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Business Overview and Outlook
EKOEREE

MARKET OVERVIEW

In 2023, with the full resumption of economic activities and social
operations in China and the effectiveness of macro-economic policies,
previously suppressed consumer demand has been released, showcasing
an upturn in the overall economy. However, the economic recovery
in China is still in its early stage, the recovery trend is uneven among
different industries, and the foundations of economic recovery can be
further improved, posing a relatively great challenge to enterprises in
production and operation.

Residents’ consumption habits and channels of consumption have
changed greatly during the past three years. On the one hand,
consumption upgrades and downgrades coexisted, and consumers
returned to consumptions that are rational and planned. When selecting
products and making lifestyle choices, consumers are more inclined to be
pragmatic and prefer the choices that are more affordable and offer the
best value for their money. On the other hand, online and offline channels
became more integrated, complex and diversified. There is a trend of
creating closed loops with offline experiences + online marketing centered
on consumer experience. The “offline + online channels”, “all-inclusive +
private exclusive domains”, and “short-video + live-streaming” all became

notable new consumption channels.

2023 is the year of the stable recovery of the consumer industry. It is also
a critical moment for rebuilding consumer confidence. Enterprises need
to face the changes in consumption concepts and channels after the
COVID-19 pandemic and gain in-depth insights into consumer demand
based on changes in consumer preferences and market trends. In the
meantime, enterprises should re-consider the logic of sales growth to
capture the real growth drivers, re-evaluate the sustainability of brand
value and establish the new perspectives that lead to foreseeable long-
term growth across cycles in order to overcome challenges and achieve
sustainable development.
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Business Overview and Outlook (Continued)

EBoEREE (&)

OVERALL BUSINESS AND FINANCIAL PERFORMANCE
Retail Store Network Expansion and Optimization

With the gradual recovery of consumption in the first half of 2023, the
Group continued to promote the dual-drive mode of “self-operation
+ franchise”, and increased the density of stores nationwide, further
enhancing its brand penetration. Rather than focusing purely on
expanding the number of stores, we placed more emphasis on the quality
of the store opening and continued to enhance the quality of stores
according to the changes in the market circumstances. On the one hand,
we discovered high-quality sites and strictly complied with the standards
and requirements for site selection, so as to ensure the success rate of new
stores. On the other hand, in order to continuously enhance the operation
of stores, we improved the mechanism for monitoring the operation of
stores, closely tracked and regularly analyzed the performance of stores,
and formulated improvement plans. As of June 30, 2023, the Group had
a total of 3,706 stores, including 1,542 self-operated stores and 2,164
franchised stores, covering 339 cities in 28 provinces, autonomous regions
and municipalities in China.

The table below sets forth a breakdown of the number of self-operated
and franchised stores by geographic location and the revenue contribution
for the periods indicated:

BREKRIKERE
FIJE AR FEL
TEC-F YT THBESEHNESET KK
ESEHE S +%ﬁt#§%ﬁ%%%@ﬁit Hm—F
ReMEEzRS8EANTE @ BEREARESE -
REMSREE - WIE— %LIF‘%E%{@EE ]
RUEAL  THIEAPELE - —HE @ BIBIEE
BEERHER  BISETEINZEREN - WRHAE
RINE : B—FHH @ TEMSESE AT - 2RI
HEPIERERE - W BT E 9T - BlE R EaT
g BFEERMEEEEE - HE-_Z =48
=+A8  AEEMPIEREES 706/ - EhEE M
J5 1,542  BRFREEPIE2,164/H - BETBI28(E
% BRREEETARI339ERT

TREFPR TR AR E 258 B 2R
EFIE S E K ias B RIRAAN -

Number of Retail Stores FESE
As of June 30,
BEXA=tH
2023 2022
—E-= —E-F
# % # %
A A
Central China® #Z=ho 1,584 42.7 1,445 457
Southern China® RO 666 18.0 558 17.7
Eastern China® FERO 504 13.6 384 12.2
Northern China® #Hb@ 542 14.6 455 14.4
Western China® PG 410 11.1 318 10.0
Total et 3,706 100.0 3,160 100.0

Zhou Hei Ya International Holdings Company Limited Interim Report 2023



Business Overview and Outlook (Continued)

EBoEREE (&)

Revenue ks
For the six months ended June 30,
BEAA=+tHLER
2023 2022
—E-=8 T F
RMB’000 % RMB’000 %
AR®T T ARBFT

Central China® #=eh() 634,287 54.7 488,835 53.4
Southern China® RO 194,379 16.8 171,434 18.7
Eastern China® FEEO 136,462 11.8 93,957 10.3
Northern China® 4@ 115,796 10.0 95,630 104
Western China® FEFHO 78,477 6.7 65,379 7.2
Total st 1,159,401 100.0 915,235 100.0

(1) Comprises Hubei Province, Hunan Province, Henan Province, Jiangxi Province, (1) B®#E#H4E ~ @4  A/@m4E 14 - 2EE R

Anhui Province and Shanxi Province.

(2)  Comprises Guangdong Province, Fujian Province and Hainan Province.

(3)  Comprises Shanghai, Jiangsu Province and Zhejiang Province.

e -
Q) BREERE BEENEEE -

() BELE IHEMNIA -

(4)  Comprises Beijing, Tianjin, Inner Mongolia Autonomous Region, Liaoning  (4) BFIR - X2 AKHEEE  FEE AdE -

Province, Hebei Province, Shandong Province, Ningxia Hui Autonomous

Region, Gansu Province and Jilin Province.

WEE  BEEREAR « HBEREHE -

(5)  Comprises Chongging, Sichuan Province, Shaanxi Province, Guizhou Province, ~ (5) HBEERE - )% - BEiEE « EME - E@E - 58

Yunnan Province, Qinghai Province and Guangxi Zhuang Autonomous

Region.

LR EAATRERRE -
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Business Overview and Outlook (Continued)

EBoEREE (&)

The table below sets forth a breakdown of the number of self-operated
and franchised stores by classification for the periods indicated:

TREDINFHRARIIAT 250 B & MR R 2P
JEE0E BRI -

As of June 30,

BZXA=TH
2023 2022
—EC-=4F —E-—4F
Self-operated Franchised Self-operated Franchised
retail stores stores retail stores stores
BE SRR B FRTAEE
# % # % # % # %
g 2H #H - gE|
Transportation hubs® 22 @BHRALM 157 10.2 67 3.1 131 9.8 50 2.8
Shopping zones, EIEREES N
Commercial [
complexes and
Supermarkets 847 54.9 1,385 64.0 764 56.9 1,286 70.7
Communities & 222 14.4 638 29.5 136 10.1 425 234
Others@ Hih@ 316 20.5 74 34 311 23.2 57 3.1
Total et 1,542 100.0 2,164 100.0 1,342 100.0 1,818 100.0
(1) Include stores located in airports and train stations. (1) PBEREE - NEBEYE -
(2)  Include stores located in metro stations, school campuses, sightseeing points,  (2)  BIEHEE - REE - STE - ZELE - RER/E °

bus terminals and service areas.

To cope with opportunities and challenges in the market circumstances in
2023, the Group made targeted arrangements according to the evolving
trend of different channels and continued to optimize and upgrade the
structure of its store network. In terms of transportation hubs, to capture
the rapid recovery of consumer traffic and the gradual restoration of
consumption scenarios, the Group strategically planned and actively
opened new stores in superior sites and further enhanced and solidified
its channel advantages. As of June 30, 2023, the Group recorded a net
increase of 46 stores located in transportation hubs, as compared to
December 31, 2022. In terms of shopping zones, commercial complexes
and supermarkets, there is still a large space for the Group to expand, and
the Group continued to increase the density of stores through gaining a
holistic understanding of the relevant areas and building business alliances.
As of June 30, 2023, the Group recorded a net increase of 133 stores
located in shopping zones, commercial complexes and supermarkets,
as compared to December 31, 2022. In terms of community market,
the Group has great potential for future expansion and continuously
summarized our valuable experience in site selection for high-quality
community stores during the Reporting Period. Thus, the Group continued
to develop nationwide. In the meantime, considering the changes in the
market environment and consumption trends, the Group will adjust its
annual target for launching new community stores accordingly. As of June
30, 2023, the Group had a total of 860 community stores.
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Business Overview and Outlook (Continued)

EBoEREE (&)

The Group has always adhered to the concept of empowering the success
of franchisees and continued to promote the policy of “community
of common future”, with a view to empowering the sustainable
development of franchisees and achieving mutual long-term cooperation.
In the first half of 2023, the Group has formulated and implemented the
training plan for leading customers, and held the leader summit of single-
store franchisees in April 2023. The summit encouraged capable single-
store franchisees to establish a sound and balanced investment portfolio
while expanding the number of stores, which received their positive
responses. In addition, the Group continued to improve the franchisee
development management system, properly carried out franchisee
management and conducted regular surveys to collect feedback, which
was highly recognized by the franchisees.

Diversified Access to Consumers

In the past three years, consumers have gradually formed the habit of
online shopping, and online and offline integration has also accelerated.
In 2023, the Group continued to focus on the healthy growth of all
channels. Under the guidance of “ubiquitous scenarios, accessible
products and freewheeling consumers”, the Group continued to improve
the strategic layout of its channels to achieve multi-channel synergy and

targeted access to consumers through all channels.

In the first half of 2023, the Group continued to refine the operations
of its online ordering and delivery business, and strengthened the
management and execution of terminal sales to implement tailored
management of different scenarios and time periods. The strategies of
customized scenario-based products and tailored time-period-based
operations were adopted to boost the growth of online ordering and
delivery business. In the first half of 2023, approximately 1,500 stores
extended their business hours, achieving a terminal sales amount (including
tax) during late-night hours of RMB57.0 million. In the first half of 2023,
terminal sales (including tax) of online ordering and delivery of the
Group's stores amounted to RMB388.0 million.

AEBE-EFAEPRSFTARYINTRE - HEER
[ EHFRIRR  DAREFRIRERR  BR
EHRYEE - —T=ZF ¥ F  AREHEENR
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Business Overview and Outlook (Continued)

EBoEREE (&)

Meanwhile, in response to the impact of external conditions on offline
channels and changing channel trends, the Group accelerated its
penetration into emerging channels to meet the demand of consumers
for convenient shopping. In community fresh grocery channel, the Group
continued to optimize its channel strategy and promoted business growth
through enhancing the exposure of platform resources, adding new
SKUs that are consistent with the position of platforms, and shortening
the delivery time and extending shelf life. In the first half of 2023, sales
(including tax) of the community fresh grocery channel amounted to
approximately RMB75.0 million. In addition, in content e-commerce
platforms with a focus on live-streaming sales, the Group continued
to optimize the matrix of three contents, namely “KOL live-streaming,
brand live-streaming and selective alliance”, to continuously enhance
brand exposure and reach more consumers. At the same time, the Group
also made arrangements for “Douyin life services” to integrate online
and offline scenarios and to empower stores through combining online
consumer traffic with in-store experience.

Product Innovation and Brand Marketing

In order to meet consumer needs, the Group followed market trends,
continuously improved its product portfolio, diversified product categories,
and expanded its product matrix. Insisting on the strategy of promoting
brands with products and accelerating the brand rejuvenation based on
products, the Group has established the unified national marketing and
promotion system with “one voice, one image, one Zhou Hei Ya”, and
deepened brand image and consumer awareness in a holistic way through
the data-centered integrated marketing system.

In terms of product innovation, the Group further reached more consumer
groups through continuously promoting products with new tastes, new
categories and new prices. At the beginning of 2023, the Group launched
the slightly spicy series to cover more mainstream customers who “wants
to satisfy appetite, but cannot tolerate heavy spicy taste”, thus meeting
the needs of consumer groups and receiving high recognition from
consumers. In the first half of 2023, terminal sales (including tax) of
the Group’s slightly spicy series amounted to approximately RMB300.0
million. The Group also continued to expand its non-duck products
and to promote the signature crayfish ball products by expanding its
offerings of spicy and barbecue flavors to meet the diversified tastes of
more consumers. In the first half of 2023, terminal sales (including tax)
of the crayfish ball products amounted to over RMB120.0 million. In
the meantime, the Group continued to explore, optimize and upgrade
the research and development of new products in line with the trend of
cost-effective consumption. A series of single products were launched.
These products are priced at a new price range of RMB9.9 and attracted
consumers to enter stores, which allows the Group to tap into more
market potential. In particular, sales of the sweet and spicy chicken
drumsticks exceeded 960,000 boxes within two months after launch. In
the first half of 2023, the Group’s terminal sales (including tax) of new
products (within one year after launch) accounted for over 20% of the
Group's total terminal sales.
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Business Overview and Outlook (Continued)

EBoEREE (&)

In terms of brand marketing, in line with the strategies of diversified
products and brand rejuvenation, the Group worked with the “Honor of
Kings” (E#&#) to introduce game-themed crayfish ball products for
their overlapping users. Relying on the cooperative and limited edition
of new flavors and game-themed stores as well as a series of offline
activities, the Group has reached more young consumers of Generation Z.
In addition, to keep up with changes in consumer habits and preferences
and market trends, the Group continued to actively make arrangements
in short videos and live-streaming and intensified content promotion
activities on Douyin (£1%), Xiaohongshu (/4T £), Weibo (f#1#) and
other social platforms that are popular among young people. As a result,
the Group deepened and expanded its popularity on such platforms,
enhanced its brand recognition, empowered its brand growth, and
effectively boosted sales.

