZHY
Holdings IV Company Limited.

Mr. Zhou Fuyu is the spouse of Ms. Tang Jianfang and is deemed to be
interested in the Shares which are interested by Ms. Tang Jianfang under the
SFO.

Mr. Zhang Yuchen is interested in the RSUs adopted by the Company,
representing 2,685,078 Shares held on trust on his behalf by Kastle Limited
(the “RSU Trustee”). For details of the grant of the RSUs to Mr. Zhang
Yuchen, please refer to the announcements of the Company dated April 20,
2020, March 25, 2021 and March 31, 2022.

Mr. Wen Yong is interested in the RSUs representing 1,033,614 Shares held
on trust on his behalf by the RSU Trustee. For details of the grant of the RSUs
to Mr. Wen Yong, please refer to the announcements of the Company dated
April 20, 2020, March 25, 2021 and March 31, 2022.
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Other Information (Continued)
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Save as disclosed above, as at June 30, 2022, none of the Directors nor
the chief executive of the Company had any interests or short positions
in any of the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES DISCLOSEABLE

UNDER THE SFO

As at June 30, 2022, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions in
the Shares or underlying Shares as recorded in the register required to be
kept by the Company under section 336 of the SFO:

BREXEBEEIN R_F__FA=1+RH HEE
$&$’&TEE«TB{/\E\F‘$/&T‘£/H\@M£I(
EREZLAERGIEXVED) 2B - RO HE
T EP%ﬁﬁ//\ﬂi?@m%&ﬁﬁ‘éﬂ’zﬂfﬁﬁz1'%255?3‘")3/\
ARBEFENRREMOETEEIOAE - HARE
BRETRIFEG AR B R 2 AR ©

BRERBSRPERMNATHRENEERR
Eﬁmkimﬁﬁ&ﬁ@Wﬁm%ﬁ&&
B

RZBE-—FXRXAZ+8 WAL (BEZEHAAF
BRITHABBRIN RARBIRG S ERE R G T S
BRBEES M SR F 33616 B ERBNARAF
BRI RZMEE RS

Approximate

Number of Shares percentage
Name of shareholder Nature of interest or securities held® of interest
R ERNE FERGBREFHEO BARET DL
Ms. TANG Jianfang® Interests in a controlled corporation 122,527,140 (L) 5.14%
BEFxLo Rt EEER
Settlor of a family trust 1,224,318,800 (L) 51.37%
RIGETETA
Beneficial owner 5,571,500 (L) 0.23%
ExEAA
1,352,417,440 (L) 56.75%
Cantrust (Far East) Limited® Trustee 1,224,318,800 (L) 51.37%
Cantrust (Far East) Limited® ZEEA
ZHY X Holdings Co., Limited® Interest in a controlled corporation 1,224,318,800 (L) 51.37%
ZHY X Holdings Co., Limited® TR EE RS
Healthy Origin Holdings Limited Beneficial owner 1,191,838,500 (L) 50.01%
ERERER A E=nEBA
ZHY Holdings IV Company Limited Beneficial owner 122,527,140 (L) 5.14%
ZHY Holdings IV Company Limited EnBEBA
UBS Group AG Interest in a controlled corporation 120,524,356 (L) 5.06%
UBS Group AG XEGEEER 44,211,143 (S) 1.86%
Credit Suisse Group AG Interest in a controlled corporation 126,003,923 (L) 5.28%
Credit Suisse Group AG SEHEE RS 118,321,789 (S) 4.96%
Investment manager 407,000 (L) 0.02%
REKE
126,410,923 (L) 5.30%
118,321,789 (S) 4.96%
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Other Information (Continued)

Hib & (4])

Notes:

(1) The letter “S” denotes the person’s short position in such Shares. The letter “L"
denotes the person’s long position in such Shares.

(2)  These 1,352,417,440 Shares represent 5,571,500 Shares held by Ms.
Tang Jianfang, 1,191,838,500 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X which in turn is 100% held by
Cantrust (Far East) Limited being the trustee of the Trust. Ms. Tang Jianfang
is the settlor of the Trust. Therefore, Ms. Tang lJianfang is deemed to be
interested in 1,191,838,500 Shares and 32,480,300 Shares held by Healthy
Origin Holdings Limited and ZHY Holdings Il Company Limited, respectively.
Since Ms. Tang Jianfang owns 100% of ZHY Holdings IV Company Limited,
Ms. Tang Jianfang is also deemed to be interested in 122,527,140 Shares
held by ZHY Holdings IV Company Limited.

(3)  Cantrust (Far East) Limited is the trustee of Fuyu Family Trust established by Ms.
Tang Jianfang. The trustee through indirect interest in each of ZHY Holdings
Il Company Limited and Healthy Origin Holdings Limited holds 32,480,300
Shares and 1,191,838,500 Shares, respectively. ZHY X, which is wholly-owned
by the trustee, through direct interest in each of ZHY Holdings Il Company
Limited and Healthy Origin Holdings Limited holds 32,480,300 Shares and
1,191,838,500 Shares respectively.

Save as disclosed above, as at June 30, 2022, the Directors and chief
executive of the Company are not aware of any other persons/entities, not
being a Director or chief executive of the Company, who has an interest
or short position in the Shares or the underlying Shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

On November 5, 2020, the Company issued HK$1,550,000,000
Convertible Bonds on the Hong Kong Stock Exchange, which were listed
and traded on the Hong Kong Stock Exchange since November 5, 2020
and will mature on November 5, 2025. In accordance with the terms
and conditions of the Convertible Bonds, on April 8, 2022, the Company
repurchased a principal amount of HK$155,000,000 of the Convertible
Bonds at an average repurchase price of HK$900,000 per HK$ 1,000,000
principal amount of the Convertible Bonds (i.e. at 90% of the face value
of the Convertible Bonds). For details, please refer to the Company’s
announcement dated April 11, 2022.

Save as disclosed above, the Company and its subsidiaries did not
purchase, sell or redeem any of the listed securities of the Company
during the six months ended June 30, 2022.
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X(BEFEAZEHREE)BIBINZHY Holdings I Company
Limited R @ RIERBERARNEEZEET I RFE
32,480,300/%/% 1 K. 1,191,838,5000% A (5 °
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RRARBRIBAIRRES 2 GARIEHEBRAEEA
155,000,000/% 7T 89 A] #2i% &% - & 1,000,000/ 7T A
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Other Information (Continued)

Hftw& ¥ (%)

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the six months ended June 30, 2022, the Company has complied
with the applicable code provisions of the Corporate Governance Code (the
"CG Code”) as set out in Appendix 14 to the Listing Rules.

The Board will continue to review and monitor the practices of the
Company for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance practices of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiry of all Directors of the
Company, they have confirmed that they have complied with the Model
Code throughout the six months ended June 30, 2022.

AUDIT COMMITTEE

The Company established the Audit Committee with written terms
of reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three independent non-executive
Directors as members, namely Mr. CHEN Chen, Mr. CHAN Kam Ching,
Paul, and Mr. LU Weidong. Mr. CHEN Chen is the chairman of the Audit
Committee.

The Audit Committee has reviewed and discussed the interim results and
the interim report for the six months ended June 30, 2022.

INTERIM DIVIDEND
The Board resolved not to declare any payment of interim dividend for the
six months ended June 30, 2022.

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

There is no change in the Directors’ information which is required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules since the date of
2021 annual report of the Company to the date of this report.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHERFAEEE R AR E K ER

For the six months ended 30 June 2022
HEZZT-—FA=+THILXEAR

Six months ended 30 June
BEAA=THLEAEA

2022 2021
—E--fF —E-—F
Notes RMB'000 RMB'000
{iFs3 ARETR ARETT
(unaudited) (unaudited)
(REER) (REgER)
REVENUE g 4 1,181,078 1,452,972
Cost of sales HEMRE (509,549) (595,765)
Gross proﬁt %*\J 671,529 857,207
Other income and gains, net H A Rz 558 4 20,583 92,745
Finance costs HBER (31,282) (32,140)
Selling and distribution expenses HERDHEMY (505,221) (500,145)
Administrative expenses THAY (134,873) (120,302)
Share of profits and losses of associates HE—E N EEN R EE 23,861 21,273
PROFIT BEFORE TAX BREL AR 5 44,597 318,638
Income tax expense FrieBiFs (26,220) (89,082)
PROFIT FOR THE PERIOD A 18,377 229,556
Attributable to: DA B
Owners of the parent SRAEBA 18,377 229,556
EARNINGS PER SHARE ATTRIBUTABLE TO BATERARESEEA
ORDINARY EQUITY HOLDERS OF THE EhSRERN
PARENT
Basic and diluted (RMB) EAREE(ARE) 8 0.01 0.10
OTHER COMPREHENSIVE INCOME/(LOSS) ~ HtiZ2EK A/ (Ei8)
Other comprehensive (loss)/income that RIS HE s HEE
may be reclassified to profit or loss in BamEMEE
subsequent periods: (E518),/ WA
Exchange differences: PEH ZHE -
Exchange differences on translation of BEFINEBH
foreign operations BEE ¢ =5 (13,047) 3,215
Net other comprehensive (loss)/income that REEEIERSEERDEE
may be reclassified to profit or loss in BamEMEE
subsequent periods (E518) /WA %5 (13,047) 3,215
Other comprehensive income/(loss) that BT e e R ER
will not be reclassified to profit or loss in DHEEEEMNEMD
subsequent periods: 2EBA(EE) -
Translation from functional currency to EPIEACE e
presentation currency Ex it 32,559 (9,620)
Net other comprehensive income/(loss) that BrerEERHRENHIEE
will not be reclassified to profit or loss in BENEMZERA(EE)
subsequent periods HEE 32,559 (9,620)
OTHER COMPREHENSIVE INCOME/(LOSS) HREMEZERA(EE)
FOR THE PERIOD, NET OF TAX (BRH2) 19,512 (6,405)
TOTAL COMPREHENSIVE INCOME FOR THE HiAZ2EW AL
PERIOD 37,889 223,151
Attributable to: LA &L, -
Owners of the parent ISYNCILT PN 37,889 223,151
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Interim Condensed Consolidated Statement of Financial Position

AR S B IR R 3R

30 June 2022
T ZFRA=TH
30 June 31 December
2022 2021
—EC-CH® —E-—%F
ANA=+H +=—A=+—H
Notes RMB’000 RMB’000
FaE AR¥T T AREETFTT
(unaudited) (audited)
(REER) (FEE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - = N&E 9 1,457,037 1,438,185
Right-of-use assets EREAE 10 497,160 481,026
Investment in associates RIS RN RIIRE 11 579,632 569,271
Prepayments TafRIA 38,054 37,530
Rental deposits HEZES 94,779 94,575
Other intangible assets HthmpaeE 24,411 25,282
Other financial assets at fair value through 22 TAEET AIB25H) E At
profit or loss, non-current TREE - IFRD 120,000 120,000
Equity investments designated at fair value $557E AiR A FEST A H M
through other comprehensive income 2 EWE AR AR E 2,500 -
Deferred tax assets EEFIBEE 86,446 84,145
Total non-current assets FRBEERE 2,900,019 2,850,014
CURRENT ASSETS RBEE
Inventories FE 12 209,628 321,937
Trade receivables E S EWGE 13 76,999 73,571
Prepayments, other receivables and TERTRIE « Hofth EHORIE K
other assets HiEE 14 127,574 172,860
Structured deposits EBIETFER 557,324 454,499
Other financial assets at fair value through $&AAEET AIB2EEY E At
profit or loss, current BHEE - R 1,459,664 662,809
Restricted cash ZRHIRE 15 100,000 -
Cash in transit TERRe 15 539 1,092
Cash and bank balances Ve NIRITERGES 16 1,142,502 2,101,253
Total current assets RENEEMAE 3,674,230 3,788,021
CURRENT LIABILITIES REBEE
Interest-bearing bank borrowings, current 51 BIRTTER - RE) 310,000 50,000
Derivative financial instruments TSR T A 17 42,139 34,278
Trade payables 2 S ENRIE 18 74,879 77,933
Other payables and accruals HAb R RIE R ERT & A 382,628 466,432
Government grants, current BTN - mEh 2,432 2,372
Lease liabilities, current HEBE  RH 10 199,946 189,551
Income tax payable FERTRRIS TR 14,154 46,346
Total current liabilities REEERE 1,026,178 866,912
NET CURRENT ASSETS REEEFE 2,648,052 2,921,109
TOTAL ASSETS LESS CURRENT LIABILITIES 2 & ERARBAEE 5,548,071 5,771,123
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Interim Condensed Consolidated Statement of Financial Position (Continued)

FEIRS AR A MR (4])

30 June 2022
—T--F"A=+A
30 June 31 December
2022 2021
—E-C= T
AA=t+H +=—A=+—H
Notes RMB’000 RMB’000
FaE ARET T AREETFTT
(unaudited) (audited)
(REER) (FEE%)
NON-CURRENT LIABILITIES FREBEE
Convertible bonds AR ES 17 1,174,736 1,233,353
Other payables and accruals, Hib N IEREAER -
non-current IERH 37,154 36,105
Deferred tax liabilities B IAEFE 67,344 55,409
Government grants, non-current B E) » IERE 50,554 51,298
Lease liabilities, non-current HEAE  ERE 10 187,499 184,650
Total non-current liabilities FRBEEEAEE 1,517,287 1,560,815
Net assets EEFE 4,030,784 4,210,308
EQUITY fER
Equity attributable to owners of BATEE ABLES
the parent
Share capital &N 19 16 16
Treasury shares J=rEiighn (324,459) (341,445)
Reserves =4+ 4,355,227 4,551,737
Total equity R 4,030,784 4,210,308
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Interim Condensed Consolidated Statement of Changes in Equity
HHIRS GRS R B B

For the six months ended 30 June 2022

Attributable to owners of the parent

BRAREARE
Share-based ~ Exchange
Share  Treasury Share Merger  Statutory ~ payment fluctuation  Retained Total
capital shares  premium*  reserve*  reserve*  reserve*  reserve* profits* equity

Bfixft  ExkE
Bx  EERE  BfEEr  efEE  LREE L B RERAr  4Es
RMBO0O  RMBOOD  RMBOO0  RMBOO0  RMBOO0  RMBON  RMBOX  RMBOOO  RMBOO
ARRTR ARMTR ARBTR  ARBTR ARMTR ARMTR  ARBTR  ARRTR  ARWTR

At 1 January 2022 (audited) R=B-=%-B-A(EEH) 16 (341,445) 1,434,892 12,500 110,531 26,998 (59,059) 3025875 4,210,308
Profit for the period iyl - - - - - - - 18371 18317
Other comprehensive income for the period: ~ EREHZEUA :

Bichange differences related to BENEHERNEL R

foreign operations - - - - - - 19,512 - 19512

Total comprehensive income for the period ~ ER2E £ s - - - - - 19,512 18377 37,889
Final 2021 dividend declared BER-E--FXERS - - (236.286) - - - - - (236,286)
Fquity-settled share-based payment WEREENRA RER

arrangement 3% - - - - - 15,344 - - 15,344
Exercise of eqity-settled share-based RNEREENRD AR

payment arangement Eve: - 16,986 5,002 - - (18549 - - 3529
Transfer from retained profis ERaREEA - - - - 3,696 - = (3,69) 5
At30 June 2022 (unaudited) W-B--ERA=HA(REER) 16 (34459 10369 050 1420 B3 (39547) 304055 4,030,784

* These reserve accounts comprise the consolidated reserves of  * ZERERRER _Z__FNA=-THNGAUE
RMB4,355,227,000 (31 December 2021: RMB4,551,737,000) in the RORER AR AR 4,355,227,000( —E=-—F+— A
consolidated statement of financial position as at 30 June 2022. =+—H : AE#4,551,737,00070) 4R A Fh S ©
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

RIS RRR AR

B ()

For the six months ended 30 June 2022

Attributable to owners of the parent

SRTEEAER
Share-based  Bxchange
Share Treasury Share Merger — Statutory payment fluctuation Retained Total
capital shares premium* reserve* Tesenve* reserve* reserve* profits* equity
WRhAER  EXED
R ERRR  ROEE  A0ER  EERE  JHTEE i REER 2R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARBTR  ARETR ARETR  ARETR  ARETR  ARETT  ARETR
At 1 January 2021 (audited) R-B--F-A-R(EEH) 16 (263525 1,589,295 12,500 90,961 4928 (36343) 2703021 4100853
Profitfor the period iyl - - - - - - - 1955 20955
Other comprehensive income for the period:  BiREMZEYA -
Bichange differences related to BRNFHERNELER
foreign operations - - - - - - (6,405) - (6,405)
Total comprehensive income for the period ~ BRE A4 EE - - - - - - (405 2295% 223151
Final 2020 diidend declred BER-TEERARE - - (154668) - - - - - (154568
Equity-settled share-based payment NEREERRA R A%
anangement - - - - - 83712 - - 8372
Exercise of eqity-settled share-based IENEREE RN RN
payment arrangement BENE - 2571 135 - - (2.270) - - 4
Repurchase of shares BERG - (386) - - - - - - (386)
Transfer from retained profis ERaREEH - - - - 1,909 - - (1.909) -
At30 June 2021 (unaudited) RZB--ERA=TR(REER) 16 (6133 143470 12,500 9870 11,530 (42,748) 2930668 4,178,264
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Interim Condensed Consolidated Statement of Cash Flows

FHEAGERERER

For the six months ended 30 June 2022
HEZZT-—FA=+TAHILXEA

For the six months ended 30 June

BEAA=THIEAEA

2022 2021
—EC-CF T4
Notes RMB’000 RMB’000
FfaE ARMT T AREETFIT
(unaudited) (unaudited)
(REEER) (REEEZ)
CASH FLOWS FROM OPERATING RETHABRESRE
ACTIVITIES
Profit before tax B0 A4 ) 44,597 318,638
Adjustments for: AT ZIEFE
Depreciation of property, plant and M - BERREINE
equipment 5 62,859 59,575
Amortisation of other intangible assets Hih g iy 5 6,210 5,949
Depreciation of right-of-use assets FREEENE 5 147,876 140,613
Covid-19-related rent concessions from R E AR A LT A A
lessors EEREANHESER (2,287) (6,037)
Loss on disposal of right-of-use assets BEFREEERE 5,013 (285)
Finance costs MsER 31,282 32,140
Interest income from bank deposits SRITIFIA BUA 4 (8,138) (23,636)
Interest income from structured deposits  Z&HEMEAF I EUA 4 (5,283) (4,141)
Interest income from other financial assets &2 AlBzE 1)
measured at FVTPL Hith & FE E R EHA 4 (5,043) (20,768)
Fair value gain on structured deposits BATEAS ABRTEN
measured at FVTPL EEEFERN AT ERE 4 (1,199) (3,721)
Fair value loss/(gain) on other financial AT EFFAERTER
assets measured at FVTPL HitemEENRTE
&8 () 4 20,041 (3,850)
Fair value loss on derivative instruments PTETAEMAFEEIE
- embedded derivative component of — AR ESHR AR
convertible bonds PTHERRY 4 9,870 29,556
Fair value gain on derivative instruments  $74 T B A FEIES
— transactions not qualifying as hedges — T HEHEHERNZS 4 - (2,330)
Share of profits and losses of an associate  73{f — B 42 A )% F K 548 (23,861) (21,273)
Gain on disposal of items of property, BREYE  FEK
plant and equipment IR B s 4 (1,706) (48,218)
Loss/(gain) on foreign exchange &N =REE1E, (Yes)
differences 4 27,701 (7,144)
Gain from repurchase of convertible B8 O] AR AR I
bonds 4 (13,496) -
Equity-settled share option expense W 45 B AR R 2 5 15,344 8,872
Government grants AT B (1,044) (1,144)
308,736 452,796
Decrease in cash in transit EREESRD 553 68
Increase in trade receivables B S FEWGRIEE N (3.428) (4,841)
Decrease in prepayments, other TERTERIE ~ Hofth FEUERIE K
receivables and other assets Hip&EER N 35,017 6,600
Increase in rental deposits THEZRS LN (204) (1,596)
Decrease/(increase) in inventories FERD (3G 112,309 (36,352)
(Decrease)/increase in trade payables B S REMFIBCRAD), /10 (3,054) 8,972
Decrease in other payables and accruals — Efth B 3K I8 R EET & R4 (70,086) (46,810)
Cash generated from operations KEELMRSE 379,843 378,837
Interest paid BEARFE (9.144) (10,633)
Income tax paid EAFEH (48,778) (45,866)
NET CASH FLOWS FROM OPERATING RETHMBHEERETFE
ACTIVITIES 321,921 322,338
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

FHISREAESRER (8)

For the six months ended 30 June 2022
BE_ZT-_—FA=1THIEAER

For the six months ended 30 June

BEAA=THILEAEA

2022 2021
—EC-Cf —E-—4F
Note RMB’000 RMB’000
FfaE ARMT T AREETFTT
(unaudited) (unaudited)
(REEER) (REEEZ)
CASH FLOWS FROM INVESTING RETBFERERE
ACTIVITIES
Proceeds from disposal of other financial &R A FEF ABREEW
instruments measured at FVTPL EAh & @ TEMFTSHIE 2,188,113 1,846,600
Proceeds from disposal of structured &SR MRS 0R
deposits 198,374 361,830
Proceeds from disposal of items of property, FEEWE - KR K E#HIEE M
plant and equipment FriS5RI8 14,387 33,765
Interest received from bank deposits BRI TIF SRURER Y 7] B 11,114 19,901
Interest income from structured deposits 45 1417 20F B 4 5,283 4,141
Interest income from other financial BN ERFABEAEHMD
instruments measured at FVTPL LRI T AMFSUA 4 5,043 20,768
Proceeds from derivative instruments PTHETAMSEIR = 21,747
Purchase of structured deposits BEABIEER (300,000) (493,000)
Purchase of other financial instruments BERATEF ABREN
measured at FVTPL HthemTA (2,978,285) (952,035)
Purchases of items of property, plantand ~ BEE¥% - BEKEEEE
equipment (109,057) (39,758)
Purchases of right-of-use assets BEOAREEE - (56,762)
Purchases of other intangible assets BEEMEREE (2,852) (1,347)
Contribution to investments in an associate [A)3% & #) — &8 & N B1HEE (9,000) (17,515)
Purchase of equity investment BERAEE (2,500) -
Capital withdrawal from investments in an £ REEL A RIHIREHE
associate 22,500 -
Receipt of government grants BRI 74 B 360 -
Decrease/(increase) in term deposits of R=1E A M EEIHRR EBE R
maturity over three months W (3ghn) 1,325,121 (722,570)
NET CASH FLOWS FROM INVESTING RETBFERERETFH
ACTIVITIES 368,601 25,765
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