Supply Chain Optimization

At the beginning of 2023, due to the insufficient supply of raw materials
and the surging demand, the prices of major raw materials of the Group
continued to rise, far exceeding the average of previous years, leading to
a sharp rise in the pressure in terms of costs. Against this backdrop, the
Group continued to reduce costs and increase efficiency by optimizing all
aspects of the supply chain, to hedge against the impact of the increase in
raw material costs on the gross profit margin.

“Quality improvement, supply assurance, cost reduction and efficiency
enhancement” remained the Group’s key policy in building a flexible
supply chain. On the one hand, in response to rising raw material prices,
the Group maintained and improved the quality control of raw materials,
and dynamically monitored all production processes through digital
and intelligent measures, to continuously improve product quality. On
the other hand, the Group continued to apply digital and automated
logistics management systems such as sorting automation, Transportation
Management System (“TMS”) and Warehousing Management System
("WMS"), and upgraded its dynamic route planning for warehouse
allocation as well as transportation models based on “main, branch and
matching” lines, thereby further optimizing its agile logistics system. In
addition, in terms of reducing costs and increasing efficiency, the Group
continued to implement the full-chain management of procurement,
production, warehousing and sales. Relying on the “optimized volume-
price forecast model”, “frequent production, supply and marketing
coordination meetings” and “refined energy consumption management
matrix”, the Group continued to improve and adjust product portfolio and
promotion plans and optimize production costs through more accurate
procurement decisions.
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Business Overview and Outlook (Continued)

EBoEREE (&)

In terms of production capacity, the Group continued to make overall
arrangements around the five major processing facilities in China.
At present, the Group has four processing facilities at a cleanroom
classification standard of 100,000-class with high automation in northern,
central, southern and eastern China. The processing facility in western
China is expected to be put into operation in the second half of 2023,
and the five major processing facilities will jointly cover China, which will
be sufficient to support the Group's front-line business needs and help to
enable flexible deployment to improve the efficiency of delivery to stores.
In addition, the Group actively explored the use of renewable energy,
expanded the proportion of green energy, and accelerated the low-carbon
green transformation. In the first half of 2023, the Group started grid-
connected photovoltaic power generation projects in four major industrial
parks, which accelerated the green transformation of the Group.

INDUSTRY AND BUSINESS OUTLOOK

The global economic recovery has shown significant diversification since
2023, leading to uneven trends for different economies and industries.
There are also uncertainties in the recovery of domestic economy.
However, due to the impact of the low base figures, the diversified
development of retail channels and the implementation of policies to
promote consumption, the consumer market is likely to reverse the
sluggish trend and achieve a stable recovery in the future. In the long
term, the economy of China enjoys strong resilience, great potential and
great vitality, and the Group also believes that the economy of China will
sustain its stable and long-term growth.

The Group expects that the overall recovery of consumption still faces
challenges in the short term due to the insufficient consumer confidence
and strong uncertainties of the consumer market. Although the price of
raw materials has dropped since the second quarter of 2023, it is still in a
historically high position. As a result, as expected by the Company at the
beginning of the year, the increased raw material costs and the expected
higher cost payment from the establishment of a new processing facility
in Chengdu may affect the profit of the Group. However, the Group
believes that the whole consumer market will gradually recover in the
mid-to-long term amidst fluctuations and grow steadily despite difficulties.
The Group has continuously explored over the past three years and has
identified the direction and strategies for future sustainable growth and
accelerated the flexible development of each business. In the future, the
Group continues to solidify its advantages in high-potential channels
to improve the operation quality of the stores, and will continuously
explore new development paths for consumption scenarios, such as the
community rigid demand, and nurture sub-brands more suitable for
community scenarios, in order to create new growth poles, hoping to
identify foreseeable business growth and achieve long-term sustainable
development despite evolving uncertainties.
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Management Discussion and Analysis
EEENWED AN

The following table sets forth the Group’s unaudited consolidated  TXREIAEBNREEZGABRLEMEEIE
* - BEHREVARARNBE S E O REE A
ME L  EREE-T-_=FA=THIEA
BEHEZE__FAA-THLEAEANESH (AT

DEEHITR) o

statements of profits or loss and other comprehensive income in
absolute amounts and as percentage of the Group’s total revenue for
the periods indicated, together with the change of the six months ended
June 30, 2023 over the six months ended June 30, 2022 (expressed in

percentages).
For the six months ended June 30, Period-over-
HERAZTRLEREA Period
2023 2022 Change
—BC=f kSt B2
RMB'000 % RMB'000 % %
ARET AEETT
Revenue W& 1,414,764 100.0 1,181,078 100.0 19.8
Cost of sales HERA (671,951) (47.5) (509,549) .1 319
Gross profit 5 742,813 52.5 671,529 56.9 10.6
Other income and gains, net Hi AR M558 53,256 38 20,583 1.7 1587
Finance costs BER (14223) (1.0) (31,282) (2.6) (54.5)
Selling and distribution expenses HERAHAY (474,075) (33.5) (505,221) (42.8) (6.2)
Administrative expenses TBFES (160,140) (113) (134,873) (11.4) 187
Share of profits and losses of associates AMEGE AT EFEER (235) 0.0 23,861 20 (101.0
Profit before tax R AR 147,396 10.4 44,597 38 2305
Income tax expense FSHER (45,654) (32) (26,220) 2.2) 741
Profit for the period gl 101,742 7.2 18,377 16 4536
Attributable to: AT IELS -
Owners of the parent BRAEAA 101,742 72 18,377 16 4536
EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY B A REEERIZEA

EQUITY HOLDERS OF THE PARENT EfEREH
Basic and diluted earnings per share (RMB) FHRETREERN(ARE) 0.04 0.01 3449
Net profit margin FHER 72 16
OTHER COMPREHENSIVE INCOME H2ERA
Other comprehensive income to be reclassified RERSHRITRENTE

to profit or loss in subsequent periods: ERENEM2ERA

Exchange differences: BAES:

Exchange differences on translation of BEBINERL
foreign operations EXES 9,758 0.7 (13,047) (1.1) (174.8)
Net other comprehensive income that RERHRTRENTE

may be reclassified to profit or ERENHE2EARATE

loss in subsequent periods 9,758 0.7 (13,047) (1.1) (174.8)
Other comprehensive income that BRERBARHENIE

will not be reclassified to profit or FRENEM2ERA

loss in subsequent periods:

Translation from functional currency Ak ERRER

to presentation currency BIERELVERER 6,702 0.5 32,559 28 (79.4)
Net other comprehensive income that will not be BTenkEkHHEN» 8

reclassified to profit or loss in subsequent periods ERENEMZAKATE 6,702 0.5 32,559 28 (79.4)
OTHER COMPREHENSIVE INCOME R E2ERA (BHE)

FOR THE PERIOD, NET OF TAX 16,460 12 19,512 17 (1556)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  HiR 2 WA &5 118,202 8.4 37,889 B2 2120
Attributable to: AT RS -

Owners of the parent SRAREAA 118,202 8.4 37,889 32 212.0
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Revenue

The Group's total revenue increased by approximately 19.8% from
RMB1,181.1 million for the six months ended June 30, 2022 to
RMB1,414.8 million for the six months ended June 30, 2023, primarily
due to the fact that during the Reporting Period, with the recovery of
the economy and of the consumer market, the business of offline stores
gradually recovered, resulting in an increase in sales and a subsequent
increase in revenue.

Cost of Sales

Cost of sales increased by approximately 31.9% from RMB509.5 million
for the six months ended June 30, 2022 to RMB672.0 million for the six
months ended June 30, 2023, primarily due to the increase in customer
traffic and the corresponding increase in sales. Meanwhile, due to the
significant increase in the price of raw materials, the Company faced a
substantial challenge in the raw material costs.

Gross Profit and Gross Profit Margin

As a result of the foregoing as well as due to the fact that the sales in
the first half of 2023 increased as compared to the same period in 2022,
gross profit subsequently increased; however, the price of the raw and
auxiliary materials increased significantly, leading to an increase in cost
and a decrease in gross profit margin. The Group’s gross profit increased
by 10.6% from RMB671.5 million for the six months ended June 30,
2022 to RMB742.8 million for the six months ended June 30, 2023. The
Group's gross profit margin decreased from 56.9% for the six months
ended June 30, 2022 to 52.5% for the six months ended June 30, 2023.

Other Income and Gains, Net

The Group's other income and gains, net increased by 158.7% from
RMB20.6 million for the six months ended June 30, 2022 to RMB53.3
million for the six months ended June 30, 2023, which was primarily
due to (i) an increase of RMB15.8 million in interest income from bank
deposits; (ii) an increase of RMB7.9 million in fair value gain/(loss) on
structured deposits measured at fair value through profit or loss (“FVTPL")
and other financial assets measured at FVTPL; (iii) an increase of RMB29.8
million in gain/(loss) on foreign exchange differences; (iv) an increase of
RMB7.2 million in interest income from structured deposits measured at
FVTPL and other financial assets measured at FVTPL; and (v) an increase
of RMB15.3 million from the gain/(loss) on changes in the fair value of
Convertible Bonds, partially offset by a decrease of RMB8.3 million in gain
from early redemption of Convertible Bonds and a decrease of RMB29.9
million in government grants.

Finance Costs

The finance costs of the Group decreased by 54.5% from RMB31.3
million for the six months ended June 30, 2022 to RMB14.2 million for
the six months ended June 30, 2023, mainly attributable to the fact that
the Convertible Bonds of a principal amount of HK$246 million were
redeemed in the first half of 2023, resulting in a decrease in interest
expense.
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Management Discussion and Analysis (Continued)
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Selling and Distribution Expenses

The Group’s selling and distribution expenses decreased by 6.2% from
RMB505.2 million for the six months ended June 30, 2022 to RMB474.1
million for the six months ended June 30, 2023. The decrease was mainly
due to a decrease in costs of transportation, costs of material consumption
as well as a decrease in the depreciation of right-of-use assets.

Administrative Expenses

The Group’s administrative expenses increased by approximately 18.7%
from RMB134.9 million for the six months ended June 30, 2022 to
RMB160.1 million for the six months ended June 30, 2023. The increase
was mainly due to the further implementation of the Group’s employee
incentive plan, and an allowance made for credit losses.

Shares of Profits and Losses of Associates

For the six months ended June 30, 2023, the Group incurred share of
loss of associates of RMBO0.2 million, mainly due to the Group’s gain on
investment in associates being offset by the investment loss resulting from
administration expenses due to investments in funds.

Profit Before Tax

As a result of the foregoing, the Group recorded profit before tax of
RMB147.4 million for the six months ended June 30, 2023, representing
an increase of 230.5% from RMB44.6 million for the six months ended
June 30, 2022.

Income Tax Expense

The Group incurred income tax expense of RMB45.7 million for the six
months ended June 30, 2023, which increased by 74.1% from RMB26.2
million for the six months ended June 30, 2022, as a result of the
increased profit recorded for the six months ended June 30, 2023.

Profit for the Period

As a result of the foregoing, the Group recorded net profit of RMB101.7
million for the six months ended June 30, 2023, representing an increase
of 453.6% from RMB18.4 million for the six months ended June 30,
2022. The Group’s net profit margin increased from 1.6% for the six
months ended June 30, 2022 to 7.2% for the six months ended June 30,
2023.

Exchange Differences on Translation of Foreign Operations
Exchange differences on translation of foreign operations was a gain of
RMB16.5 million for the six months ended June 30, 2023, as compared
to a gain of RMB19.5 million for the six months ended June 30, 2022.
The Group's exchange differences on translation of foreign operations
represented the foreign exchange translation differences as certain
overseas subsidiaries use Hong Kong dollars (“"HKD") as the reporting
currency.
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Management Discussion and Analysis (Continued)
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Total Comprehensive Income for the Period

As a result of the foregoing, the Group's total comprehensive income
for the six months ended June 30, 2023 amounted to RMB118.2 million,
representing an increase of 212.0% from RMB37.9 million for the six
months ended June 30, 2022.

LIQUIDITY AND CAPITAL RESOURCES

During the six months ended June 30, 2023, the Group financed its
operations through cash generated from its business operations, the
net proceeds received from its Initial Public Offering and the exercise of
the over-allotment options on November 30, 2016 (the “IPO”) and the
net proceeds from the issuance of convertible bonds due 2025 in the
aggregate principal amount of HK$1,550.0 million, bearing interest at the
rate of 1% per annum (the “2025 Bonds” or the “Convertible Bonds").
The Group intends to finance its expansion and business operation by
internal resources and through organic and sustainable growth, as well as
to use the net proceeds received from the IPO and the 2025 Bonds.

In November 2020, the Company completed and executed its offering
of the 2025 Bonds. Please refer to the announcements of the Company
dated October 28, 2020 and November 5, 2020 for more details. The
estimated net proceeds from the issuance of the 2025 Bonds, after
deducting the relevant commissions and other estimated expenses
payable, are approximately HK$1,519.8 million.

During the six months ended June 30, 2023, in accordance with
the terms and conditions of the Convertible Bonds, the Company
repurchased by installments Convertible Bonds with a principal amount of
HK$246,000,000 in total, representing 15.9% of the aggregate principal
amount of the Convertible Bonds originally issued. As at the date of
this report, the aggregate principal amount of the Convertible Bonds
remaining outstanding is HK$248,000,000, representing 16.0% of the
aggregate principal amount of the Convertible Bonds originally issued.
Please refer to the announcements of the Company dated April 3, April
6, April 28 and May 12, 2023 for more details. Please also see “— Other
Information — Purchase, Sale and Redemption of Listed Securities” in this
report.
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Management Discussion and Analysis (Continued)
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Capital Structure

As of December 31, 2022, the Group had net assets of RMB4,088.3
million, as compared to RMB4,228.9 million as of June 30, 2023,
comprising current assets of approximately RMB2,712.2 million, non-
current assets of approximately RMB2,793.3 million, current liabilities
of approximately RMB830.5 million and non-current liabilities of
approximately RMB446.1 million.