REIERRG AR S mER (&)

For the six months ended 30 June 2022
BE-_ZT-_—_FA=1+HI~EAR

For the six months ended 30 June

BEAA=THIEAEA

2022 2021
—EC-CF T4
RMB’000 RMB’000
AR®T T AREETFIT
(unaudited) (unaudited)
REEZ) (RE&EZ)
CASH FLOWS FROM FINANCING ACTIVITIES RBtEEEFBRERE
Proceeds from interest-bearing bank borrowings 5+ 2 $R17 & Y P15 3508 310,000 50,000
Repayments of interest-bearing bank borrowings (&g 5+ B R1THER (50,000) (340,765)
Repurchase of convertible bonds ARG R SS (113,869) -
Dividends paid 2RISR E (236,286) (154,668)
Interest paid for interest-bearing bank borrowings #t&t BRI TE &L AR &%
and convertible bonds ZAFEFE (7.711) (7,192)
Repurchases of the Company's shares Al NNGTL Sl - (386)
Proceeds from award of shares under the IRAR PR AR 1 BB AL 5 21 52E)
restricted share unit scheme {10 K P1S FRIE 10,151 9,846
Principal portion of lease payments HMENTHAE B (153,836) (101,668)
(Increase)/decrease in pledged bank deposits ERIRIRI TR CGE M), SR (100,000) 320,066
NET CASH FLOWS USED IN FINANCING RMEEBMARERETHE
ACTIVITIES (341,551) (224,767)
NET INCREASE IN CASH AND CASH ReRBSEZEYEMTHE
EQUIVALENTS 348,971 123,336
Cash and cash equivalents at beginning of year E%}]E’jiﬁi\&iﬁA%{;‘é% 271,493 271,401
Effect of foreign exchange rate changes, net [EREEMFE  F588 7,812 (13,834)
CASH AND CASH EQUIVALENTS HANRERRECEZEY
AT END OF PERIOD 628,276 380,903
ANALYSIS OF BALANCES OF CASH AND RERRELENERIN
CASH EQUIVALENTS
Cash and cash at banks R4 RIRITRETE 628,276 380,903
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Notes to the Interim Condensed Consolidated Financial Statements
FHIRSBR AR & B IS SRR MY aE

30 June 2022
ZEZFRA=TA

1.

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in the Cayman
Islands with limited liability under the Companies Law of the Cayman
Islands on 13 May 2015. The registered and correspondence office
of the Company is an office of Intertrust Corporate Services (Cayman)
Limited, located at One Nexus Way, Camana Bay, Grand Cayman
KY1-9005, Cayman Islands. The Company was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 November 2016 (the “Listing”).

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
principally engaged in the business of casual braised duck related
food production, marketing and retailing (“Zhou Hei Ya Business”)
in the mainland of the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company (the “Directors”),
the ultimate controlling shareholders of the Company are Mr. Zhou
Fuyu and Ms. Tang Jianfang (together known as the “Controlling
Shareholders”).

In the opinion of the Directors, the ultimate holding company of the
Company is Healthy Origin Holdings Limited, which is incorporated
in the British Virgin Islands.

ARAREEER
ARARARZE—AFRAA+=ARBEHASHES
NAVEEREHETMRINERRBR AR -
N B A FE I #% = B2 7 7 Intertrust Corporate
Services (Cayman) Limited ) ## A = -+ @l HHE
/0ne Nexus Way, Camana Bay, Grand Cayman
KY1-9005, Cayman Islands © &R A& —ZZF— 7~
F+—A+—RAEEEBRAaRZMER AR ([H
REDERER( LMD -

ARBR—EREZERRAR ARAREMBER
(g Al ) T2 HEFEARKME([F
B DA ERERERRREE CHERTE
([ ARBEE]) -

ARRBER([EEDRAR  ARRNREER
ERAEEHEEREEZT L (REERR
R e

EFZRR - ARRNSKIERA R SERIERAE
RAR]  ZARIRRBELE BEMAL -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

A

AP HmARME (&)

30 June 2022

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

The interim condensed consolidated financial statements for
the six months ended 30 June 2022 have been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the annual financial statements for the year ended 31
December 2021.

Changes in Accounting Policies and Disclosures
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2021, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial
information.
Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent
Concessions beyond 30 June
2021

Property, Plant and Equipment:
Proceeds before Intended Use

Amendment to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, lllustrative Examples
accompanying HKFRS 16,
and HKAS 41

Annual Improvements to
HKFRSs 2018-2020
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022

—E--F,A=+H

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (cont'd)
2.2 Changes in Accounting Policies and Disclosures

(Cont’d)

The nature and impact of the revised HKFRSs are described
below:

(@ Amendments to HKFRS 3 replace a reference to

the previous Framework for the Preparation and
Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its
requirements. The amendments also add to HKFRS 3
an exception to its recognition principle for an entity to
refer to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception specifies
that, for liabilities and contingent liabilities that would
be within the scope of HKAS 37 or HK(IFRIC)-Int 21 if
they were incurred separately rather than assumed in
a business combination, an entity applying HKFRS 3
should refer to HKAS 37 or HK(IFRIC)-Int 21 respectively
instead of the Conceptual Framework. Furthermore,
the amendments clarify that contingent assets do not
qualify for recognition at the acquisition date. The Group
has applied the amendments prospectively to business
combinations that occurred on or after 1 January 2022. As
there were no contingent assets, liabilities and contingent
liabilities within the scope of the amendments arising
in the business combination that occurred during the
period, the amendments did not have any impact on the
financial position and performance of the Group.

Amendments to HKAS 16 prohibit an entity from
deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced
while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognises
the proceeds from selling any such items, and the cost
of those items, in profit or loss. The Group has applied
the amendments retrospectively to items of property,
plant and equipment made available for use on or after 1
January 2021. Since there was no sale of items produced
while making property, plant and equipment available for
use on or after 1 January 2021, the amendments did not
have any impact on the financial position or performance
of the Group.

2. MABEERAEESTTBEREE 2

2.2 EFtHERRKELEE)

RIEFTBBUBRELENNIEE MFZEH
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

TGRS

30 June 2022

—E--FXA=

FATSRRATRE (48 )

+A

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (Cont'd)

2.2 Cha

nges in Accounting Policies and Disclosures

(Cont’d)

(0

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to
a contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling
that contract (e.g., an allocation of the depreciation
charge for an item of property, plant and equipment used
in fulfilling the contract as well as contract management
and supervision costs). General and administrative costs
do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty
under the contract. The Group has applied the
amendments prospectively to contracts for which it has
not yet fulfilled all its obligations at 1 January 2022 and
no onerous contracts were identified. Therefore, the
amendments did not have any impact on the financial
position or performance of the Group.

Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as
follows:

o HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether
the terms of a new or modified financial liability
are substantially different from the terms of the
original financial liability. These fees include only
those paid or received between the borrower and
the lender, including fees paid or received by either
the borrower or lender on the other’s behalf. The
Group has applied the amendment prospectively to
financial liabilities that are modified or exchanged
on or after 1 January 2022. As there was no
modification of the Group’s financial liabilities
during the period, the amendment did not have any
impact on the financial position or performance of
the Group.

o HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease
incentives when applying HKFRS 16.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022

T FXA=+AH

3.

OPERATING SEGMENT INFORMATION

The Group's principal business is the production, marketing and
retailing of casual braised duck-related food. For management
purposes, the Group operates in one business unit based on its
products, and has one reportable segment which is the production,
marketing and retailing of casual braised duck-related food.

Information about geographical area

Since all of the Group’s revenue was generated from the
production, marketing and retailing of casual braised duck-related
food in Mainland China and all of the Group’s non-current assets
were located in Mainland China, no geographical information in
accordance with HKFRS 8 — Operating Segments is presented.

Information about major customers

Since none of the Group’s sales to a single customer accounted for
10% or more of the Group’s total revenue, no information about
major customers in accordance with HKFRS 8 — Operating Segments
is presented.

REVENUE, OTHER INCOME AND GAINS, NET

An analysis of revenue is as follows:

rEsHEN
AEENEEEBABBRMARREE &
REE - REBANME - ARMRELERL

B—IREBEN - MKE—A 23D B REEKE
WMEMAE EHRTE -

BB ER

AR AR B W 2 505K B o B A ISR R LR
HmMEE - EHETE - BAKEZHHIER
PEEMNPEAN A BREEEYBERE
HERE8SE — AL HET B ER

BREXREFNVER
HRAREHE-FPNHEHRETAEER
WM 10% KA £ - R EIRIBEBPERSE
HERESR LS HENNERRFER -

s ~ H AU K W2 F EE
WA -

For the six months ended 30 June

BEANA=1THIEANER

2022 2021

—E-CHF B

RMB’000 RMB’000

ARET T AREFT

(unaudited) (unaudited)

(REBERZ) (RegEZ)

Revenue from contracts with customers REZFE NS 1,181,078 1,452,972
Revenue from contracts with customers REEZFEHNNNE

(a) Disaggregated revenue information

() WaENBEER

For the six months ended 30 June

BEAA=tTHILEAREA

2022 2021
—E-CHF T4
RMB’000 RMB’000
ARMT T AREEFTT
(unaudited) (unaudited)
(REER) (RE&EZ)
Types of goods or service EmmiRiEER

Modified-Atmosphere-Packaged products RABEEM 1,008,533 1,267,331
Vacuum-packaged products AEBREER 116,617 159,891
Franchise fees of retail stores TEIERTRE 16,374 11,365
Other products HAbZEm 39,554 14,385

Total revenue from contracts with REEFSHH WA
customers 1,181,078 1,452,972
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5E (48 )

30 June 2022

—E-_FRA=+H

4. REVENUE, OTHER INCOME AND GAINS, NET 4.

(Cont'd)

Revenue from contracts with customers (Cont'd)
(a) Disaggregated revenue information (Cont’d)

REFFENWE#)

(@) WamnBEL(#E)

3~ E AU A R s A )

For the six months ended 30 June
BZEARNA=THLAEAR

2022 2021
—E-CF - —F
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)
(REER) (RigEZ)

Timing of revenue recognition Uit 255 7 52 B
Goods transferred at a point in time RE ISR E R 1,164,704 1,441,607
Service transferred over time IBE 2 B R B R AR TS 16,374 11,365
Total revenue from contracts with customers R B & F & LR K5 E5T 1,181,078 1,452,972

The following table shows the amounts of revenue recognised
in the current reporting period that were included in the

BEMNDERREDEE

contract liabilities at the beginning of the reporting period:

TRINTR AR EBEF ARENA L

For the six months ended 30 June
BZEANA=THLAEAR

2022 2021
—E-C8F —E-—fF
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)
(REER) (RieEZ)
Revenue recognised that was included in FSFARE YIS HNEEN
contract liabilities at the beginning BRERUES ¢
of the reporting period:

Sale of goods HEEM 25,380 18,372
Franchise fee FraTE s 6,934 2,661
32,314 21,033
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022

—— —

=

FRA=TH

4., REVENUE, OTHER INCOME AND GAINS, NET
(Cont’d)
Revenue from contracts with customers (Cont'd)

(b)

Performance obligations
Information about the Group’s performance obligations is
summarised below:

Sale of casual braised food

The performance obligation is satisfied upon delivery of the
goods and payment is generally settled once the goods are
delivered, except for franchisees and distributors, where
payment in advance is normally required.