As of December 31, 2022 and June 30, 2023, the cash and cash
equivalents of the Group were mainly denominated in Renminbi (“RMB")
and HKD, with some denominated in U.S dollars (“USD") and a small
amount in Euro.

Cash and Bank Balances

As compared with RMB1,245.2 million as of December 31, 2022, the
Group had cash and bank balances of approximately RMB1,165.9
million as of June 30, 2023, which consisted of unrestricted cash and
bank balances of approximately RMB791.7 million and term deposits of
approximately RMB374.2 million.

Financial Risks

The Group is not subject to significant credit risk and liquidity risk. The
Group had cash at banks denominated in foreign currencies, which
exposed the Group to foreign exchange risk. The Group does not use any
derivative contracts to hedge against its exposure to foreign exchange
risk. The management manages its currency risk by closely monitoring the
movement of the foreign currency rates and will take prudent measures
to minimize the currency translation risk.

Use of Proceeds from the IPO

Net proceeds from the IPO (including the exercise of the over-allotment
options on November 30, 2016), after deducting the underwriting
commission and other estimated expenses in connection with the Global
Offering which the Company received amounted to approximately
HK$2,792.3 million, comprising HK$2,428.1 million raised from the Global
Offering and HK$364.2 million from the issuance of shares pursuant to
the exercise of the over-allotment options, respectively. The remaining
balance of the proceeds from the IPO as of December 31, 2022 and June
30, 2023 were RMB217.1 million and RMB207.4 million, respectively.

As announced in the Company’s 2019 annual results announcement
dated March 31, 2020, the Board has resolved to reallocate the unutilized
net proceeds to and increase the portion to be used for the construction
and improvement of processing facilities, which also includes the
enhancement of the related logistics and storage capacities.
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Management Discussion and Analysis (Continued)
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The table below sets forth the use of proceeds by the Group as of June TXRHEHIAEFEREE _—_Z_=FA=THHMEX

30, 2023: HA®S -
Amount that
was used
Amount that for the
had been six months Remaining
utilized as of ended  balance as of Expected
December 31, June 30, June 30, timeline of
Budget 2022 2023 2023 utilization®
EZ
SE S
—E-cF ~A Bz
+=A =t+AL —BCzF
=t-H ~MEA ~B=1H REBA
BE RElEER EANEE BT &8 B

RMB million RMB million
AE¥EET AREBER

RMB million RMB million
AR¥EET  AREEER

Construction and improvement of BRRMENLRS 1,258.3 1,2583 - - Used up
processing facilities RhediiEa
Development of retail network FIEFELE 167.8 167.8 - - Used up
Rhcdiiba
Branding image campaigns, including MR S5 3943 3943 - - Used up
the e-commerce marketing campaigns ~ BEEEEEEY BRAR
Improvement of research and development  ZERR % 452 452 - = Used up
Rhcdiiba
Acquisition and strategic alliances e o R B 1452 179 - 1273 /A2
TEme
Upgrades of information technology systems, T £ B 51 24 - 9%. 836 27 9.9 Expected to be used up
including the enterprise resource planning DX EEREIZS in two years
system B ARERRR
General replenishment of working capital ~ BIMER—REEES 345.2 268.0 70 7022 Expected to be used up
in two years
BRI EERR

Total @t 24522 2,235.1 9.7 207.4

Notes: Bt

(1)  Based on the Group’s current estimates of its business plans and market (1)
conditions, and subject to change and adjustment.

(2)  The Group expects that the remaining balance will be used in accordance (2)
with the intended usage in the coming years as indicated but it is not able to
reasonably estimate a detailed timeline of utilization at current stage.

RIBAREHRRA R B RTHRRET
i MRARBREE -

REBE TR FIER RIS IR PR R R B F IR IR IR E i
B/ - EERRER NS IR MAE B AMFARRER -

As of June 30, 2023, net proceeds not utilized had been deposited into  #HzE—T—-—=FxF=+1 ' AFHMAEIIEFED
short-term deposits and money market instruments, including structured  FASSEAFZ R EM TS TE » BFELREED -

deposits.
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Use of Proceeds from the 2025 Bonds

The Company completed the offering of the 2025 Bonds in November
2020 and the net proceeds from the issuance of the 2025 Bonds, after
deducting the relevant commissions and other estimated expenses
payable, are approximately HK$1,519.8 million.

The table below sets forth the use of proceeds by the Group as of June
30, 2023:

CECRFESAERERR

ARABIR_E_ZEF+—AEK_ZE-_RAFEHE
T AR AFEFBITEREFAERE
HARe REMEFENBRE)AA1,519.88 88T

TR AEEHE T _=FRA=THMEHE
R

Adjusted
Initial budget budget®

IREE REEEE0
RMB million RMB million

ARBREL AREAER

Amount that  Amount that
had been was used
utilizedasof ~ forthesix ~ Remaining

December 31, monthsended  balance as of Expected timeline
2022 June 30,2023  June 30, 2023 of utilization®
Bz a2
—E--& ZECCE 8z

=B RA=tHE ZBZZE
=+-8 ~ER  A~A=tH%
BBRLE RANLE T4 AHBARERY
RMB million ~ RMBmilion  RMB million
AR¥BEL ARWAERT ARKEER

Further penetration in E-SRAVENGTE 11334 3254 279.0 - 464 Expected to be used up
existing markets and explore NERRR A in two years
new business opportunities BERREERT

Enhancement of product RAEREM RIS 60.0 17.2 = = 172 Expected to be used up
innovation, research in two years
and development capabilities BiAREERR

Working capital and for 2EASR-RARAE 500 143 - - 143 Expected to be used up
general corporate purposes in two years

BRI EERR

Total @it 12434 356.9 279.0 - 719

Notes: Kt -

(1) The adjustment to budget was due to the Company’s partial repurchase of
the 2025 Bonds in 2022 and in the six months ended June 30, 2023. For
details of the partial repurchase of 2025 Bonds, please refer to the section
headed “Purchase, Sale and Redemption of Listed Securities” of this report.

(2) Based on the Group’s current estimates of its business plans and market
conditions, and subject to change and adjustment.

As of June 30, 2023, net proceeds not utilized had been deposited into
short-term deposits and money market instruments.

(1) FEEAERARAATRZZTE-FRHEE-T—_=
EXA=S+TREEANEAE _E-_RFEHETTES
g - BOEB-_S-AFEHFFE  FLRELRE
ZEARE  HERED EWmES] 6

@ BEAEEYRRAEEHERTSRUETOR
i TRARBREE -

BE_Z_=FXA=1H KAPAMRSFRFED
FAERHERREETSTA -
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Indebtedness

As of June 30, 2023, the Group had an aggregate bank borrowings
of RMB140.0 million, all of which will be due within one year.
Such outstanding bank borrowings bear fixed interest rates and are
denominated in Renminbi.

The Group uses the gearing ratio (gearing ratio = total liabilities/total assets)
to monitor its capital structure. The gearing ratio of the Group decreased
from 28.7% as of December 31, 2022 to 23.2% as of June 30, 2023,
mainly due to a decrease of RMB366.8 million in the total liabilities of the
Company, of which the current liabilities decreased by RMB84.1 million
and the non-current liabilities decreased by RMB282.7 million.

Pledged Assets

As of June 30, 2023, the Group did not pledge any of its assets. As of
December 31, 2022, the Group had pledged bank deposits of RMB100.0
million, which were pledged for the short-term bank borrowings of
RMB100.0 million.

Cash Flows

For the six months ended June 30, 2023, net cash generated from
operating activities was approximately RMB156.6 million, compared
with net cash generated from operating activities of RMB321.9 million
for the six months ended June 30, 2022, which is adjusted for certain
non-cash items and profit before tax from non-operating activities such
as depreciation of fixed assets, depreciation and amortization of right-
of-use assets and land use rights, interest income from bank deposits
and interest income from structured deposits, mainly attributable to: (i)
RMB147.4 million in profit before tax; (i) an increase of RMB31.9 million
in inventory; (iii) a decrease of RMB11.1 million in other payables and
accruals; (iv) a decrease of RMB39.3 million in trade payables of the year; (v)
an increase of RMB17.3 million in trade receivables of the year; and (vi) an
increase of RMB18.3 million in prepayments, other receivables.

For the six months ended June 30, 2023, net cash generated from
investing activities was approximately RMB376.8 million, compared with
RMB368.6 million for the six months ended June 30, 2022, which was
mainly attributable to (i) purchases of structured deposits and other
financial assets at fair value through profit or loss in the aggregate
amount of RMB860.0 million; (ii) purchases of items of property, plant
and equipment and intangible assets in the aggregate amount of
RMB59.7 million; (iii) proceeds from disposal of other financial instruments
at fair value through profit or loss of RMB440.1 million; (iv) proceeds from
disposal of structured deposits of RMB420.0 million; and (v) a decrease in
term deposits of maturity over three months of RMB383.5 million.
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Management Discussion and Analysis (Continued)
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For the six months ended June 30, 2023, net cash used in financing
activities was approximately RMB241.5 million, compared with RMB341.6
million for the six months ended June 30, 2022, which was mainly
attributable to (i) a decrease in pledged bank deposits of RMB100.0
million; (ii) repurchase of Convertible Bonds of RMB224.5 million; and (iii)
lease rental payments of RMB106.7 million.

Structured Deposits and Financial Assets Measured at FVTPL

The Group from time to time invests in asset management products,
primarily structured deposits and other financial assets measured at FVTPL,
in order to better facilitate its cash management. Structured deposits were
principal-protected products which typically had a fixed short term and
may be redeemed upon at their respective expiry dates. The Group's other
financial assets measured at FVTPL were mainly investments in equity
funds, which generally are not principal-protected nor return-guaranteed.
Such investments also typically have a fixed short term and are relatively
low risk in nature. As of June 30, 2023, the Group had a balance of
structured deposits and other financial assets measured at FVTPL in the
amount of approximately RMB1,141.5 million. Up to the date of this
report, approximately RMB30.2 million out of the RMB1,141.5 million had
been settled and redeemed upon their maturity with the remaining not
yet fallen due. The underlying investments of the structured deposits were
primarily short-term sovereign bonds, financial bonds and central bank
bills, and other investment products issued by commercial banks in the
inter-bank market in China, which were very liquid with a relatively short
term of maturity, and which were considered akin to placing deposits with
banks whilst enabling the Group to earn a relatively higher rate of return.
For the six months ended June 30, 2023, interest income from structured
deposits and other financial assets measured at FVTPL amounted to
RMB17.5 million, as compared to approximately RMB10.3 million for the
six months ended June 30, 2022.

The Group has implemented capital and investment policies to monitor
and control the risks relating to its investment activities. The Group may
only make investments in asset management products when it has surplus
cash. The Group is only entitled to invest in low-risk products issued by
qualified commercial banks or other financial institutions, and investments
should be non-speculative in nature. The Group's capital and investment
policies also specify the criteria for selecting investments to be considered
and the detailed review procedures each proposed investment shall go
through.
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BEFEAAREMMBET MBEE T _=F
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In view of an upside of earning a relatively higher return than current
saving or fixed deposit rate, as well as the principal-protected nature
and a relatively short term of maturity of the structured deposits, the
Directors are of the view that the structured deposits pose little risk to the
Group and the terms and conditions of each of the structured deposits
are fair and reasonable and are in the interests of the Company and its
shareholders as a whole.

Capital Expenditure

The Group's capital expenditures amounted to RMB59.7 million for the six
months ended June 30, 2023, mainly in connection with the establishment
and improvement of processing facilities. The Group financed its capital
expenditures primarily with cash generated from business operations and
the net proceeds from the IPO.

Contingent Liabilities and Guarantees
As of June 30, 2023, the Group did not have any significant unrecorded
contingent liabilities, guarantees or any litigation against it.

Major Investment

The Group did not conduct any material investments, acquisitions or
disposals in the six months ended June 30, 2023 and in the period
subsequent to June 30, 2023 and up to the date of this report.

In addition, save for the expansion plans as disclosed in the sections
headed “Business” and “Future Plans and Use of Proceeds” in the
prospectus of the Company dated November 1, 2016, the Group has no
specific plan for major investment or acquisition for major assets or other
business. However, the Group will continue to identify new opportunities
for business development.

RESTRICTED SHARE UNIT SCHEME

The Company adopted its Restricted Share Unit Scheme (the “RSU
Scheme”) on July 25, 2018. The purpose of the RSU Scheme is to
incentivize Directors, senior management and employees of the Group for
their contribution to the Group, to attract, motivate and retain skilled and
experienced personnel to strive for the future development and expansion
of the Group by providing them with the opportunity to own equity
interests of the Company. The Board has the power to administer the
RSU Scheme. The Board may, from time to time and at its sole discretion,
select any eligible person, as defined in the RSU Scheme, to participate in
the RSU Scheme and determine the number of Shares to be granted and
the terms and conditions of the grant.
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As of the date of this report, pursuant to the RSU Scheme, 294 selected
persons had received the RSUs representing 43,823,189 shares of the
Company with par value of US$0.000001 each, of which (i) two selected
persons who are directors of the Company had received RSUs representing
8,719,180 shares; and (ii) 292 selected persons who are employees of the
Group had received RSUs representing 35,104,009 shares. The underlying
shares concerned represented 1.8% of the Company's issued shares.

Please refer to the Company’s announcements dated July 25, 2018, July
31, 2018, October 24, 2018 and July 5, 2021 for a detailed summary of
its RSU Scheme and the announcements dated April 20, 2020, February 1,
2021, March 25, 2021, March 31, 2022 and April 3, 2023, for the details
in connection with the grants of the RSUs.

TURNOVER RATIOS

Average inventory turnover days decreased from 93.9 days for the six
months ended June 30, 2022 to 79.5 days for the six months ended June
30, 2023, primarily due to the recovery of transportation in the first half
of 2023, the acceleration of transfer of fresh preserved product, resulting
in a higher inventory turnover rate.

Average trade receivables turnover days decreased from 11.5 days in the
six months ended June 30, 2022 to 7.8 days in the six months ended June
30, 2023, primarily due to the increase in sales, resulting in an increase in
sales revenue, and an expedited collection of receivables.

Average trade payables turnover days decreased from 27.0 days for the
six months ended June 30, 2022 to 23.5 days for the six months ended
June 30, 2023, primarily because operating cost increased by 32% as
compared to the same period of 2022, and average payable balance
increased by 15% as compared to the same period of 2022, resulting in a
decrease in turnover days.
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EMPLOYEE AND LABOR COST

As of June 30, 2023, the Group had a total of 4,288 employees, among
which approximately 61.5% were retail store operations and sales staff
and approximately 21.9% were manufacturing staff at its processing
facilities.

The Group has developed a performance evaluation system to assess
the performance of its employees annually, which forms the basis for
determining the salary levels, bonuses and promotions an employee may
receive. Sales and marketing personnel may also receive bonuses based on
the sales targets they accomplish, by taking into account the overall sales
performance of the stores in the same regional market in the relevant
period.

For the six months ended June 30, 2023, the Group incurred total labor
costs of RMB280.2 million, representing approximately 19.8% of total
revenue of the Group over the same period.

TOP SUPPLIERS AND TOP CUSTOMERS

For the six months ended June 30, 2023, purchases from the
Group's largest duck supplier in terms of RMB amount accounted for
approximately 4.6% of total purchase cost and the aggregate purchases
from its top five duck suppliers in terms of RMB amount in aggregate
accounted for approximately 17.8% of total purchase cost.

For the six months ended June 30, 2023, due to the nature of the Group’s
business, revenue derived from its top five customers accounted for less
than 30% of total revenue.

RESERVES

As of June 30, 2023, the Group's reserves available for distribution to
shareholders of the Company amounted to approximately RMB1,212.5
million.

SUBSEQUENT EVENTS

On August 16, 2023, the Board declared an interim dividend of HK$0.12
per ordinary share of the Company (equivalent to RMB0.11 per share)
(the “2023 Interim Dividend”), amounting to approximately a total of
RMB263,119,000. The 2023 Interim Dividend will be paid on or about
Thursday, September 7, 2023 to those shareholders whose name appear
on the register of member of the Company on Friday, September 1, 2023.

Save as disclosed above, subsequent to June 30, 2023 and up to the date
of this report, no material events were undertaken by the Group.
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Other Information

HfbE#

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As of June 30, 2023, the interests and short positions of the Directors
and the chief executive of the Company in the Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO or as notified to the Company and The Stock

EERESTRASRA DS E AR
B - RO REER 2EER }k

B

/

BE_Z_=FA=1TH EFZRARARSTH
ABEARLRSEREEE(EERES LRGN
([BERABEHED ) EXVER) O - BRI RME
REPHEAEREES B RIIEIS2GREAFE
ARRIZBRMAERL @ RE LW BT AZEFET
EFXHNERETRI([BESFR AN ARRRE

Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the  BHAXZ SFTAMR A A ([ B3R AT]) B KA R 10
Model Code for Securities Transactions by Directors of Listed Issuers (the T :
“Model Code") were as follows:
Name of Group Number of Approximate
member/associated Capacity/ underlying percentage of
Name of Director/Chief Executive corporation Nature of interest Shares® shareholding
XEERE 5%/
B2 BRTBABRSR HBCEE S EEME HEROHE® BARERDL
Mr. ZHOU Fuyu The Company Interest of spouse® 1,371,457,951@ 57.55%
BEREE ZAVNS] R
Mr. ZHANG Yuchen The Company Beneficial owner 7,107,066 0.30%
FEEE PN EREAA
Mr. WEN Yong The Company Beneficial owner 1,421,140 0.06%
XEEE AV EREAA
Notes: Mzt

(1) Allinterests stated are long positions.

(2) These 1,371,457,951 Shares represent 5,571,500 Shares held by Ms.
Tang Jianfang, 1,210,879,011 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X Holdings Co., Limited (“ZHY
X"), which in turn is 100% held by Cantrust (Far East) Limited being the
trustee of Fuyu Family Trust (the “Trust”). Ms. Tang Jianfang is the settlor
of the Trust. Therefore, Ms. Tang Jianfang is deemed to be interested
in 1,210,879,011 Shares and 32,480,300 Shares held by Healthy Origin
Holdings Limited and ZHY Holdings Il Company Limited, respectively. Since Ms.
Tang Jianfang owns 100% of ZHY Holdings IV Company Limited, Ms. Tang
Jianfang is also deemed to be interested in 122,527,140 Shares held by ZHY
Holdings IV Company Limited.

(3)  Mr. Zhou Fuyu is the spouse of Ms. Tang Jianfang and therefore is deemed to
be interested in the Shares which are interested by Ms. Tang Jianfang under
the SFO.

(4)  Mr. Zhang Yuchen is interested in the RSUs adopted by the Company,
representing 7,107,066 Shares held on trust on his behalf by Kastle Limited
(the “RSU Trustee"”). For details of the grant of the RSUs to Mr. Zhang
Yuchen, please refer to the announcements of the Company dated April 20,
2020, March 25, 2021, March 31, 2022 and April 3, 2023.

(5)  Mr. Wen Yong is interested in the RSUs representing 1,421,114 Shares held
on trust on his behalf by the RSU Trustee. For details of the grant of the RSUs
to Mr. Wen Yong, please refer to the announcements of the Company dated
April 20, 2020, March 25, 2021, March 31, 2022 and April 3, 2023.
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Other Information (Continued)

Hitb & (4])

Save as disclosed above, as at June 30, 2023, none of the Directors nor
the chief executive of the Company had any interests or short positions
in any of the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES DISCLOSEABLE
UNDER THE SFO

As of June 30, 2023, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions in
the Shares or underlying Shares as recorded in the register required to be
kept by the Company under section 336 of the SFO:

BRENEBEEIN RZZT_=FA=1H " #&8=E
ERARARSTBRABRARRHEBEEEE
EREZLAEGRPIEXVED) 2B -« BERO HE
BEP A ARERE S LB RDIFEI52FRLER
EARFENRRAMOEFERIOXR - HBERE
SETAME AR B MBS PT 2 EmIAR

RIERSRPERIATFHENERRR
K Eftb A £ R IR0 R AR R AR 40 YR 25 K 0%
B

BEZZ-=F-A=+H U TAZ(ESFIARQ
Al ETTA BBRIN) AR BB 15 sk AR A AR 15
EAREES MBS EME336ER TR ERR]
HFEHREAMAEAESSAR

Approximate

Number of Shares percentage
Name of shareholder Nature of interest or securities held® of interest
BRREE ERtE FRAREFFBAO BARET D
Ms. TANG Jianfang@ Interests in a controlled corporation 122,527,140 (L) 5.14%
BEEFxLoe EG A B
Settlor of a family trust 1,243,359,311 (L) 52.17%
KIEEFERTA
Beneficial owner 5,571,500 (L) 0.23%
ERBEBA
1,371,457,951 (L) 57.55%
Cantrust (Far East) Limited® Trustee 1,243,359,311 (L) 52.17%
Cantrust (Far East) Limited® ZEEA
ZHY X Holdings Co., Limited® Interest in a controlled corporation 1,243,359,311 (L) 52.17%
ZHY X Holdings Co., Limited® AR
Healthy Origin Holdings Limited Beneficial owner 1,208,639,011 (L) 50.72%
RRERER AR ExEAA
Other@ 2,240,000 (L) 0.09%
Hehe
1,210,879,011 (L) 50.81%
ZHY Holdings IV Company Limited Beneficial owner 122,527,140 (L) 5.14%

ZHY Holdings IV Company Limited

BEEEA
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Notes:

m

)

)

The letter “L" denotes the person’s long position in such Shares.

These 1,371,457,951 Shares represent 5,571,500 Shares held by Ms.
Tang Jianfang, 1,210,879,011 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X which in turn is 100% held by
Cantrust (Far East) Limited being the trustee of the Trust. Ms. Tang Jianfang
is the settlor of the Trust. Therefore, Ms. Tang Jianfang is deemed to be
interested in 1,210,879,011 Shares and 32,480,300 Shares held by Healthy
Origin Holdings Limited and ZHY Holdings Il Company Limited, respectively.
Since Ms. Tang Jianfang owns 100% of ZHY Holdings IV Company Limited,
Ms. Tang Jianfang is also deemed to be interested in 122,527,140 Shares
held by ZHY Holdings IV Company Limited.

Cantrust (Far East) Limited is the trustee of Fuyu Family Trust established by Ms.
Tang Jianfang. The trustee through indirect interest in each of ZHY Holdings
Il Company Limited and Healthy Origin Holdings Limited holds 32,480,300
Shares and 1,210,879,011 Shares, respectively. ZHY X, which is wholly-owned
by the trustee, through direct interest in each of ZHY Holdings Il Company
Limited and Healthy Origin Holdings Limited holds 32,480,300 Shares and
1,210,879,011 Shares respectively.

Pursuant to the stock borrowing and lending agreement dated October 28,
2020 between Healthy Origin Holdings Limited, as the lender, and Credit
Suisse (Hong Kong) Limited, as the borrower, 127,797,409 Shares was
borrowed by Credit Suisse (Hong Kong) Limited from Healthy Origin Holdings
Limited. As of June 30, 2023, Credit Suisse (Hong Kong) Limited has returned
in aggregate of 125,557,409 Shares to Healthy Origin Holdings Limited, and as
of the same date, Credit Suisse (Hong Kong) Limited still owed Healthy Origin
Holdings Limited 2,240,000 Shares.

Save as disclosed above, as of June 30, 2023, the Directors and chief
executive of the Company are not aware of any other persons/entities, not

being a Director or chief executive of the Company, who has an interest

or short position in the Shares or the underlying Shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the SFO.

paz -
() [UEAMALRZSRHZTE -

() MEZI1371457,951 B - BEEF XL H
B 5571500 B - RIERZERABRQAFE
1,210,879,011 f% % 7 - ZHY Holdings Il Company
Limited ¥§ & 32,480,300 % % 19 K& ZHY Holdings IV
Company Limited %77 122,527, 140/%8% 1% °

f#RIZAZ B BR A Al K% ZHY Holdings Il Company Limited
2 E2EBBEITIRAAZHY Xi5H » ZHY XARFEFEZE
#E ACantrust (Far East) Limited 2 & #A ° E5EMEE
ABEEF LT  BMEEFZTHE RS AN RIRE
% %5 BR A &) 2 ZHY Holdings Il Company Limited #5748
2.1,210,879,011 & % 17 % 32,480,300 & % 15 #E &
g o BANEE Z L HAZHY Holdings IV Company
Limited®)100% - BE3E5 Z L IMEAR AR ZHY Holdings
IV Company Limited 4 2 122,527,140 % i (5 i &

s

Em °

(3)  Cantrust (Far East) Limited B E 2 F Z L XA = 4
KIEEFHIZFEA o X5 A BB R ZHY Holdings Il
Company Limited & &R B R A K HE#EZ 5 B
#7632,480,300 A2 A% 15 }.1,210,879,011 BB 1% © ZHY
X(BEFEAZEHEE)BIBIZHY Holdings I Company
Limited R @ RIEBRBERARNEEZEET I RIFE
32,480,300/%% 1% & 1,210,879,01 1A% A& (5 °

(4) 1B 4% Healthy Origin Holdings Limited ( #£ & & J7 ) £
Credit Suisse (Hong Kong) Limited tEBEH )R -2 =
ZETAZ T N\BEITHRERBERZ - Credit Suisse
(Hong Kong) Limited[A]Healthy Origin Holdings Limited
EGERT 127,797, 409008 0% 15 - BE T =F"A=+
H - Credit Suisse (Hong Kong) Limited & @ Healthy
Origin Holdings Limited §% £ 7 #8 51 125,557,400 % i%
D BZERAB - Credit Suisse (Hong Kong) Limited{/3R
Healthy Origin Holdings Limited 2,240,000/% %1% °

R EXEREN  RZEZ=FA=+H EFK
ARaEEITRAEBTNNBAEMNESHARRES
TTIRAB AN E M A+ BN AR R LD
ARG P A LENIRIEE S R EEHIE336
EBIFERAR R MARMERSIAE -
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

On November 5, 2020, the Company issued Convertible Bonds with a
principal amount of HK$1,550,000,000, which were listed and traded
on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) and will mature on November 5, 2025. In the six months
ended June 30, 2023, in accordance with the terms and conditions of
the Convertible Bonds, the Company repurchased by installments the
Convertible Bonds with a principal amount of HK$246,000,000 in total,
representing 15.9% of the aggregate principal amount of the Convertible
Bonds originally issued. The details of each repurchase of Convertible
Bonds are set out below.

On April 3, 2023, the Company repurchased the Convertible Bonds with
a principal amount of HK$155,000,000 with the right to convert into
15,484,516 shares of the Company, representing 10.0% of the aggregate
principal amount of the Convertible Bonds originally issued. For details,
please refer to the Company’s announcement dated April 3, 2023.