Franchise fees of retail stores

The performance obligation is satisfied over time as services are
rendered and advances are normally required before rendering
the services. Generally, franchise fee contracts are for periods
of more than one year, and the franchise fees are billed
according to the contracts.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied) as
at 30 June are as follows:

4.

s ~ HAbUA R W F 8 ()
RAZRFANHIKES &)
(b) BHOELE

BERAEENBEOETERBMMT -

HEMREH R dn

BHORETINRERNETK - —RIFN
T —BEXEASEEER - MEEEFFE
EERRHEEARRS - HBEFENER -

FEEHAEE
BHOREREHRIRFIREEFREERK -
RHRBITATFERMNKEA - —RER
T HEREAONBMRA—FAL I
BRFFEBRIBEAHE -

NA=ZTBEDEESRTEHEFECREK
HEDRER)NZZEREEAT ¢

2022 2021
—E-CF B4
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (unaudited)
(REER) (RigEZ)
Amounts expected to be recognised T8 B R 5

as revenue: W H) S5 -
Within one year —FR 42,763 24,518
After one year —&1& 37,154 31,052
79,917 55,570
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5E (48 )

30 June 2022
—E-_FRA=+H

4. REVENUE, OTHER INCOME AND GAINS, NET 4. W% - HttlW A R W B8

=

(Cont’d)
An analysis of other income and gains, net is as follows: Hip W A RS FREOTIT ¢
For the six months ended 30 June
BEXA=tHLAEA
2022 2021
s —E-—F
RMB’000 RMB’000
AR¥T T AREETFIT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest income from bank deposits HRITF R S WA 8,138 23,636
Interest income from structured deposits MR B 5,283 4141
Interest income from other financial assets AT EFABENEM SR
at FVTPL BERFEMA 5,043 20,768
Fair value gain on structured deposits BRATEF ABmET 28
measured at FVTPL ERMTFROATERS 1,199 3,721
Fair value (loss)/gain on other financial assets EATHE ABEHEME R
at FVTPL EENDNTEEE) W (20,041) 3,850
Fair value gain on derivative instruments — PTETAEZ ANFERE
transactions not qualifying as hedges — I REEHRERNR S - 2,330
Fair value loss on financial instruments — ABRESZ SR TA
embedded derivative component of —BARITEH D Z
convertible bonds NEERE (9.870) (29,556)
Gain on disposal of items of property, BEYHE  BEIEKEEE
plant and equipment, net s 58 1,706 48,218
Gain on disposal of items of right-of-use assets ~ BR & {F & EE B Y 5,013 285
(Loss)/gain on foreign exchange differences SNEZZE(EER) WS (27,701) 7,144
Gain from repurchase of convertible bonds BB AR AR (B 5 2 W ek 13,496 -
Government grants* R T B * 34,721 2,278
Others Hib 3,596 5,930
Total st 20,583 92,745
* There were no unfulfilled conditions and other contingencies attaching * T SR 6 IR 478 B I 428 S A5 R S A {14 B EL At s
to the government grants that had been recognised. SREIE o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022
—E-_FRA=+H
5. PROFIT BEFORE TAX 5. BBigNSF
The Group's profit before tax is arrived at after charging/(crediting): AEBBRBIATS A TR (FEA) LT & I8
BB
For the six months ended 30 June
BEAA=TALANEA
2022 2021
—EB-CEF —E-—F
Notes RMB'000 RMB'000
fisE ARETR ARETT
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Cost of inventories sold BEFERA 408,956 483,377
Depreciation of property, plant and equipment ¥ - BiE R RETE 62,859 59,575
Depreciation of right-of-use assets FRESERTE 10 147,876 140,613
Amortization of other intangible assets HiER S EEE 6,210 5,949
Auditors’ remuneration [ Gkl 1,200 1,090
Lease payments not included in the measurement Kzt ATHE & EFER
of lease liabilities HER 28,385 35,587
Employee benefit expense (including directors’ EERARAT(BREER
and chief executive’s remuneration): TETHABEHM) -
Wages and salaries TERF® 179,063 174,627
Equity-settled share-based payment VAR A E DA RETER
expense, net A FE 15,344 8,872
Pension scheme contributions* RIREETEIH 31,603 26,148
Other welfare Hith R 13,555 12,637
239,565 222,284
Advertising and promotion expenses BEREERY 18,518 20,533
E-commerce and online ordering platform EENMINETF A BRI R
related service and delivery fees REE 70,005 94,145
Fuel cost Bk E 7,393 8,794
Utility expenses KEFRX 17,320 16,971
Share of profits and losses of associates DhEE A TR HEEE (23,861) (21,273)
Transportation expenses ERE 45,325 38,726
Finance cost BEER 31,282 32,140
Loss/(gain) on foreign exchange [E 5 2518, () 4 27,701 (7,144)
Interest income from bank deposits FATERFBHA 4 (8,138) (23,636)
Interest income from structured deposits EREMTRABIA 4 (5,283) (4,141)
Interest income from other financial assets BAFEGT ABRNEMD
at FVTPL TRBENNBWRA 4 (5,043) (20,768)
Fair value gain on structured deposits measured 1R F(ET ABHETEN
at FVTPL M ESRE D AR 4 (1,199) 3,721)
Fair value loss/(gain) on other financial assets RATEF AEREN
measured at FVTPL HiepEENLTE
e/ () 4 20,041 (3,850)
Fair value loss on derivative instruments — TETAMAFEESR
embedded derivative component of — AR EFRAR
convertible bonds T 4 9,870 29,556
Gain on disposal of items of property, plantand BB - BE R BHIER
equipment I zs 4 (1,706) (48,218)
Gain from repurchase of convertible bonds BEABkES 2= 4 (13,496) -
Gain on disposal of items of right-of-use assets ~ FREFAEEERE B W 4 (5,013) (285)
Fair value gain on derivative instruments — TET AR ER R
transactions not qualifying as hedges —IREEHRERNRZS 4 - (2,330)
Government grants BTEE 4 (34,721) (2,278)

e There are no forfeited contributions that may be used by the Group as
the employer to reduce the existing level of contributions.

* AREEREIVENANERUHREER

IRAEIR B O FKF
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E--F,A=+AH

6. INCOME TAX

The major components of income tax expenses are as follows:

ﬁ SH

PRSI EZAREE DT

For the six months ended 30 June
BEXA=+tHIEAEAR

2022 2021
s —E-—%F
RMB’000 RMB’000
ARET T AREFIT
(unaudited) (unaudited)
(REER) (RieEZ)
Current — PRC - E 17,536 73,333
Charge for the year FAZH
(Overprovision)/underprovision in prior year BEFERE RS, T (950) 654
16,586 73,987
Deferred tax EERITE 9,634 15,095
Total tax charge for the period HABIIES P48 %8 26,220 89,082
The Group is subject to income tax on an entity basis on profits REBEBAEEE AR B ERE LR
arising in or derived from the jurisdictions in which members of the SERE R PTE A Sk TS m M IR B B BN AT 15
Group are domiciled and operate. o

Wilﬁw\zs% TEC—F  25%)AAER

The provision for current income tax in the PRC is based on a
statutory rate of 25% (2021: 25%) of the assessable profits of the
subsidiaries of the Group as determined in accordance with the
PRC Corporate Income Tax Law. Hubei Zhou Hei Ya Limited Foods
Industrial Park Co., Ltd. is accredited as “High and New Technology
Enterprise”, and therefore entitled to a preferential income tax rate
of 15% for the year ended 31 December 2021. Such qualifications
are subject to be reviewed by the relevant tax authority in the PRC
for every three years.

Hong Kong profits tax has been provided at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30 June 2021:
HK$2,000,000) of assessable profits of this subsidiary are taxed at
8.25% (six months ended 30 June 2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six months ended 30 June
2021: 16.5%). No Hong Kong profits tax on this subsidiary has been
provided as there was no assessable profit arising in Hong Kong
during the period.

INTERIM DIVIDENDS

The Directors of the Company proposed not to declare any interim
dividend for the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022
—E--F,A=+H

8.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares of
2,320,866,746 (six months ended 30 June 2021: 2,317,807,523) in
issue during the period.

The calculation of the diluted earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the parent, adjusted to reflect the interest on the convertible bonds
(when applicable). The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise of all
dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based
on:

EEBEARLGERAET

FIREREF S BERF AR L RESIHE ARG
BP9 B & HAR B 3£972,320,866, 746 (B &= —
T —FA=+HIEAMEA :2,317,807,523
i) E WA INEFIIEGTE o

BREEE

BREERNSRIIRES AR AESRAA
FEEBNEAFE - EHEURRATSRER 2
MEMRER) - 5t EARA L BB INEF I
A EEREARMNARANSANEHTER
BREE - ARBRERSITENE EEEENH
BB E B B ERITH S BEONETY
e

BIREAR NS BN ETIER |

For the six months ended 30 June
BZEARNA=THLAEAR

2022 2021
—E-—F —T-—F
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REBEX) (REeEZ)
Earnings EF
Profit attributable to ordinary equity holders ~ FAREHEGREAREFZ &2
of the parent used in the basic earnings per TS E ARG T
share calculation 18,377 229,556
Add: Interest on convertible bonds o ATRESR S 20,264 20,788
Fair value loss on the derivative AMBRESITESD 2
component of the convertible bonds NEEE 9,870 29,556
Profit attributable to ordinary equity holders ¥Rk FIHAM(ES 2 A BRI &)
of the parent before interest on convertible LB A AR RN
bonds 48,511 279,900
Shares ®R&
Weighted average number of ordinary shares ~ FIR st G AE AR N~ iR
in issue during the period used in the basic BEITE R METEEH
earnings per share calculation 2,320,866,746 2,317,807,523

Effect of dilution — weighted average number
of ordinary shares:

ey E - TRRINETHR

Restricted share unit scheme SR BIPRAD B AT 4,626,988 3,878,518
Convertible bonds AIRARE S 134,134,615 149,038,462
2,459,628,349* 2,470,724,503*
Earnings per share: BRAR
Basic (RMB) ER(ARE) 0.01 0.10
Diluted (RMB) BEARE) 0.01 0.10
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5E (48 )

30 June 2022
—E-_FRA=+H

8.