On April 4, 2023, the Company repurchased the Convertible Bonds with
a principal amount of HK$45,000,000 with the right to convert into
4,495,505 shares of the Company, representing 2.9% of the aggregate
principal amount of the Convertible Bonds originally issued. For details,
please refer to the Company’s announcement dated April 6, 2023.

From April 7, 2023 to May 12, 2023, the Company repurchased
the Convertible Bonds with an aggregated principal amount of
HK$46,000,000 with the right to convert into 4,595,405 shares of the
Company, representing approximately 3.0% of the aggregate principal
amount of the Convertible Bonds originally issued. For details, please refer
to the Company’s announcement dated May 12, 2023.

As of June 30, 2023 and at the date of this report, the aggregate
principal amount of the Convertible Bonds remaining outstanding is
HK$248,000,000 with the rights to convert into 24,775,225 shares of the
Company, representing 16.0% of the aggregate principal amount of the
Convertible Bonds originally issued.

As of June 30, 2023, the gearing ratio of the Company was 23.2%.
The Company generates relatively stable profitability and has desirable
development prospects with relatively strong solvency and risk aversion to
ensure the capital requirements for repaying the principals and interests of
the outstanding convertible bonds.

Save as disclosed above, the Company and its subsidiaries did not

purchase, sell or redeem any of the listed securities of the Company in the
six months ended June 30, 2023.
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BE - HEREEEHES

RZZE-TFE+—ARH  ARFRCDETASHEA
1,550,000,000/& TH A ]RGS - ERBEBEE R
SBRAR([BEBERM) MRS BHAAR=
E_RF+—ARH -BHEZZ-_Z=ZFA=1+HI
ANER - AR BRIBEARNE S 2GR AL HR
- 5189 75 =B 0] A8 & 48 BH &5 246,000,000 7T Y AT #4
[RES - E P ETH I RRES RS HEEFE15.9% °
RS MRESFRBFEIHN T -

RZE-_=ZFWNA=ZH  ARRBELOAGEAL
155,000,000 % 7T B MY 75 # F| 7] # #2 & AK Q7
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RIEHAEEE10.0% - BEFEE2EARE A
ABZE_—FNA=ZHHNRE
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DETAILS OF RSUS GRANTED UNDER THE RSU
SCHEME

On April 20, 2020, the RSUs of the Company representing 4,580,900
Shares were granted to 24 selected persons under the RSU Scheme (the
"First Round Grant”), among which (i) RSUs representing 1,674,200
Shares were granted to two Directors, and (ii) RSUs representing 2,906,700
Shares were granted to 22 employees of the Group. For details of the First
Round Grant, please refer to the announcement of the Company dated
April 20, 2020.

On March 25, 2021, the RSUs of the Company representing 8,233,507
Shares were granted to 160 selected persons under the RSU Scheme (the
“Second Round Grant"”), among which (i) RSUs representing 1,653,544
Shares were granted to two Directors, and (i) RSUs representing 6,579,963
shares were granted to 158 employees of the Group. For details of the
Second Round Grant, please refer to the announcement of the Company
dated March 25, 2021.

On March 31, 2022, the RSUs of the Company representing 12,141,500
Shares were granted to 220 selected persons under the RSU Scheme (the
“Third Round Grant”), among which (i) RSUs representing 2,029,000
Shares were granted to two Directors, and (ii) RSUs representing
10,112,500 Shares were granted to 218 employees of the Company. For
details of the Third Round Grant, please refer to the announcement of the
Company dated March 31, 2022.

On April 3, 2023, the RSUs of the Company representing 16,182,500
Shares were granted to 260 selected persons under the RSU Scheme (the
"Fourth Round Grant”), among which (i) RSUs representing 2,530,500
Shares were granted to two Directors, and (ii) RSUs representing
13,652,000 Shares were granted to 258 employees of the Company. For
details of the Fourth Round Grant, please refer to the announcement of
the Company dated April 3, 2023.

As of the date of this interim report, pursuant to the RSU Scheme, 294
selected persons had received the RSUs representing 43,823,189 Shares
of the Company, among which (i) two selected persons who are directors
of the Company had received RSUs representing 8,719,180 shares; and
(i) 292 selected persons who are employees of the Group had received
RSUs representing 35,104,009 shares. The underlying shares concerned
represented 1.8% of the Company’s issued shares.

AR 35 32 IR 45 AR 49 BE A0 5T U429 S R 46 AR
BENFEE

RZZEZZFNMA=+H  REIRHIBRMGELT
2l - AR BE)IZRHIFE (7 B 2R4,580,900 % i 5 B
BY248BTEAL([E—HEF])  HFBEOZR
HIRD BRI K1,674, 200N ERFRAES
R (ii) 52 BR Il A% 1 BE (22 K % 2,906, 700 B% A% 1) & 1% F 22
ZAREEEE - BEAF—WE T2 HBEL2HARR
AA—S_TFNYA_THHRE -

MR-TE-_—F=ZA—-+A8 REZRHBMDE
&l AR ARG B AR 58,233,507 ik A 17
EEFI602ETAL((HE=BIBT]) - EhBIE)
SRR BRI BEAI R K 1,653,544 N ER TMEZE
£ R>)ZRHIIX D B 56,579,963 8% B 15 B %
FIS8EAEEES - EAF —_BETZHBER2HE
AARABAE—E-_—F=ZA-_+HAMAE -

NZZE-_—FZA=+—H  BESREHBRMDET
& ARQF RSB I B FK12,141,500 B f% 19
ERT2R08EFTAT([E=ZGET]) - HFBIE()
SZBR HIA D BB R 2R 2,029,000l D E R TR ZE
= R()ZR B D EA K FR10,112,5008% /% (0 B 5%
TI8BANAEEER - ERF=—ME T2 ERL2H
ARRIEA-ZE-_—F=A=+—HNR%

RZZEZ=FWA=8 ' RIEZRHIIMDEMTE -
AN E)E R Bk 7 BB A1 3K 16,182,500 Ak fH B 1% T
260BBEAT([FNHTF]) - HPBIEOZR
B tn ALK FK2,530,500RIEMERTMAES - &
(i) = PR 41 P19 BE A1 X 2R 13,652,000 % i {7 B 1% 7258
ZARNEMEE - BEAFHEHE T2 FBEL2HAAR
AA—S_=FA=BNRE -

HEATRAS  RIBZRHIRGEMTE - 2945
BEATE BRI M E K %43,823,189 1
[ EROMEBEEALT(BIARRARES) EERT
PR B {0 B AL KR 8,719,180 I& 10 ¢ F(ii)292 % 38
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The table below sets forth details of RSUs granted to the Directors, the
five highest paid individuals during the six months ended June 30, 2023 in
aggregate and other grantees in aggregate. Saved as disclosed below, to
the best knowledge of the Directors having made all reasonable enquiries,
as at the date of this interim report, (i) none of the Grantees of the RSUs
is a Director, chief executive officer or substantial shareholder of the
Company or an associate (as defined under the Listing Rules) of any of
them; (i) none of the Grantees is a participant with RSUs granted and to
be granted exceeding the 1% individual limit under Rule 17.03D(1) of
the Listing Rules; (iii) none of the Grantees is a related entity participant
or a service provider (as defined under the Listing Rules). 49,346,995
and 34,914,955 Shares were held by the trustee of the RSU Scheme (the
“Trustee"”) which were available for grant of RSUs as of January 1, 2023
and June 30, 2023, respectively. As at the date of this report, 35,136,443
Shares were held by the Trustee for future grant of RSUs, representing
1.5% of the total issued Shares of the Company.

TREFNERTFES  REBEE-_T-_=F,A=1+H
IENERAANEMNESHFMA T AL REMEIRAAS L
ZREEMDEMFE - BRTXATEBREN  BES
B — A BREREIEM - RATRREE - ()VE
ZREBMDBEMNEABABERARNESE  BRETHK
ABREERFEREFAFEEHBHEA(EER LR

B s GV EAR A BER B ERBIE ETARRE
17.03D(IVMEREIE N 1% EARTE 2 28E : (i)
BEARAABEERSHESRBREREE(EER L
MRED) - BE—_TE-_=F—A—BER-ZTE=_=F-X
A=+H8 BZBRIBROEMITA(ZTEANGSS
AR 2 BRI 15 BB AL 2 B 1D 9 Bl A49,346,995
% $%34,914,955/8% - BEARFKEBH - LFEAFE
35,136,443 M tn AP AR R IR B D BB 46L - 15
RRABIB BTG BEA1.5% ©

Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted  RSUs vested RSUs lapsed cancelled Number of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (perRSU) January 1,203 June 30,2039  June 30,2038  June30,203  June30,2023%  June 30,2023
i E HEE REE REE
8z ZECCE ZECCE ZECCE ZECCE 8z
ZECZF ABEHAL ®ASTRE RBETRE AAETAL Z5zF
-f-A ~ERR ~EAR ~ERR ~ABR AAZTH
BEER ARRIRH  CEEIRY  CHESRHW  CANERE  CHESRM  ABRIRA
ARA RTEH BRY  (SXRHRGEL) RAERHE ROEGEE0  RAERHA0  RAEGEE  ROEAHEY  RAEREE
Mr. Zhang Yuchen Apri 20,2020, 12-48 months" HK$0.83 for the 3853394 2,143,000 (1,288,766) - - 4,707,628
(Director)* March 25, 2021, First Round Grant;
March 31, 2022 HK$1.23 for the
and Second Round Grant and
Apil 3,203 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant
FERAE “ECTERACTR ZRERY  E-BRTF08EL:
(B%) ZEC-ESRCRA: EBRTRESR
ZRIZEZA=-BR RF1.3%7
Z3CCEmA=R ZTBRT089%EE
Mr. Wen Yong April 20,2020, 12-48 months HK$0.83 for the 712,181 387,500 (258402) - - 901,279
(Director)* March 25, 2021, First Round Grant;
March 31, 2022 HK$1.23 for the
and Second Round Grant and
Apil 3,203 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant
ERE TECREMACHA ZMERY  E-BRT0SEL
(%) ZET-ESA-1RA: ECBRTRESR
:2::& R=t-Bk RF13%7
Z3CSEMA=R ZTBRT089%EE
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Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted  RSUs vested RSUs lapsed cancelled Number of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (perRSU) January 1,203  June 30,2039  June30,2023%  June30,203  June30,2023%  June 30,2023
i WEE HEE REE
HE et 3 e 3 s Z8Iz BE
itk ~ABZTAL  ABETAE  ABETRE  RAZTAL ZEIzE
-f-A ~ERR ~EAR ~ERR ~ARR AAZTH
BEER ARRIRY  CEEZRY  CHESRE  CAMERE  CHESRM  ABESRA
ARA R¥AH BEE  (BERAROEL) RABLEE  RAEGHEY  RAEREEY  RAEGHE  RGEAHAY  ROEREA
Five Highest Paid Individuals April 20,2020, 12-48 months!" HK$0.83 for the 7,200,448 4,063,500 (2401172) - - 8,862,776
In Agaregate March 25, 2021, First Round Grant;
(indluding Director) March 31, 2022 HK$1.23 for the
and Second Round Grant and
Apil 3,203 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant
bl ZEIEERACHR: ZUERY  E-REFOSEL
AAE E il R ECBRTRESR
(BfEE3) :2::& R=+-8k RF13%7
ZEZ-FMA=A FRERT089EE
Other Grantees in April 20,2020, 12-48 months!" HK$0.83 for the 14382614 12,119,000 (4,057 966) (1,750,460) - 20,693,188
Aggregate** March 25, 2021, First Round Grant;
March 31, 2022 HK$1.23 for the
and Second Round Grant and
Apil 3,203 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant
EfpARAR L “ECEERA-R: ZRERY  E-BETOSET
:?:ﬁzﬂ:ﬁa . FRETRE=S
= RF13%T
_Z_ﬁmﬂ R FMERT089EE

* %

(1

The details of RSUs granted to the Directors are also disclosed in the details of
RSUs granted to the Five Highest Paid Individuals in aggregate.

Other Grantees are all employees of the Group other than the Directors, chief
executive or substantial shareholders of the Company.

For the First Round Grant, the vesting period is as to 25% of the RSUs
granted on March 25, 2021, 2022, 2023 and 2024, respectively. For the
Second Round Grant and Third Round Grant, the vesting period is as to 25%
of the RSUs granted on the date ending 12 months, 24 months, 36 months
and 48 months after the date of grant of the RSUs (i.e. March 25, 2021 for
the Second Round Grant and March 31, 2022 for the Third Round Grant),
respectively. For the Fourth Round Grant, the vesting period is as to 25% of
the RSUs granted on April 3, 2024, 2025, 2026 and 2027, respectively.

* %

M

BRTEEZRHIRD EL
A LB EZREIENE

ZHEBTRRR TR &S5
B 2 BRI

Hih AR ARBARBES -
RINOAKEES -

BITRABREER

ME—HBETME BBHAIIR=T=—%F -
T R CFR-ITONFE=ZAC +£E
BEREZBRHBRGDEMN25% - ME—BETRE
—HETME - BEHASIRZRHIRMEME L
BH(BIE =TT —T=—F=A=+AA " Eﬁ:
BET: DT _F=A=+—H)%%F12EA -
247 - F36MEAREASEALERE B E %EWﬁx
ﬁE%UﬂxP“uEGZS% RENBBETME  BEHA
DRRZZT_WNFE —B_RF  ZBE_AFR=-ZF
Z+HFMA=HREE R IR EIRG BELAI25% ©
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(2)  The RSUs granted during six months ended June 30, 2023 was the Fourth
Round Grant. Please refer above for the details of the Fourth Round Grant.
The closing price of the Shares on March 31, 2023 (i.e. the business day
immediately before the date of grant of the Fourth Round Grant) was
HK$3.71 per Share. The performance targets set for the Fourth Round Grant
are as follows:

During each evaluation period, the Group will conduct performance appraisal
on the grantee and the performance appraisal criteria shall be determined
at the sole discretion of the Board. The vesting percentage of the RSUs of
the grantee in each evaluation period will be adjusted based on his annual
comprehensive performance score during the evaluation period.