10.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(Cont’d)

o Because the diluted earnings per share amount is increased when
taking convertible bonds into account, the convertible bonds had an
anti-dilutive effect on the basic earnings per share for the period and
were ignored in the calculation of diluted earnings per share. Therefore,
the diluted earnings per share amounts are based on the profit for
the period and the profit attributable to ordinary equity holders of
the parent of RMB18,377,000, and the weighted average number of
ordinary shares of 2,325,493,734 in issue during the period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired assets with a cost of RMB87,099,000 (30 June 2021:
RMB98,949,000).

Iltems of property, plant and equipment with a net book value
of RMB5,388,000 were disposed of by the Group during the six
months ended 30 June 2022 (30 June 2021: RMB22,992,000).

LEASES

The Group as a lessee

The Group has lease contracts for various items of properties used in
its operations. Lump sum payments were made upfront to acquire
the leased land from the owners with lease periods of 50 years, and
no ongoing payments will be made under the terms of these land
leases. Leases of properties generally have lease terms between 15
months and 7 years. Motor vehicles generally have lease terms of 12
months or less and/or are individually of low value. Generally, the
Group is restricted from assigning and subleasing the leased assets
outside the Group. There are certain lease contracts that include
extension and termination options and variable lease payments,
which are further discussed below.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

Province, Dongguan City of Guangdong Province, Chengdu

City of Sichuan Province, Nantong City of Jiangsu Province,

Cangzhou City of Hebei Province and Qianjiang City of Hubei
Province, the PRC, with lease periods of 50 years.

During the six months ended 30 June 2022, RMB344,000 (six
months ended 30 June 2021: RMB344,000) of amortisation
of the prepaid land lease payments was capitalised as part
of the construction costs of the factory in Chengdu City and

Qianjiang City.

30 June 2022
—ZB-HFXA=1H
10. LEASES (cont'd) 10. HE &)
The Group as a lessee (Cont'd) REBEAEBAE)
(@) Right-of-use assets (a) FHEEE
The carrying amounts of the Group's right-of-use assets and FR - AEBEFAEEAENREEREY
the movements during the period are as follows: T
Leasehold
land Properties Total
HELH L ES BEt
RMB’000 RMB’000 RMB’000
AR®F T AR%F T AR¥T T
As at 1 January 2021 (audited) R-ZZ-—F—H—H
(==tx) 149,744 418,837 568,581
Additions NG 197,069 197,069
Depreciation charge wEER (1,667) (139,290) (140,957)
Reassessment of a lease term arising A /N{T{F L B 2 R F A A=
from a decision not to exercise the  EYFE A3 S FTaT(4
extension option - (25,756) (25,756)
Revision of a lease term arising from [ 8 &80/ A] sl 2 &
a change in the non-cancellable MmENHEEE
period of a lease - (20,743) (20,743)
As at 30 June 2021 (unaudited) R-ZE-_—F-A=+H
(REEEX) 148,077 430,117 578,194
As at 1 January 2022 (audited) R_ZE=—_=—F—H—H
(KEH %) 124,024 357,002 481,026
Additions INE - 219,475 219,475
Depreciation charge wESBR (1,428) (146,792) (148,220)
Reassessment of a lease term arising A /NT{F AL BRI REFTAE A
from a decision not to exercise the  EYFRHAE #TaT(S
extension option - (4,548) (4,548)
Revision of a lease term arising from  F &8RN HiE 2 &)
a change in the non-cancellable MBS E
period of a lease - (50,573) (50,573)
As at 30 June 2022 (unaudited) RZEBEZ—FA=1H
(RIEER) 122,596 374,564 497,160
The Group's leasehold land is located in Wuhan City of Hubei REEMBEE A AP B4t & B

WERERED  WIIEKET T

FERAET

m - HHEAS50%F ©

Ekj:—g::

L EENS

2-F—

= _=__

bR M T ROSAE B BT

FRAZTHILENER 78
Bk A R¥5344,0007T (B
—EXNAZTHIEANEAR : AR

#344,0007T) BB AL AKX E T BT T
RS SRS AN —
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E-_FRA=+H

10. LEASES (cont'd)
The Group as a lessee (Cont'd)
(b) Lease liabilities
The carrying amount of lease liabilities and the movements
during the period are as follows:

10.

HE =)
AEBEREEAE)
by FEBE

MR BEREOREERLEHMT :

2022 2021
—E-CE —E-—%F
Lease liabilities Lease liabilities
HEEE HEBRE
RMB’000 RMB’000
AR®T T AREETFIT
Carrying amount at 1 January R—A—H®EREE 374,201 425,719
New leases g 204,310 140,307
Accretion of interest recognised during the period H3 R FERR B F 2L iR 9,144 10,633
Covid-19-related rent concessions from lessors 3 & 78 A 1Y B3 56 B A4 3 1
HENHSESR (2,287) (6,037)
Payments 3R (147,815) (112,301)
Reassessment of a lease term arising from TR AT E AR
a decision not to exercise the extension FHERE FTATE & A FH & HAE
option and revision of a lease term arising RIS 2 B MG B AE
from a change in the non-cancellable Hpt
period of a lease (12,650) (46,784)
Revision of a lease term arising from a change in THESBBTAIREE 2 ZE8)m
the non-cancellable period of a lease BYHHEE (37,458) -
Carrying amount at 30 June RXA=+B&ERmE 387,445 411,537
Analysed into: DR -
Current portion TRENE D 199,946 203,090
Non-current portion JERENEL 187,499 208,447

(¢) The amounts recognised in profit or loss in relation to leases
are as follows:

(0 MNEEAERNEERBFTEDNT

For the six months ended 30 June
BZEANA=THLAEAR

2022 2021
—E-= T4
RMB’000 RMB’000
ARET T ARBFT
Interest on lease liabilities HEAEFE 9,144 10,633
Depreciation charge of right-of-use assets FREEENITEER 148,220 140,613
Expense relating to short-term leases BN HREFMMNAS
(included in selling and distribution GtAHE D HERAS K
expenses and cost of sales) HEKA) 17,095 -
Variable lease payments not included in HEHERENYES LY
the measurement of lease liabilities A EBHEENRGIABEE
(included in cost of sales and selling KARSHE KD EFS)
and distribution expenses) 11,290 41,624
Covid-19-related rent concessions R E LA BB i A4
from lessors EERENHESER (2,287) (6,037)
Gain/(loss) on disposal of right-of-use REFREEERN
assets Wz, (E518) 5,013 (285)
Total amount recognised in profit or loss R ABERNEESHE 188,475 186,548
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022
—FE-_FRA=TH
11. INVESTMENT IN ASSOCIATES 1. REBEEQTNRE
30 June 31 December
2022 2021
—E-C= T4
AA=TH +=ZA=+—H
RMB’000 RMB’000
ARBFT ARETTT
(unaudited) (audited)
(REEX) (&%)
Share of net assets DIGEEFE 579,632 569,271
Particulars of the Group’s material associates are as follows: RATHERBERBFHIFOT -
Place of Ownership Percentage of Profit
Name incorporation interest voting power sharing Principal activity
=L SRR FTAEER EREESL BRI ETEEHR
Shenzhen Tiantu Xingnan PRC 25.00% 40.00% 25.00%  Investment fund

Investment Partnership
(Limited Partnership)
("Shenzhen Tiantu Xingnan”)
RYIMREEEREAREE H wEES
(BR&R)([FRINHREHE )

Shanghai Zhi Yi Enterprise PRC 49.90% 49.90% 49.90% Investment holding

Development Co., Ltd.
(“Shanghai zZhi Yi")

PEEmErEERARAR H WEER
(Ibesz )
Changsha Tiantu Xingzhou PRC 50.00% 25.00% 50.00% Investment fund

Investment Partnership
(Limited Partnership)
("Changsha Tiantu Xingzhou")
RAREEFRIFRESREHE H REES
(BR&R)([RAYXE®ERE])

Hubei Dwelling Foods Co., Ltd. PRC 20.00% 20.00% 20.00%  Warehouse leasing
("Hubei Dwelling”)

HitERMAR AR P BEEE
([HE4mE 1)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E__FXA=1H
12. INVENTORIES 12. &
30 June 31 December
2022 2021
—E- 8 —E-—%F
~NA=1+H +—A=+—H
RMB’'000 RMB’000
ARBT T AREFT
(unaudited) (audited)
(REBER) (f&&=%)
Raw materials B 159,214 253,273
Work in progress TR 1,262 815
Finished goods SURK i 28,594 46,433
Packaging materials BLEEMEL 20,558 21,416
209,628 321,937
13. TRADE RECEIVABLES 13. ESFEWRIE
30 June 31 December
2022 2021
—E-C8® T4
~NA=+H +=—A=+—8
RMB’000 RMB’000
ARET T AREETFIT
(unaudited) (audited)
(REER) (fE&E%)
Trade receivables 5 rENGRIE 78,334 74,906
Less: Impairment provision W ORERE (1,335) (1,335)
76,999 73,571

The aging analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss

allowance, is as follows:

RERRIZERARIONEZEURFEE
R EREE) HOBRER DATIR T

30 June 31 December

2022 2021

s —E-—F

A~A=+H +=-A=+—~8

RMB’000 RMB’000

ARBT T AREFT

(unaudited) (audited)

(REX) (f&E%)

Within 3 months =EAA 61,756 57,554
3 to 12 months ==+ (@A 7,617 15,434
Over 1 year —F A 7,626 583
76,999 73,571
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022

14. PREPAYMENTS, OTHER RECEIVABLES AND 14. F{f%E - EftEWZE R EMEE
OTHER ASSETS

30 June 31 December
2022 2021
—EC-CH® B4
~A=+H +—A=+—H
RMB’000 RMB’000
ARMT T ARBFT
(unaudited) (audited)
(REEER) (&&= %)
Prepaid property rents TErEMEE 18,180 23,333
Advances to employees LTRERENE N 1,562 1,730
Advances to suppliers i T HER TR 44,180 37,014
Deductible input VAT A HIRE TR E R 25,424 62,034
Interest receivable FEUH 2 23,632 26,608
Other receivables for disposal of property, BEEME - BEMEEN
plant and equipment H A FEMGRIE = 7,293
Others Hi 14,596 14,848
127,574 172,860
None of the above assets is either past due or impaired. The financial M EES A EEORE - 5 A DSR2 R
assets included in the above balances relate to receivables for which & BT AR R R R SR R IB B o
there was no recent history of default.
15. RESTRICTED CASH AND CASH IN TRANSIT 15. FIRFREREEZRS
30 June 31 December
2022 2021
—E-—F T
~A=+H +—A=+—H
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (audited)
(REEX) (f&&=%)
Restricted cash R G E 100,000 -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E-_FRA=+H

15. RESTRICTED CASH AND CASH IN TRANSIT (cont'd)
As at 30 June 2022, restricted cash of RMB100,000,000 represented
deposits for letters of credit (31 December 2021: Nil), which are cash
deposits paid to a commercial bank for loans and will be returned
upon the repayment of the loan.