Please see note 20 to the consolidated financial statements for details on the
fair value, accounting standard and policy adopted for the calculation of the
fair value of the RSUs at the date of grant of Fourth Round Grant (i.e. April 3,
2023).

(3)  The RSUs vested during six months ended June 30, 2023 were RSUs granted
under the First Round Grant, the Second Round Grant and the Third Round
Grant, with purchase price per RSU of HK$0.83, HK$1.23 and HK$1.23,
respectively. The weighted average closing prices of the Shares immediately
before the date on which the RSUs granted under the First Round Grant and
the Second Round Grant were vested (i.e. March 25, 2023) was HK$3.67 per
Share. The weighted average closing prices of the Shares immediately before
the date on which the RSUs granted under the Third Round Grant were
vested (i.e. March 31, 2023) was HK$3.62 per Share.

(4)  No RSUs were cancelled during six months ended June 30, 2023.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the six months ended June 30, 2023, the Company has complied
with the applicable code provisions of the Corporate Governance Code (the
“CG Code") as set out in Appendix 14 to the Listing Rules.

The Board will continue to review and monitor the practices of the
Company for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance practices of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiry of all Directors, they have
confirmed that they have complied with the Model Code throughout the
six months ended June 30, 2023.
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AUDIT COMMITTEE

The Company established the Audit Committee with written terms
of reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three independent non-executive
Directors as members, namely Mr. CHEN Chen, Mr. CHAN Kam Ching,
Paul, and Mr. LU Weidong. Mr. CHEN Chen is the chairman of the Audit
Committee.

The Audit Committee has reviewed and discussed the interim results and
the interim report for the six months ended June 30, 2023.

INTERIM DIVIDEND

The Board declared an interim dividend of HK$0.12 per ordinary share
of the Company (adopting an exchange rate of HK$1=RMB0.92007,
equivalent to RMBO0.11 per share) and payable in Hong Kong dollars,
amounting to approximately a total of RMB263,119,000. The 2023
Interim Dividend is intended to be paid out of the Company’s share
premium account.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday,
August 31, 2023 to Friday, September 1, 2023 (both days inclusive),
during which period no transfer of shares of the Company will be
registered. In order to qualify for the proposed 2023 Interim Dividend, all
transfer of shares accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong share registrar, Computershare
Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no later
than 4:30 p.m. (Hong Kong time) on Wednesday, August 30, 2023. The
2023 Interim Dividend will be paid on or about Thursday, September
7, 2023 to those shareholders whose name appear on the register of
member of the Company on Friday, September 1, 2023.

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

There is no change in the Directors’ information which is required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules since the date of
2022 annual report of the Company to the date of this report.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHIERFAEEE R AR EKRER

For the six months ended June 30, 2023
HEZZT-=FA=+THILXEA

Six months ended 30 June
BZEAA=1tHLEREA

2023 2022
—E-=HF —E-CF
Notes RMB'000 RMB'000
{iFs3 ARETR ARBTT
(unaudited) (unaudited)
(REER) (REEEZ)
REVENUE &= 4 1,414,764 1,181,078
Cost of sales THEMA (671,951) (509,549)
Gross profit ES| 742,813 671,529
Other income and gains, net HAA Rz 558 4 53,256 20,583
Finance costs s ER (14,223) (31,282)
Selling and distribution expenses HERDHEMY (474,075) (505,221)
Administrative expenses THAY (160,140) (134,873)
Share of profits and losses of associates AR [al:ik/NEl el g = (235) 23,861
PROFIT BEFORE TAX BRBL AR 5 147,396 44,597
Income tax expense FrisBiFs (45,654) (26,220)
PROFIT FOR THE PERIOD BB 101,742 18,377
Attributable to: VAT &L,
Owners of the parent FRREEA A 101,742 18,377
EARNINGS PER SHARE ATTRIBUTABLE TO BAREBESEEEA
ORDINARY EQUITY HOLDERS OF THE ELERERN
PARENT
Basic and diluted (RMB) EARAREE(ARE) 8 0.04 0.01
OTHER COMPREHENSIVE INCOME Hig2EEA
Other comprehensive income/(loss) that REER R EF AR
may be reclassified to profit or loss in EERNEMEE
subsequent periods: WA/ (E1B) -
Exchange differences: BEE ¢ 225
Exchange differences on translation of MEBINRISME L 25
foreign operations 9,758 (13,047)
Net other comprehensive income/(loss) that REER BRI e EH D
may be reclassified to profit or loss in EERNEMEE
subsequent periods WA/ (E518) 55 9,758 (13,047)
Other comprehensive income that will not be A EREEBHENHEE
reclassified to profit or loss in subsequent BEHEMEEBA
periods:
Translation from functional currency to MG EEREE 258
presentation currency 6,702 32,559
Net other comprehensive income that will not A& ke BRI EFTH 18
be reclassified to profit or loss in subsequent  EIEFHHE M EE
periods WA S8 6,702 32,559
OTHER COMPREHENSIVE INCOME FOR HMAaREEEBA (BRBE)
THE PERIOD, NET OF TAX 16,460 19,512
TOTAL COMPREHENSIVE INCOME FOR HA2EKRALE
THE PERIOD 118,202 37,889
Attributable to: VAT e, -
Owners of the parent [SUNCILT PPN 118,202 37,889
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Interim Condensed Consolidated Statement of Financial Position

ARG S B IR R 3R

30 June 2023
—F-=#XxA=1H
30 June 31 December
2023 2022
—E-= —E-F
AA=t+H +=A=+—H
Notes RMB’000 RMB’000
BaE ARET T ARBFT
(unaudited) (audited)
(REER) (&&= %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB N&E 9 1,423,205 1,446,270
Right-of-use assets EREAE 10 392,570 438,809
Investment in associates REEE N RHIRE 11 634,971 633,246
Prepayments TEf 5B 18,130 29,047
Rental deposits HEZe 89,063 94,195
Other intangible assets HivmEEE 15,581 19,034
Other financial assets at fair value through 1ZAFET AEBZH
profit or loss, non-current B emEE - D 120,000 120,000
Equity investments designated at fair value 157F AiZ A EFTA
through other comprehensive income Hih 2 miias 2 IRERE 2,500 2,500
Deferred tax assets EEFIBEE 97,258 105,106
Total non-current assets FREEELE 2,793,278 2,888,207
CURRENT ASSETS REBEE
Inventories FE 12 312,576 280,726
Trade receivables Z 5 REWFIE 13 66,242 56,037
Prepayments, other receivables and TERTRIE - Efth U FIE
other assets REMEE 14 144,855 136,066
Structured deposits EEMETER 744,904 307,546
Other financial assets at fair value through &2 AEET AIB25E E At
profit or loss, current EEHEE - "I 276,642 717,189
Restricted cash SRR#IR & 15 - 100,000
Cash in transit TR/ E 15 1,062 700
Cash and bank balances RE RIBITIEREER 16 1,165,931 1,245,248
Total current assets RBEERE 2,712,212 2,843,512
CURRENT LIABILITIES P =R
Interest-bearing bank borrowings, current £t 2iR{TE R - R E 140,000 160,000
Derivative financial instruments TSR T AR 17 3,293 16,857
Trade payables B S ENRIE 18 68,178 107,444
Other payables and accruals HAnpE T RIE K ERTE A 373,776 395,426
Government grants, current BATEE) - R 2,283 2,283
Lease liabilities, current HEBE  RH 10 207,980 199,543
Income tax payable e FTIS R 34,978 33,016
Total current liabilities REEERE 830,488 914,569
NET CURRENT ASSETS REBEEFE 1,881,724 1,928,943
TOTAL ASSETS LESS CURRENT LIABILITIES # & ERAE A & 4,675,002 4,817,150
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Interim Condensed Consolidated Statement of Financial Position (Continued)

ARG AR & AR R ()

30 June 2023
—E=FRA=+H
30 June 31 December
2023 2022
—E-= B —F
AAZ=+H +ZA=+—H
Notes RMB’000 RMB’000
BaE ARET T AREETFIT
(unaudited) (audited)
(REER) (&&= %)
NON-CURRENT LIABILITIES FREBES
Convertible bonds AR ES 17 230,576 439,679
Other payables and accruals, non-current L #f < 308 | st & 3
JERE 25,565 32,850
Deferred tax liabilities FERERIEEE 56,997 56,134
Government grants, non-current KRAFHE) - FERED 48,332 49,474
Lease liabilities, non-current HEAE  FERD 10 84,622 150,704
Total non-current liabilities BB ERAEE 446,092 728,841
Net assets EEFE 4,228,910 4,088,309
EQUITY ER
Equity attributable to owners of BATHEE AEBLES
the parent
Share capital ik 19 16 16
Treasury shares BN (298,856) (324,459)
Reserves i 4,527,750 4,412,752
Total equity AR 4,228,910 4,088,309
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Interim Condensed Consolidated Statement of Changes in Equity
HHIRSBRGR SRR EI&

For the six months ended 30 June 2023
HEZZT-=FA=+THILXEA

Attributable to owners of the parent

BREEARE
Share-based  Exchange
Share  Treasury Share Merger ~ Statutory  payment fluctuation  Retained Total
capital shares  premium*  reserve*  reserve*  reserve*  reserve* profits* equity
HRHA
e EXR9
Bx  EERR  RGEE  AUEE  REEE  ARER ffE  REEA fRs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETZ  ARMTR ARBTR ARMTR ARBTR ARMTR  ARMTR  ARETR
At 1 January 2023 (audited) R-B-=E-A-R(EEH) 16 (324.459) 1,203,698 12,500 124,701 .21 (6352) 3,036,988 4,088,309
Profit for the perod kil - - - - - - - 10
Other comprehensive income for the period:  EAEAZEYA -
Exchange differences related to fdlE3saEt
foreign operations EizE - - - - - - 16,460 - 16,460
Total comprehensive income for the period ~ BRSEUAEE = - - - - - 16460 100742 118202
Equity-settled share-based payment NEREE RN BERY
arrangement 3% - - - - - 16,602 - - 16,602
Exercie of equity-ettled share-based payment 7755\ EREEL FABARH
amangement e - 25,603 6,699 - - (26,505) 2 2 5,797
Transfer from retained profis ERaREE - - - - 4930 - = (8.930) 5
At30 June 2023 (unaudited H-B-ZEARZTA(REEH) 16 (98856 12037 2500 281 3314 10108 31380 428910

* These reserve accounts comprise the consolidated reserves of
RMB4,527,750,000 (31 December 2022: RMB4,412,752,000) in the
consolidated statement of financial position as at 30 June 2023.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

ARG ARAR S R B B R (E

For the six months ended 30 June 2023
BE_ZT-_=FA=1THIE~ER

Attributable to owners of the parent

SRTEEAER
Share-based ~ Exchange
Share Treasury Share Merger — Statutory payment fluctuation Retained Total
capital shares premiym* reserve* reserve* reserve* reserve* profits equity
HRGA
Bz ERRE
Br EERR  RARE  aMEE  iERE  ATREE W REEN i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
MBBTL  ARETR  ARRTT  ARMTR  ARETR  ARBTR  ARETR  ARETR  ARETR
At 1 January 2022 (audited) R-%-=5-5-A(EEH) 16 (34r445) 1434892 12,500 110,531 26,998 (59,059 305875 4210308
Profit for the period B - - - - - - - 18377 18377
Other comprehensive income for the period:  EAEAZEYA -
Exchange differences related to foreign B FHRENELZE
operations - - - - - - 19512 - 19,512
Total comprehensive income for the period ~ BR3EUAEE - - - - - - 19512 18377 37,889
Final 2021 dividend declared BER-E--FRERS - - (236289) - - - - - (236289)
Fquity-ettled share-based payment WEREEN RN RERMAIRHE
anangement - - - - - 15,344 - - 15,344
rercie of equity-settled share-based RNEREENRH AR
payment arangement BEve: - 16,986 5092 - - (18549 - - 3529
Transfer from retained profis EREREET - - - - 3,696 - - (3,6%) -
At30 June 2022 (unaudited) W-B--ERA=HA(REER) 16 (324459 1203698 1250 11427 BB (9547 3040556 4030784
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Interim Condensed Consolidated Statement of Cash Flows

FHEAGERERER

For the six months ended 30 June 2023
HEZZT-=FA=+THILXEA

For the six months ended 30 June
BZAXA=1tHIAEA

Interim Report 2023  Zhou Hei Ya International Holdings Company Limited

2023 2022
—E-=HF T —F
Notes RMB’000 RMB'000
FaE ARMT T AREETIT
(unaudited) (unaudited)
(REEER) (REEEZ)
CASH FLOWS FROM OPERATING RETHRESRERE
ACTIVITIES
Profit before tax BR A Al A A 147,396 44,597
Adjustments for: FRAT ZIEFE -
Depreciation of property, plant and W - BB MREITE
equipment 5 61,843 62,859
Amortisation of other intangible assets HEmEEEEE 5 5,913 6,210
Depreciation of right-of-use assets FREEETE 5 103,224 147,876
Covid-19-related rent concessions from KA HEA R EITE A Z
lessors EENESER - (2,287)
(Gain/loss on disposal of right-of-use REFRESE (M), EE
assets 4 (3,945) 5,013
Finance costs Wi5ER 14,223 31,282
Interest income from bank deposits RITHEHFEMA 4 (23,941) (8,138)
Interest income from structured deposits & & ME1E A S U A 4 (9,908) (5,283)
Interest income from other financial assets %A F{EET AB2EEH 28
measured at FVTPL Hib & mEEMFEHRA 4 (7,637) (5,043)
Fair value loss/(gain) on structured BEATER ABEFTES
deposits measured at FVTPL EBMETRHAEE
&8, (W) 4 2,642 (1,199)
Fair value loss on other financial assets RAFEF ABRITEN
measured at FVTPL Hibh e mEEmN A T EEE 4 8,345 20,041
Fair value (gain)/loss on derivative PTHETAMDNFEMES),
instruments — embedded derivative E518 — a[ R E SR AR
component of convertible bonds PTHEER D 4 (5,442) 9,870
Impairment of trade receivables H 5 RBGIERE 5 7,124 -
Share of profits and losses of associates DR E N B B E 18 235 (23,861)
Loss/(gain) on disposal of items of BREYEXE - MENBEER
property, plant and equipment BB, (as) 4 3,371 (1,706)
(Gain)/loss on foreign exchange PE 5 =58 (Wes) B8
differences 4 (2,140) 27,701
Gain from repurchase of convertible R o] AT R E AU
bonds 4 (5,194) (13,496)
Equity-settled share option expense P A AR 5 16,602 15,344
Government grants R AT 435 B (1,142) (1,044)
311,569 308,736
(Increase)/decrease in cash in transit R[S LM, wd (362) 553
Increase in trade receivables B 5 FRUGRIAIE N (17,329) (3,428)
(Increase)/decrease in prepayments, other  FE{TFUIE « H#h fE Ul 0B & H
receivables and other assets B E (G, (18,295) 35,017
Decrease/(increase) in rental deposits MEZEeRL,/(5m) 5,132 (204)
(Increase)/decrease in inventories FEOEMm,HY (31,850) 112,309
Decrease in trade payables B 5 BB R (39,266) (3,054)
Decrease in other payables and accruals — Efth <t 3008 K fE 51 2 F R 4> (11,075) (70,086)
Cash generated from operations KEEENRS 198,524 379,843
Interest paid BAFILE (6,939) (9,144)
Income tax paid EATFTEH (34,981) (48,778)
NET CASH FLOWS FROM OPERATING R EEFIBHRERETE
ACTIVITIES 156,604 321,921
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

PHERRA RS RERE)

For the six months ended 30 June 2023
BE_ZT-_=FA=1THIE~ER

For the six months ended 30 June
BZEARA=THLREAR

2023 2022
—EC-=HF - —F
Notes RMB’000 RMB’000
g ARBET T ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
CASH FLOWS FROM INVESTING RETBFRESRERE
ACTIVITIES
Proceeds from disposal of other financial ~ H&ERA T EF ABRA SN
instruments measured at FVTPL HEmam T AMATEIUE 440,063 2,188,113
Proceeds from disposal of structured & SR I RS 508
deposits 420,000 198,374
Proceeds from disposal of items of property, FEEWE - KR & E#HEE W
plant and equipment TS sI8 6,302 14,387
Interest received from bank deposits BRI TIF SRURE Y F) B 28,554 11,114
Interest income from structured deposits 45 4772 F S A 4 9,908 5,283
Interest income from other financial BAEFT ABETENEMD
instruments measured at FVTPL ST AT WA 4 7,637 5,043
Purchase of structured deposits BEABIEER (860,000) (300,000)
Purchase of other financial instruments BERATEF ABRSEN
measured at FVTPL HEtemTA = (2,978,285)
Purchases of items of property, plantand B E¥WE - MELRFEER
equipment (58,660) (109,057)
Purchases of other intangible assets BEEMEREE (1,032) (2,852)
Contribution to investments in an associate [A)#% & H) —E1HE &4 N BIIEE (1,080) (9,000)
Purchase of equity investment BERAKRE - (2,500)
Capital withdrawal from investments in an  #£ A & A RH)IRERE
associate 1,588 22,500
Receipt of government grants WS B R 4 B - 360
Decrease in term deposits of maturity over A =1{& A A R E8H F EATF R
three months > 383,505 1,325,121
NET CASH FLOWS FROM INVESTING RETZHFMEREREFH
ACTIVITIES 376,785 368,601
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

PHERRA RS RERE)

For the six months ended 30 June 2023
BE_ZT-_=FA=1THIE~ER

For the six months ended 30 June

BEANA=THILEAREAR

2023 2022
—E-=F T —F
RMB’000 RMB’000
ARET T AREETFIT
(unaudited) (unaudited)
(REER) (REEEZ)
CASH FLOWS FROM FINANCING ACTIVITIES @& ZBFRERERE
Proceeds from interest-bearing bank borrowings 5+ BIRTTE A TS FIE 60,000 310,000
Repayments of interest-bearing bank borrowings {Ei&5T BIR1T{& X (80,000) (50,000)
Repurchase of convertible bonds MM ES (224,541) (113,869)
Dividends paid EIRTARE = (236,286)
Interest paid for interest-bearing bank borrowings FLat B ER1TE R K Al ARE A
and convertible bonds SFEFE (2,014) (7,711)
Proceeds from award of shares under the BRI HIAR ) B A B R
restricted share unit scheme HPT1S7kI8 11,723 10,151
Principal portion of lease payments HMENRBAEEH (106,689) (153,836)
Decrease/(increase) in pledged bank deposits BIRMIRITIEZOR L, (18 0) 100,000 (100,000)
NET CASH FLOWS USED IN FINANCING RETDHMARESRETHE
ACTIVITIES (241,521) (341,551)
NET INCREASE IN CASH AND CASH RERRESEYEMFZE
EQUIVALENTS 291,868 348,971
Cash and cash equivalents at beginning of period EI#IHIR & RIZSEEY 487,541 271,493
Effect of foreign exchange rate changes, net MEREEHTE  F5 12,320 7,812
CASH AND CASH EQUIVALENTS AT END OF HRANEERESEEY
PERIOD 791,729 628,276
ANALYSIS OF BALANCES OF CASH AND CASH BR&RBREEEBYEBRDH
EQUIVALENTS
Cash and cash in bank Re RRITEEFR 434,782 427,756
Time deposits TEBIER 731,149 714,746
Cash and bank balances as stated in the ISR R NFAIER & RIRI T4 ER
statement of financial position 1,165,931 1,142,502
Cash and cash equivalents as stated in the interim HHfSBGARESRERA
condensed consolidated statement of cash flows  Fr2I38 & MIR & ZEY 791,729 628,276
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Notes to the Interim Condensed Consolidated Financial Statements
FHIRSBR AR & B IS SRR MY aE

30 June 2023
—2-=FXA=+A

1.

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in the Cayman
Islands with limited liability under the Companies Law of the Cayman
Islands on 13 May 2015. The registered and correspondence office
of the Company is an office of Intertrust Corporate Services (Cayman)
Limited, located at One Nexus Way, Camana Bay, Grand Cayman
KY1-9005, Cayman Islands. The Company was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 November 2016 (the “Listing”).

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
principally engaged in the business of casual braised duck related
food production, marketing and retailing (“Zhou Hei Ya Business”)
in the mainland of the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company (the “Directors”),
the ultimate controlling shareholders of the Company are Mr. Zhou
Fuyu and Ms. Tang Jianfang (together known as the “Controlling
Shareholders”).

In the opinion of the Directors, the ultimate holding company of the
Company is Healthy Origin Holdings Limited, which is incorporated
in the British Virgin Islands.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & B TS R T 5k (48)
30 June 2023
—E-=%,A=+AH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the annual consolidated financial statements for the year
ended 31 December 2022.

Changes in Accounting Policies and Disclosures
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group'’s
annual consolidated financial statements for the year ended
31 December 2022, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial
information.

HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

International Tax Reform —

Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

2. RBEEREIEES

2.1 RBIEAE

FTBUREE
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FIEAHEIE: BEEHE T - —F
T A=+ —HLFENFERE MR

& —BFBIE -

22 BHBEREEED
REPHIRRAR A M IS AR TR MM S5t
BRAREAEEREE—_T-_—_F+=A
=+ BULFENFELREVBREATE
M SETBER— 8 R ABHENTIEE
BHEOR RN AT 375] RS T BB 0 7R
AR ([ EBMBREED DRI -

AV ISIRE 2R
F175R
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BHREGHERE R
NEBVBHRE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023

—E-=%,A=+AH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (cont'd)
2.2 Changes in Accounting Policies and Disclosures
(Cont’d)
The nature and impact of the new and revised HKFRSs that are
applicable to the Group are described below:

(@

Amendments to HKAS 1 require entities to disclose
their material accounting policy information rather than
their significant accounting policies. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to HKFRS Practice Statement
2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has applied the amendments since 1 January
2023. The amendments did not have any impact on
the Group’s interim condensed consolidated financial
information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated
financial statements.

Amendments to HKAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as
monetary amounts in financial statements that are subject
to measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The Group has applied
the amendments to changes in accounting policies and
changes in accounting estimates that occur on or after
1 January 2023. Since the Group's policy of determining
accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023

—E-=%,A=+AH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (cont'd)
2.2 Changes in Accounting Policies and Disclosures
(Cont’d)

(0

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in HKAS 12
so that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences, such
as leases and decommissioning obligations. Therefore,
entities are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available) and
a deferred tax liability for temporary differences arising
from these transactions. The Group has applied the
amendments on temporary differences related to leases
and decommissioning obligations as at 1 January 2022.
The amendments did not have any impact on the financial
position or performance of the Group.

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
introduce disclosure requirements for the affected entities
to help users of the financial statements better understand
the entities’ exposure to Pillar Two income taxes,
including the disclosure of current tax related to Pillar
Two income taxes separately in the periods when Pillar
Two legislation is effective and the disclosure of known
or reasonably estimable information of their exposure to
Pillar Two income taxes in periods in which the legislation
is enacted or substantively enacted but not yet in effect.
Entities are required to disclose the information relating
to their exposure to Pillar Two income taxes in annual
periods beginning on or after 1 January 2023, but are
not required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively. Since
the Group did not fall within the scope of the Pillar Two
model rules, the amendments did not have any impact to
the Group.

2.

2.2 SEBREEEE S (&)

(0

(d)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

3.

OPERATING SEGMENT INFORMATION

The Group’s principal business is the production, marketing and

retailing of casual braised duck-related food. For management
purposes, the Group operates in one business unit based on its
products, and has one reportable segment which is the production,
marketing and retailing of casual braised duck-related food.

Information about geographical area
Since all of the Group’s revenue was generated from the
production, marketing and retailing of casual braised duck-related

food in Mainland China and all of the Group’s non-current assets
were located in Mainland China, no geographical information in

accordance with HKFRS 8 — Operating Segments is presented.

Information about major customers

Since none of the Group’s sales to a single customer accounted for
10% or more of the Group's total revenue, no information about
major customers in accordance with HKFRS 8 — Operating Segments
is presented.

REVENUE, OTHER INCOME AND GAINS, NET

An analysis of revenue is as follows:

ReESHER
REENFEEBRBBRBNERAEE - &
REE - $EBENME - NEBERBEAEML
EIBEBBA - ME—RI 235 HABEKE
i@uui@ Mﬁﬁ&g%"

BREBERANER
m#¢&lmwmﬁﬁxa¢lmmﬁﬁW%ﬁ
HROLE  2HRTE - AASEZBNIER
HEEARENG - KUY BIBREEEHH]RE
BRFE - ALE D L2T B AR o

EEFEEFHNER

AR EEEE — R P HHEEIRERREEE
WEEHI10% A £ - i AR IR B BT IS s
LERNESH — AL H2INEERFER -

rad ~ H AU K W3 5 EE
WS ST

For the six months ended 30 June

BEANA=1THIEANER

2023 2022

—EC-=F T —F

RMB’000 RMB’000

ARETT AREF T

(unaudited) (unaudited)

(REER) (REEZEZ)

Revenue from contracts with customers RERFAHMKE 1,414,764 1,181,078
Revenue from contracts with customers REZFEHHNKEGE

(a) Disaggregated revenue information

() WaENEER

For the six months ended 30 June

BEANA=THIEAREAR

2023 2022
—E-=HF - F
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (unaudited)
(REZER) (RE&EZ)
Types of goods or service EmsREER

Modified-Atmosphere-Packaged products RABEER 1,212,235 1,008,533
Vacuum-packaged products AEBEEMR 126,531 116,617
Franchise fees of retail stores TEERTEE 19,131 16,374
Other products HfthZEm 56,867 39,554

Total revenue from contracts with REEFEHNKZEEG
customers 1,414,764 1,181,078

Zhou Hei Ya International Holdings Company Limited Interim Report 2023



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & B TS R T 5k (48)
30 June 2023
—E-=%,A=+AH

4, REVENUE, OTHER INCOME AND GAINS, NET 4.
(Cont'd)
Revenue from contracts with customers (Cont'd)

(a)

Disaggregated revenue information (Cont’d)

W3~ BT WS R A )

REFFENHIWRE &)

(@) WamnBEL(#E)

For the six months ended 30 June

BEANA=1THIEAER

2023 2022
—E-=HF - —F
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)
(REER) (RieEZ)

Timing of revenue recognition Ut 25 FE B B
Goods transferred at a point in time RE—SEREEE R 1,395,633 1,164,704
Service transferred over time W 2 R B iR AR 7S 19,131 16,374
Total revenue from contracts with customers 2R B &F & LR RSB 5T 1,414,764 1,181,078

The following table shows the amounts of revenue recognised

in the current reporting period that were included in the
contract liabilities at the beginning of the reporting period:

TRIRRAHRERRFARERNED
BEMNDHERREDE

For the six months ended 30 June

BEAA=THLEAREA

2023 2022
—E-=HF - —F
RMB’000 RMB’000
ARMT T ARETTT
(unaudited) (unaudited)
(REER) (RigEZ)
Revenue recognised that was included in FFABREBRVIEHNBERN
contract liabilities at the beginning R
of the reporting period:

Sale of goods HEEm 30,327 25,380
Franchise fee FETEE 10,512 6,934
40,839 32,314

Interim Report 2023
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & B TS R T 5k (48)
30 June 2023
—E-=%,A=+AH

4, REVENUE, OTHER INCOME AND GAINS, NET
(Cont’d)
Revenue from contracts with customers (Cont'd)

(b)

Performance obligations
Information about the Group’s performance obligations is
summarised below:

Sale of casual braised food

The performance obligation is satisfied upon delivery of the
goods and payment is generally settled once the goods are
delivered, except for franchisees and distributors, where
payment in advance is normally required.