All of the restricted cash of the Group is denominated in RMB as of

15.

ZREAREREZE S (&)
RZBZZFAA=1+H ZRIBEARE
100,000,000 THEERKEE(ZE=_—F+=
A=+—8: &) WARBERINFFEERT
MIRSIES  WHREEERRRE -

RIBZZFRA=1+H FAEEMBEXREIER

30 June 2022. EUARETE -
30 June 31 December
2022 2021
—E-CH® T4
~A=+H +=—A=+—H
RMB’000 RMB’000
ARET T AREEFTT
(unaudited) (audited)
(REEX) (FE%)
Cash in transit TBREe 539 1,092

The cash in transit represents the sales proceeds settled by debit
cards or credit cards, which have yet to be credited by the banks to
the Group.

16. CASH AND BANK BALANCES

RSB RRER FEEERITHARGT
AREB R HEMSHOR

16. RERBITFREER

30 June 31 December

2022 2021

—E-CH® T4

R<A=1H +=-A=+—8

RMB’000 RMB’000

AR¥T T ARETTT

(unaudited) (audited)

(REER) (f&E%)

Cash and cash in bank ] RIRITE BT 427,756 271,493
Time deposits TE BifF AR 714,746 1,829,760
1,142,502 2,101,253

Less: Time deposits with maturity over A =18 A A LRI ER) T BIE R

three months (514,226) (1,829,760)
Cash and cash equivalents R LIBEZEY 628,276 271,493

At the end of the reporting period, the cash and bank balances
and time deposits of the Group denominated in RMB amounted to
RMB1,095,897,000 (31 December 2021: RMB788,836,000).

56
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022
—E--F,A=+H
16. CASH AND BANK BALANCES (cont'd)

17.

The RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

The carrying amounts of the cash and cash equivalents approximate
to their fair values.

CONVERTIBLE BONDS

On 5 November 2020, the Company issued convertible bonds due
2025 in the aggregate principal amount of HK$1,550,000,000. The
bonds are convertible at the option of the bondholders into ordinary
shares on 16 December 2020 on the basis of the initial conversion
price of HK$10.40. The bonds are redeemable at the option of the
bondholders on 5 November 2023 at 103.86% of their principal
amount together with accrued but unpaid interest. Any convertible
notes not converted will be redeemed on 19 November 2025 at
106.58% of its principal amount together with accrued but unpaid
interest. The bonds carry interest at a rate of 1% per annum, which is
payable half-yearly in arrears on 5 May and 5 November.

The convertible bonds comprise two components:

(@ The debt component was initially measured at fair
value amounting to HK$1,494,938,000 (equivalent to
RMB1,258,139,000). It is subsequently measured at amortised
cost using the effective interest method after considering the
effect of the transaction costs.

(b) The derivative component comprises conversion options and
early redemption options (not closely related to the debt
component), which were initially measured at fair value with
an amount of HK$55,062,000 (equivalent to RMB46,341,000).

16.

17.

RERBRITERGRRD)
ARET LA i HAREER - AT - RS
B ACNEE R RO RHE - EERMIEE
IR ) AEE BB R EINE £
RITHE AR SR E A S -

RITAREFIRER G RIRITHERM XA ZEF
EREAE - RITEHFERNEESRATRY
EHBREE S RVIRTT

AekAeFEYNRAERE QAT ERS -

AR AR (& 5

WN-E-ZTFE+—FHB  ARFZBITR
ZEAFEIHHNITBRRES  AEBREA
1,550,000,000/87C e RZZE-_ZTF+ - A+X
B &FFEABZEOSHBREI0408T
BESFERALER - EFHEAEERR-ZE
—=F+—ARABRAELH103.86%E[F fEET
BERFZFEBREIES o (FAIARE IR TR
EEHER T AF+— AT NBREREHN
106.58% E R EFT R AN 2 FIBEE - EHi%
1% M FFEFERE - HBESGYFRAARA
E+—ARBZf-

AR S5 R ES D AELAK

(a) fEBED WP iRAF1{E1,494,938,000/%8 7T
(FHEENARY1,258,139,0007 )5t € ° B
BERERMNEELETH IR GRANTE
BIRE S ARGT 2 o

(b)y PTEED BIRMRAREKIRFE L (W IE
HMEKLSHBERERE)  VFEQIFE
55,062,000/ 7T (FEE K AR #46,341,000
JL)RTE ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022

17. CONVERTIBLE BONDS (cont'd)
The total transaction costs of HK$29,104,000 (equivalent to
RMB24,494,000) that are related to the issue of the convertible
bonds were allocated to the debt component exclusively in its initial
measurement, and were included in the carrying amount of the debt
component and amortised over the period of the convertible bonds
using the effective interest method.

17. TR ES &)
MBTAHBBREFEENRIKNARE
29,104,000 7T (B E M AR #24,494,0007T) B
REVIATERE 2O MEERISD - RaTA
BRI RIREE @ W AR R AR AR
&5 BRI R TS o

On 8 April 2022, the Group repurchased a principal amount of RZE-_—_FWANH KEBERAESES
HK$155,000,000 of the Convertible Bonds with the rights to convert 155,000,0007% 7T B Mt 75 4 F1| 7] 8 # 5 AK Q &)
into 14,903,846 shares of the Company, representing 10% of the 14,903,846 X XD K AT AR E 5 + (h = ¥IEE1THY
aggregate principal amount of the Convertible Bonds originally AR ES A BEERN10% ©

issued.

Embedded
Debt derivative
component component Total
BEEHD BARSTER S @gt
RMB’000 RMB'000 RMB'000
ARETT ARETT AR®T T
As at 31 December 2021 (audited) HR=ZT=——F+=-A
=T—R(BER) 1,233,353 34,278 1,267,631
Interest expense MERX 20,264 - 20,264
Interest paid [SARENESS (5.837) - (5,837)
Loss arising on change of fair value ~ A FEZBELZEIE - 9,870 9,870
Repurchase BEm (123,953) (3.412) (127,365)
Exchange realignment IE 5 A% 50,909 1,403 52,312
As at 30 June 2022 (unaudited) WZE-—FA=+H
(CRIEEZ) 1,174,736 42,139 1,216,875
Embedded
Debt derivative
component component Total
BB MARITERH st
RMB'000 RMB'000 RMB'000
ARETT ARBFT ARETT
As at 31 December 2020 (audited) —E-EFE+-
:+— B (&E=%) 1,240,150 50,184 1,290,334
Interest expense AMEFRY 20,788 - 20,788
Interest paid 2AFE (6,473) - (6,473)
Loss arising on change of fair value — AF{EZBEL 2 EE - 29,556 29,556
Exchange realignment [E A= (14,572) - (14,572)
As at 30 June 2021 (unaudited) R-Z=-—%A=1+H
(REHEZ) 1,239,893 79,740 1,319,633
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022
—ZB-HFXA=1H
18. TRADE PAYABLES 18. EZ IR
The aging analysis of outstanding trade payables as at the end of the RBERRIRBEZHAZ IR NE S EMNR
reporting period, based on the invoice date, is as follows: TERBREE DT T -
30 June 31 December
2022 2021
—E-CF T4
~A=t+H +=—A=+—H
RMB’000 RMB’000
ARETT AREFIT
(unaudited) (audited)
(REER) (f&&=%)
Within 3 months =EAR 65,157 69,719
3 to 6 months =&EEA 8,091 6,779
6 to 12 months RE+TZEA 912 742
Over 12 months TZEANRE 719 693
74,879 77,933
The trade payables are non-interest-bearing. B ZENRIETER -
19. SHARE CAPITAL 19. IR
30 June 31 December
2022 2021
—EC-CF —E-—%F
~A=t+H +=—A=+—A
RMB’'000 RMB'000
ARETT ARBFT
(unaudited) (audited)
(REEERZ) (&%)
Authorised: AT
50,000,000,000 shares of USD0.000001 each 50,000,000,0000% &A% &
(31 December 2021: 50,000,000,000 shares 0.000001E LA R (ZF
of USD0.000001 each) —_—F+ZA=+—8:
50,000,000,000/% A& I &
0.000001ETHIAZ17) 306 306
Issued and fully paid: BBITRAR
2,383,140,500 shares of USD0.000001 each 2,383,140,5000% F A% (&
(31 December 2021: 2,383,140,500 0.000001ZETLH MM (= F
shares of USD0.000001 each) ——F+=ZA=+—8:
2,383,140,500f & EE
0.000001E TR ) 16 16
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E__FXA=1H
19. SHARE CAPITAL (Cont'd) 19. B&(#)
A summary of movements in the Company’s share capital is as RATIRREAE BT -
follows:
Numbers of
shares in issue Share capital Treasury shares
ERITRHHA &N EFRG
RMB’000
AR¥TR
At 1 January 2020, R-ZT-_TFE—H
31 December 2020 and —B ZZE=TF
1 January 2021 (audited) ‘f’:ﬂ =+—B8K
(R&E%) 2,383,140,500 16 (263,525)
Repurchased of shares EAE S0 - - (83,286)
Exercise of equity-settled share-  1T{F LAREZS 45 E LARLD
based payment arrangement BERONTRL Y - - 5,366
At 31 December 2021 and RZEZ—F+=A
1 January 2022 (audited) =+—B8K
—EF—HA—H
(R&E%) 2,383,140,500 16 (341,445)
Issue of shares under BRI A 2 45 5
exercise of equity-settled share- VARR 1 A RE A TR
based payment arrangement THBEITIRGD = = 16,986
At 30 June 2022 (unaudited) RZEZZFXA
=+HCREERZ) 2,383,140,500 16 (324,459)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022
—E--F,A=+H

- F

20.

RESTRICTED SHARE UNITS SCHEME

The Company operates a restricted share unit scheme (the
“Scheme”) on 25 July 2018 for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of
the Group’s operations. Eligible participants of the Scheme include
the Company’s directors and senior management. The Scheme
became effective on 25 July 2018 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

During the period from 30 August 2018 to 24 October 2018, the
Company purchased 65,412,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$299,998,000,
equivalent to RMB263,525,000. The purchased shares will be
used as awards for the participants in the Scheme. In 2021, the
Company purchased 10,633,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$99,975,000,
equivalent to RMB83,286,000. As at 30 June 2022, 70,930,000
(2021: 74,713,000) ordinary shares of the Company were held by
the trustee of the Scheme.

(a) 20 April 2020

On 20 April 2020, the restricted share units (the “RSUs") of
the Company representing 4,580,900 ordinary shares with par
value of US$0.000001 each of the Company (the “Shares”)
were approved to be granted to 24 selected persons including
2 directors under the Scheme. The grantees of the RSUs are
required to pay for the grant of any RSUs under the RSU
Scheme based on 20% of the average closing share price in
March 2020, which amounted to HK$0.83 per RSU.

On 25 March 2021, the RSUs of the Company representing
1,065,575 Shares were approved to be further granted to
the selected persons mentioned above under the Scheme.
The grantees of the RSUs are required to pay for the grant
of any RSUs under the RSU Scheme based on 20% of the
average closing share price in March 2020, which amounted to
HK$0.83 per RSU.

20.

ZIRBIR D EFE
RARRZZE—N\FLAZ TR HRAXZRHIK
I EAEEI([ZETE ) - LU M AR AN EE
EBRIELERNAER2EE - Lt EINA
BERZ2EEBRARAEENSREERE - %5
BN NFLAZ+HHEERN  BRIESITE
HEIERT  BRIEZARBRHA/I0EF -

RE-_Z—N\EFENA=Z+BZ2-_ZF—N\F+A
“THEMEEAR ARARE BB TR
B 65,412,000 A AR H - BREESREA
299,998,000 7 7t (48 & M A K 1 263,525,000
L) c EREBERMEAERSIZEENEE -
RZEZ—F ARARBEBBRABE
10,633,000 [k A X B fE D - LR ENREA
99,975,000/ 7T (FBE M AR #83,286,0007T) ©
R-ZZEZ—_F/X"A=+H - 70,930,000f% (==
——1%F : 74,713,0000%) AN AR B AT EI X
FEARE -

() —E=ZEFWMA=+H
R-ZB-_TENA-1+H  BEZFE
RATZBHIRMDEM([ZRFRDE
{7 |) R | A A R &% HE{E A0.000001 37T
IR A% 4,580,900 i 0 ([ B3 N EE T
0HBFEANL(BIERES) - XIRHIRD
BAAR ABRRIRIE X R B0 B A5 2]
BREOEMZRERNDEMIE-T -TF
= AR THBE20% (BENE IR HIPE M &
70.83% ) LS 5/IA -

R-TE-—F=A=-+HA8 - BEZE
gl - R B () B A11,065,575% A%
MEBEE—PRTLEIBEAL - ZR
BB BB AL AR A BB IR IR HiI B9 B
fET B8R E A EMZR RGO BMNIE =
ZEF= AFHRTER20% (B SR
Be1n BBA20.8378 70 ) L FUE o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E--F,A=+AH

20. RESTRICTED SHARE UNITS SCHEME (cont'd)
(b) 25 March 2021

On 25 March 2021, the RSUs of the Company representing
8,233,507 Shares were approved to be granted to 160 selected
persons including 2 directors under the Scheme. The grantees
of the RSUs are required to pay for the grant of any RSUs
under the RSU Scheme based on 20% of the average closing
share price in 2020, which amounted to HK$1.23 per RSU.

(c) 31 March 2022

On 31 March 2022, the RSUs of the Company representing
12,141,500 Shares were approved to be granted to 220
selected persons including 2 directors under the Scheme. The
grantees of the RSUs are required to pay for the grant of any
RSUs under the RSU Scheme based on HK$1.23 per RSU.

As of 30 June, 2022, the aggregate shares concerned
represented 1.00% of the Company’s issued shares as at 30

June 2022.

The granted RSUs shall vest, subject to the performance of the

individual grantee and the Company, as follows:

(i) as to 25% of the RSUs on the date ending 12 months

after the date of grant of the RSUs;

(i)  as to an additional 25% of the RSUs on the date ending

24 months after the date of grant of the RSUs;

(i) as to an additional 25% of the RSUs on the date ending
36 months after the date of grant of the RSUs; and

(iv) as to the remaining 25% of the RSUs on the date ending

48 months after the date of grant of the RSUs.

Zhou Hei Ya International Holdings Company Limited Interim Report 2022

20. ZREIRMDEMFE 2

(b)

(0

—E-— E_H_+£H
RZFE-Z—F=A=+HA8  RBEZXT
gl - R TEZR B () B8 58,233,507
BROEEFI60ZETAL(BIE2EE
=) o ZERHIIMD B AR ABRIRIEZ R
B A% 10 B 5 B4R H A9 (] 52 PR Il B 49 B8
iz =T —TF 2 FFHRMERN20% (A1
TR IR BAL1.2378 7T ) SIAHRIE o

—E-__F=A=+—H
RZZE-_—_F=ZA=Z+—H  BEZ
FPE AR AXBEIRMDENREK
12,141,500k R B 72208 #E F AT
(BIER2RESE) - ZBRFIRMDEMAFAA
BLIRIE SR HIRR (7 BB AL AT B K E A=
PR Il i 12 B8 o7 1% 5 X2 PR B A 1 B8 7 1,237
L FERIE ©

HE-Z-_—FXA=1+H8 " FIFHEEBRD
BHEEARRRNR _E-_—_FA=1+HE
BEITREDE1.00% ©

RS RSIB f0 BAL R 55 8 (AR T A&
BARKRRBIWRBME)LAT

(i)  25%FPBRHIIKMD ELIGH R GRS
BNERTHREENREALREBSE
=

(i) SBI25% PR BB AD BALG A SR
BT T HBRE24AMAKRE
mﬁ% ’

(iiy  BIN25% PR FI WD ELLAS A PR FI
R BT HEREFE36 AL RE
HERE &

(iv)  BRT25% 2R IR B AL A% 50 2 PR
ity AL T H B2 S5 481H A &5 R E
xhﬁj;l



Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022
—E-_FRA=+H

20. RESTRICTED SHARE UNITS SCHEME (contd)

The following shares were outstanding under the Scheme during the

20. ZREIRDEAF &)
HIR - IRBZETBIIR K AT IR 1 AR T

period:
Number of shares
ROHE
Share price
as at the As at Granted Vested Forfeited As at
Date of date of Grant 1Jan during during during 30 Jun Vesting
grant grant Price 2022  the period  the period the period 2022 period
REF R-BZZF R=B==F
BTEY AHNKRE RFER —A—-B HRERE HREEE SRRk K<A=TH BEH
HK$ HK$
BT BT

20 April 2020 4.73 083 2885810 - (961,927) (91,567) 1,832,316 20 April 2020~
ZEZTF 25 March 2024
mAZ+H —Z-TE
mA=Z+AZE
—TTEF
=A-+HA
25 March 2021 7.90 0.83 1,065,575 - (355,188) (33,811) 676,576 25 March 2021-
—E-—F=H 25 March 2024
—+#H —E-—
=RA=+hAZ%
—ToE
=A-+HA
25 March 2021 7.90 1.23 9,906,456 - (2,466,005) (211,968) 7,228,483 25 March 2021-
—E-—F=f 25 March 2025
—+HH T
=R=Z+hRAZ%E
—ZT-hF
=ZA=+AH
31 March 2022 4.38 1.23 - 12,141,500 - (201,000) 11,940,500 31 March 2022-
—E--F=R 31 March 2026
=+—H —EoCF
ZA=t+—H%
ZECREF
=A=+—H

For the six months ended 30 June 2022, the Group recognised an
equity-settled share-based payment expense of RMB15,344,000 (the

six months ended 30 June 2021: RMB8,872,000).

HE-ZT-_—_FXA=THIAEA  KNEERE
RUARREEURO BERONRAZIARE
15,344,000c(BE - - —FNA=1+HItN
EA : AR¥8,872,0007T) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022
—E-_FRA=+H

21 COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

21. &I

RBEIR - NEREB THEAFIRE

30 June 31 December
2022 2021
—EC-C8f —E-—fF
~A=1+H +ZA=+—-H
RMB’000 RMB’'000
ARETT ARETTT
(unaudited) (audited)
(REER) (1)
Contracted, but not provided for: BEABREE -
Buildings e 108,068 121,324
Plant and machinery M= Lk 6,969 7.734
115,037 129,058
In addition, the Group’s undrawn capital meaning an associate is as AN REBEFABE A THNRIERESNT ¢
follows:
30 June 31 December
2022 2021
—EC-CHF T4
AA=T+H +=ZA=+—H
RMB’000 RMB’000
ARETT ARETTT
(unaudited) (audited)
(REX) (fe&w=z)
Capital contributions payable to associates JEMIEE ARIHE 252,500 255,000
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022

22. RELATED PARTY TRANSACTIONS

(a) Designation and relationship of related parties
Related parties for the six months ended 30 June 2022 and the
year ended 31 December 2021 were as follows:

(b)

22. BBRARS
(a) BEEESHYBTBABIR
BE-_ T - —F#XA=tHIEANEAKRZ
T —F+ A=+ HILFENEES

U
Name Relationship
=L R
Mr. Zhou Fuyu and Ms. Tang Jianfang Ultimate controlling shareholder
AEwmfERERS L BREIERRAR

Zhou Hei Ya Foods Joint Stock Limited Company (“ZHY Foods”) Subsidiary controlled by Controlling Shareholders

BRERMENERAB(EREER])

YRS AR ER P2 ) O P B

Financing arrangements

m)ﬂ“*%

The following transactions were carried out with related ERARE TEITIATR S -

parties:

Pursuant to the agreements between the Group and the

*Ef$‘$lﬁi? Hxﬁx%ZF?E’]Tﬁ% bl

Controlling Shareholders, Hubei Shiji Yuanjing leased five o FEEEE —EXA=+HIES

stores for the six months ended 30 June 2022 (six months
ended 30 June 2021: five) from the Controlling Shareholders

1.)51 B % Hxﬂx%fﬂ ﬂFEJF'EJE(@:ZE*
——F®XA= +E|JJ:/\1.H )

for its operation with periods of approximately 3 years (2021: REH=F(= —F ﬂﬁﬂi)/ﬁﬁﬁgﬂﬁ’\]

2 years). The lease terms were mutually agreed between the

parties.

& o Tiﬂ%*hEE TZ’J%‘ LEAIE e
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022

T —%XA=+AH

22. RELATED PARTY TRANSACTIONS (cont'd) 22. BBEAR B ()
(b) Financing arrangements (Cont'd) (b) BEEZHEE)

The leases for those five stores were recognised under HKFRS
16. The amount of rent payable by the Group under the
leases was approximately RMB230,000 per month (2021:
RMB249,000 per month) for the six months ended 30 June

ZAMMENRENREESSMERESE
BIFE16RER - BHE-_T-—F A=+
BIEAMEA - RIEZEBERE - AEEEN
fHeeEATANARE230,000T (=2

2022. ——%: §H AR¥249,0007T) °
For the six months ended 30 June
BEZXA=tHLXER
2022 2021
—EC-CH® T4
RMB’000 RMB’000
ARBT T ARBFT
(unaudited) (audited)
(REER) (f8&Z)
Lease liabilities HEAE 4,827 1,411
Interest expense FEFMEZ 391 154
Payment for lease liabilities ZHHEEBE (3.790) 1,975
1,428 3,540
() Compensation of key management personnel of () XEEFXTEEEAEMEH :
the Group:
For the six months ended 30 June
BEXRA=tHLXER
2022 2021
—ECCH& —E-—%F
RMB’000 RMB’000
ARBT T ARBFT
(unaudited) (audited)
(REER) (f8&=%)
Short term employee benefits RHESET 7,081 3,509
Equity-settled share-based payment expense  LARE 545 5 ARR (D AEME)
BB 5,160 2,393
Post-employee benefits BERR A 257 362
12,498 6,264
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022

23. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

30 June 2022 (unaudited)

Financial assets

23. €T H—IRE
%ﬁ%ﬁ%!%ﬁ@ﬂlﬂm%ﬁﬁmT:

UiJ N

TEHFXRA=THCGREER)

TRMEE

Mandatorily
designated Financial
as financial assets at
assets at amortised
FVTPL cost Total
BEIEER
NA¥E R
sFTAERE AR A BRI
ZEMEE SREE BEr
RMB’000 RMB’'000 RMB’000
ARET ARET T AR®T T
Trade receivables B 5 EWIE - 76,999 76,999
Financial assets included in prepayments, &t AFET3RIE « H i fE U sR1E
other receivables and other assets FEMEENTSREE - 26,632 26,632
Rental deposits HEZS - 94,779 94,779
Structured deposits EEMETFR 557,324 - 557,324
Other financial assets at FVTPL AT EFFABRHEAD
TRUEE 1,579,664 - 1,579,664
Restricted cash ZRHIRE - 100,000 100,000
Cash in transit TERIRE - 539 539
Cash and bank balances IR NMIRITTIE RS - 1,142,502 1,142,502
2,136,988 1,441,451 3,578,439
Financial liabilities LSREaE
Financial
Financial liabilities at
liabilities amortised
at FVTPL cost Total
RATE R
FFABEZ B BREY
cRIAs -y =Ni HEt
RMB’000 RMB’000 RMB’000
AR®F T ARBT T ARBTT
Trade payables B S EREIE - 74,878 74,878
Financial liabilities included in other H AR ENSIEN ERTE B
payables and accruals BEma s - 148,238 148,238
Convertible bonds AR E S - 1,174,736 1,174,736
Interest-bearing bank borrowings, current £+ 83R7T{E © &) - 310,000 310,000
Derivative financial instruments TTESRMIT A 42,139 - 42,139
42,139 1,707,852 1,749,991
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022

23. FINANCIAL INSTRUMENTS BY CATEGORY (cont'a) 23. €@ T E —IRERIZI D (&)
m%%%fv%ﬁﬁﬂlﬂmﬁﬁﬁmT:

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

31 December 2021 (audited)

e

R T A=T—R(EER)

Financial assets EREE
Mandatorily
designated Financial
as financial assets at
assets amortised
at FVTPL cost Total
%ﬁ%ﬂ?ﬁiﬁ
NHE TR
quJ\TE 5.7 PR AN A BR A
SREE EREE HeEt
RMB’'000 RMB’000 RMB’000
AREETFIT AREEFIT AREETFIT
Trade receivables B 5 EWIE - 73,571 73,571
Financial assets included in prepayments, &t AFET3RIE « H i fE U sR1E
other receivables and other assets FEMEENTSREE - 36,901 36,901
Rental deposits HEZS - 94,575 94,575
Structured deposits EEMETFR 454,499 - 454,499
Other financial assets at FVTPL BAFERAERN
Hih o Rt & E 782,809 - 782,809
Cash in transit ERIRE - 1,092 1,092
Cash and bank balances IR MIRITIF RS - 2,102,253 2,102,253
1,237,308 2,308,392 3,545,700
Financial liabilities SRBE
Financial
Financial liabilities at
liabilities amortised
at FVTPL cost Total
BAFE REH
FFAERH AT EH)
SRAE SEAE #ast
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT
Trade payables Z S ENRIE - 77,933 77,933
Financial liabilities included in other s AE b E F0E N et
payables and accruals BRAMNSRAE - 197,568 197,568
Convertible bonds AR ES - 1,233,353 1,233,353
Interest-bearing bank borrowings, current 5+ B2 IR7TEF - 8 - 50,000 50,000
Derivative financial instruments THESRTE 34,278 - 34,278
34,278 1,558,854 1,593,132
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5 (48 )

30 June 2022
—E--F,A=+H

- F

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and bank
balances, cash in transit, restricted cash, structured deposits
measured at amortised cost, rental deposits, trade receivables,
financial assets included in prepayments, other receivables and
other assets, interest-bearing bank borrowings, trade payables
and financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the audit
committee. At each reporting date, the finance department analyses
the movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used to estimate the
fair values:

The Group invests in structured deposits and wealth management
products, which were issued by banks in Mainland China and Hong
Kong. The Group has estimated the fair value of these structured
deposits and wealth management products measured at fair value
by using a discounted cash flow valuation model based on the AAA
rating bond yield and the implied liquidity spread as at the issue
date.

The Group invests in a private equity fund, which is managed by an
independent professional fund manager. The Group has estimated
the fair value of private equity fund by using recent trading price
approach based on the recent observed price.

24,

TRTAQATERAFERER

EEECHERE MRITERGER  ERRE
XRFIFE  WBEAATTEZEBETER
ERe SRR - sABRNFUR - EfE
WRE K BB ER S B E A MET B IRITER -
B SN A M E AR N TR M e R B R Y
EREBEENQAFERARTERS  TEHRZ
ST ABEREHRE -

AEEHPBEIERENH BRI B EET SR
TARAHEFENBERRIER - MEEEEKR
MERENBRZZEEWMSE - REREEH - §
BEfIaMeR TANEEZSWEEHETE
ROEBHABE - HEAMFEAEER R
JE o HEETR RAERN S F ol B & F R 15

THEEZZBGET R °

CREENBBENATENBRR ST (183K
BREERINENRZTFZTANARZEHE
N

THNTTERBRRARFEAFE

AEBRERFENM R EBRITETOERBL
TR SIE M E M © AEBIRER 1T B HIHAAA
HREFESERBERBILEE - HAMIREA
EREMEERGFZEFRATEAENSEBIL
TRV ERATE -

AEERENBBYEXESEREENLER
BES - AREORESIHBRRER  RAK
TR S ERASH SRRSO ATE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
RHARSRRAR & TS SRR 5E (48 )

30 June 2022
—E-_FRA=+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (cont'd)

The Group enters into derivative financial instruments with a
financial institution. Derivative financial instruments of foreign
currency swaps are measured using valuation techniques similar to
forward pricing and swap models, using present value calculations.
The models incorporate various market observable inputs including
the credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts, foreign currency swaps and interest rate
swaps are the same as their fair values.

The Group issued convertible bonds in 2020. The Group has
estimated the fair value of the derivative component of the
convertible bonds by using the binominal option pricing model with
the expected volatilities and risk-free rate as key inputs.

Below is a summary of significant unobservable inputs to the
valuation of financial instruments together with a quantitative
sensitivity analysis as at 30 June 2022 and 31 December 2021:

24, ERMTEANFERAFEERZ)

AEEE-HEREETITESRTA © JNE
IRHOTAE S R T AR R HE B KRir IR
R ERMHEE (RARETE) - ZFRILE
SEEMSABRBARE  BEHFINEE
B - SMERVE MR HARE & N M R AR o R HASN
FEAH)  HNEIR B M s i R B R E AF
EMER °

ARER =T -FEHTANRES - ARED
B TS A (UL (LA TR R 0 R R
FiE AT BHABR) i T RES T EHD
PATAE -

TR B —FAA=ZTEE T =_—F
+- A=+ BRI AFENEEEREDN
ZEATAERE ABBBE

Valuation Significant Sensitivity of fair
technique unobservable input Rate value to the input
R BRI EATABERARE th % DLEHBABBENSRE
Derivative financial Binominal option Expected volatility 44.40% 5% (2021: 5%) increase/decrease

instruments-derivative pricing

component of the

convertible bonds

TEERR IR

@Tifﬁ%ﬂlﬁ: :IE\K/HH*EEE

— AR ES AT R D

(2021: 44.40%)

in multiple would result in
increase/decrease in

fair value by RMB3,867,000
(2021: RMB3,297,000)

44.40% B, H 5%
—EoF (Z2—5F:5%)
44.40%) BEHATE

i/ F > AR 3,867,0007T
(ZZ=—% : AR¥3,297,0007T)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS AR AR A M TSR RE (48 )

30 June 2022
—E-_FRA=+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (cont'd)
Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

Assets measured at fair value
As at 30 June 2022

24, ST EAFERAFEEBRZ)
NHEEBHR
TEBERIEECRIANATENEBR

ROV ERENEE
R-B--#XA=1H

Fair value measurement using
Significant observable inputs (Level 2)

AFETERA

BAUEERGABE(E=R)

RMB’000

AR¥TR

Structured deposits measured at fair value BNV EFENEB TR 557,324
Other financial assets at FVTPL RATEFABRNEMSREE 1,579,664

Liabilities measured at fair value
As at 30 June 2022

EATEFENEE
R-ZB-_—_FXA=+H

Fair value measurement using
Significant observable inputs (Level 3)

AR ETERA

EAUEEBAEE(F=H)

RMB’'000

ARET T

Derivative financial instruments TSI A 42,139

Assets measured at fair value
As at 31 December 2021

BAFEFENEE
R-ZB=-_—F+=HA=+—H

Fair value measurement using
Significant observable inputs (Level 2)

N EERA

EARAERG AR (B4R

RMB’000

ARBFT

Structured deposits measured at fair value BATEFTENEB TR 454,499
Other financial assets at FVTPL AT EFABEZNEMSREE 782,809

Liabilities measured at fair value
As at 31 December 2021

BAHEFENAE
R-ZB--%+=-A=t—H

Fair value measurement using
Significant observable inputs (Level 3)
AF{E B
BRABRBAEE(E=R)
RMB’000

AR¥ETT

Derivative financial instruments PTHEERT A

34,278
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

RS RRAR A M TSR RE (48 )

30 June 2022

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (cont'd)
Fair value hierarchy
During the reporting period, there were no transfers of fair value
measurements between Level 1 — quoted price in active markets and
Level 2 — significant observable inputs and no transfers into or out of
Level 3 - significant unobservable inputs.

The movements in fair value measurements within Level 3 during the
year are as follows:

24, ST EAFERAFEEBRZ)

DNHEER

RBEME - F—R(RERTHNRE) EFE—
R(ERABEBAZR) A FEAEZHTEE
B FZR(ERTABRBARE) TEEAR
B -

FAE=FARXFEFEZBNT

30 June 31 December

2022 2021

—E:-—F T4

NA=+H +=-A=+—H

RMB’000 RMB’000

ARBT T AREFT

(unaudited) (audited)

(REER) (&&= %)

Derivative financial instruments TEERTA
At beginning of year TRE] 34,278 50,184
Repurchase %o (3,.412) -
Gain/(loss) arising on change of fair value NEEESEBEENRE S (BB) 9,870 (14,474)
Exchange realignment [ i g Ex 1,403 (1,432)
At end of period/year REAR ER 42,139 34,278
25. EVENTS AFTER THE REPORTING PERIOD . MEHRENS

Subsequent to 30 June 2022 and up to the date of this report, REZBZZFANA=THBEREEAREAH -

the Group has repurchased an aggregate principal amount of
HK$401,000,000 of the Convertible Bonds.
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