Franchise fees of retail stores

The performance obligation is satisfied over time as services are
rendered and advances are normally required before rendering
the services. Generally, franchise fee contracts are for periods
of more than one year, and the franchise fees are billed
according to the contracts.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied) as
at 30 June are as follows:

4.

W3~ BT WS R A )

REFFEQHINE &)
(b) EHEE
ERAEENEOETERBRMT

HEMREH R dn

BHBEETINZERAETK - —RIEN
T —BEXEASEEER - MEEEFFL
EERRHEARRS - HBERENER -

FEEHTHE
BHORERRERRFREZRRZER - M
RHRBIGATTERMNKIEA - —KRBER
T HEREAONBRA—FUL I
B EBRIBAE -

NA=ZTBEDEESRTEOBEECRER
HEDRER)NZZEREEWAT ¢

For the six months ended 30 June
BZEARNA=THLAEAR

2023 2022

—E-=HF —E-—F

RMB’000 RMB’000

ARBT T AREETTT

(unaudited) (unaudited)

(REER) (Rig#EZ)

Amounts expected to be recognised TR B R BN ) S 58

as revenue:

Within one year —FR 58,275 42,763

After one year — i 25,565 37,154

83,840 79,917
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

4. REVENUE, OTHER INCOME AND GAINS, NET 4.
(Cont’d)
An analysis of other income and gains, net is as follows:

s~ HAWAR KSR

HARA RS FEAMAT

For the six months ended 30 June

BEAA=THILEAEA

2023 2022
—E-=HF - —F
RMB’000 RMB’000
ARMT T AREFT
(unaudited) (unaudited)
(REBER) (REEEZ)
Interest income from bank deposits AT RK S WA 23,941 8,138
Interest income from structured deposits ERE TR BURA 9,908 5,283
Interest income from other financial assets BEAFEFABEHEM
at FVTPL DELEERFEHA 7,637 5,043
Government grants* IR RT B * 4,868 34,721
Fair value (loss)/gain on structured deposits BRAFEFF ARG ENERENT
measured at FVTPL FROAFEER), Wt (2,642) 1,199
BRAFEF ABTAEM
Fair value loss on other financial assets at FVTPL ERMEEMNNTEERE (8,345) (20,041)
Fair value gain/(loss) on financial instruments — BRESA ST A —
embedded derivative component of mARITER D 2 A FE
convertible bonds Wz (E518) 5,442 (9,870)
(Loss)/gain on disposal of items of property, BEVE  BEMEEEE
plant and equipment, net (B18R) W=EEE (3.371) 1,706
Gain on disposal of items of right-of-use assets ~ BRE{F A EEEE 3,945 5,013
Gain/(loss) on foreign exchange differences PE N Z=FEE(B18) 2,140 (27,701)
Gain from early redemption of convertible bonds 12 A& [@ Al # A% &5 2 Yz 5,194 13,496
Others Hith 4,539 3,596
Total st 53,256 20,583
* There were no unfulfilled conditions and other contingencies attaching * B R B BT 1l B A0 48 B A AR S AR I 1 e HL A Bk

to the government grants that had been recognised.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E=FRA=+H
5. PROFIT BEFORE TAX 5. ERBADEF
The Group's profit before tax is arrived at after charging/(crediting): REEBRBEADEN &G (T A) L T&E%
R

For the six months ended 30 June
BZEAA=1tHLEREA

2023 2022
—EB-=HF —E-F
Notes RMB'000 RMB'000
BisE ARETR AREFT
(unaudited) (unaudited)
(REER) (REEZ)
Cost of inventories sold BEFERA 565,137 408,956
Depreciation of property, plant and equipment )% - BiE R RETE 61,843 62,859
Depreciation of right-of-use assets FREEENE 10 103,224 147,876
Amortisation of other intangible assets HiER g EEE 5,913 6,210
Auditors’ remuneration 2 G 1,200 1,200
Lease payments not included in the measurement Rzt A\FHE & F5HZH
of lease liabilities HER 42,537 28,385
Employee benefit expense (including directors’ EERARAT(BREER
and chief executive’s remuneration): mETHABEM) -
Wages and salaries TERF® 213,910 179,063
Equity-settled share-based payment VAR A E DA RETER
expense, net NRFAZFE 16,602 15,344
Pension scheme contributions* BRE Rt 33,502 31,603
Other welfare Hith 7 15,388 13,555
279,402 239,565
Advertising and promotion expenses BERERRAY 20,403 18,518
E-commerce and online ordering platform B RINE T A BBERE R
related service and delivery fees RIEE 65,273 70,005
Fuel cost Bk B 7,045 7,393
Utility expenses KEHX 18,606 17,320
Share of profits and losses of associates SIREE D REFI AR 235 (23,861)
Transportation expenses ERE 24,966 45,325
Finance cost HBER 14,223 31,282
(Gain)/loss on foreign exchange b 5 =58 (hes) /518 4 (2,140) 27,701
Interest income from bank deposits fE?ﬂ_?ﬁFU SHA 4 (23,941) (8,138)
Interest income from structured deposits BRETFIF S WA 4 (9,908) (5,283)
Interest income from other financial assets ?E’&J?{EJ)\TE SR E A
at FVTPL TRBENNBWRA 4 (7,637) (5,043)
Fair value loss/(gain) on structured deposits ?ﬁ’&—l‘—{ﬁ”r)\?ﬁ T E A
measured at FVTPL EREEERHATE
BB () 4 2,642 (1,199)
Fair value loss on other financial assets BRAFEG ARSI EN
measured at FVTPL HitemEENATERBE 4 8,345 20,041
Fair value (gain)/loss on derivative instruments — 74 T BH A FE (W),
embedded derivative component of BB ESRAR
convertible bonds PTER D 4 (5,442) 9,870
Loss/(gain) on disposal of items of property, BREVH  BEKEEEE
plant and equipment E1a, (Uzs) 4 3,371 (1,706)
Gain from early redemption of convertible bonds 2 A1 & [E] Ak (& %~ Ukzs 4 (5,194) (13,496)
Impairment of trade receivables %%%H%AIE/W 7,124 -
Gain on disposal of items of right-of-use assets B & FIfE &A1 B Uz 4 (3,945) (5,013)
Government grants T 468 B 4 (4,868) (34,721)

g There are no forfeited contributions that may be used by the Group as
the employer to reduce the existing level of contributions.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

6. INCOME TAX

The major components of income tax expenses are as follows:

ﬁ SH
FSBB EBEREAMT :

For the six months ended 30 June

BEAA=THIEAEA

2023 2022
—EZ=HF T F
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (REeER)
Current — PRC HH - E 34,077 17,536
Charge for the year FAXH
Underprovision/(Overprovision) in prior BEHEBRETNR (&)
periods 2,866 (950)
36,943 16,586
Deferred tax RAEFIE 8,711 9,634
Total tax charge for the period HAA I8 7 H4A%E 45,654 26,220
The Group is subject to income tax on an entity basis on profits REBERAEEKE QAT B ENCLIERN T
arising in or derived from the jurisdictions in which members of the SENVER PR A sk e B 5 A IR B e ELE GNP
Group are domiciled and operate. 7o

The provision for current income tax in the PRC is based on a
statutory rate of 25% (2022: 25%) of the assessable profits of the
subsidiaries of the Group as determined in accordance with the
PRC Corporate Income Tax Law. Hubei Zhou Hei Ya Limited Foods
Industrial Park Co., Ltd. is accredited as “High and New Technology
Enterprise”, and therefore entitled to a preferential income tax rate
of 15% for the period ended 30 June 2023. Such qualifications are
subject to be reviewed by the relevant tax authority in the PRC for
every three years.

Hong Kong profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30 June 2022:
HK$2,000,000) of assessable profits of this subsidiary are taxed at
8.25% (six months ended 30 June 2022: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six months ended 30 June
2022: 16.5%). No Hong Kong profits tax on this subsidiary has been
provided as there was no assessable profit arising in Hong Kong
during the period.

$%l§5"25%(_7__¢ 25%)8’%2;{&
E(RBPREAMEMETEEE)HEMBA

R MR B B S B - /ﬁﬂitﬂiﬁ
RmIEEERARERE R @IRMEE]
ARBE_ZE-_=FAA=THIBHE=ZAE
15% M EBEMEHHE - ZEERBPEAH
RBRES=F8Z—K -

EBEFEH IR EEANES BRI G HERT
HEHME165%(Z T - —F : 16.5% ) BiRHE -
HEAEBH B ATRIN ZARANE
MBEHFIEHRESENERE - ZWBARE
2,000,000 T(BE_T-_=_F"A=+HLE
7~ME A : 2,000,000 7T ) B FE 2R 5% 115 8.25%
HNBREREHR(BE S -_—_F,"A=1THIE~
EA : 8.25% ) H eRFE R T4 I BIIZ 16.5% A9 i
REFR(BE_E-__FA=1THILEA :

16.5%) ° W& Lz B A R E BT B HETR
Bl TR BRI B E R BUR T
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH
7. INTERIM DIVIDENDS

The Board of the Company declared an interim dividend of HK$0.12
(six months ended 30 June 2022: Nil) per ordinary share (equivalent
to RMBO.11 per share), amounting to approximately a total of
RMB263,119,000 for the six months ended 30 June 2023.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares of
2,315,356,033 (six months ended June 30 2022: 2,320,866,746) in
issue during the period.

The calculation of the diluted earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the parent, adjusted to reflect the interest on the convertible bonds
(when applicable). The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise of all
dilutive potential ordinary shares into ordinary shares.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

8.

EARNINGS PER SHARE ATTRIBUTABLE TO 8.
ORDINARY EQUITY HOLDERS OF THE PARENT

BRAAEBREESEARBGERER

(Cont’d)
The calculations of basic and diluted earnings per share are based BRERARESETNGTETER
on:
For the six months ended 30 June
BEAA=tTHLEREA
2023 2022
—E-=HF —E-—F
RMB’000 RMB'000
ARBTT ARETTT
(unaudited) (unaudited)
(REBER) (REEEZ)
Earnings EZF
Profit attributable to ordinary equity holders ~ FAREHEGIREAREN 2 &2 7
of the parent used in the basic earnings per TREDEA AERET
share calculation 101,742 18,377
Add: Interest on convertible bonds o AR ES 2 A 5,910 20,264
Fair value (gain)/loss on the derivative AR ESESTES D 2
component of the convertible bonds AFERE), B (5.442) 9,870
Profit attributable to ordinary equity holders 1B AJ ¥R (&5 2 FI BRI R A A
of the parent before interest on convertible BRI A AR EF
bonds 102,210 48,511
Shares ;g
Weighted average number of ordinary shares ~ FIR st E GREAZH 2 iR
in issue during the period used in the basic BETTRRZ
earnings per share calculation INHEEHEL 2,315,356,033 2,320,866,746
Effect of dilution — weighted average number — #& R/ 2 — T @A INtEFHEL
of ordinary shares:
Restricted share unit scheme ZR G B ET 4,830,748 4,626,988
Convertible bonds AR ES 36,494,369 134,134,615
2,356,681,150 2,459,628,349
Earnings per share: BRERN
Basic (RMB) ER(ARE) 0.04 0.01
Diluted (RMB) wEARE) 0.04 0.01
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH
9. PROPERTY, PLANT AND EQUIPMENT

10.

During the six months ended 30 June 2023, the Group
acquired assets with a cost of RMB49,124,000 (30 June 2022:
RMB87,099,000).

ltems of property, plant and equipment with a net book value
of RMB9,673,000 were disposed of by the Group during the six
months ended 30 June 2023 (30 June 2022: RMB5,388,000).

LEASES

The Group as a lessee

The Group has lease contracts for various items of properties used in
its operations. Lump sum payments were made upfront to acquire
the leased land from the owners with lease periods of 50 years, and
no ongoing payments will be made under the terms of these land
leases. Leases of properties generally have lease terms between 15
months and 7 years. Motor vehicles generally have lease terms of 12
months or less and/or are individually of low value. Generally, the
Group s restricted from assigning and subleasing the leased assets
outside the Group. There are certain lease contracts that include
extension and termination options and variable lease payments,
which are further discussed below.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

T HAfE B

AR BEHRRME(E)

30 June 2023

—=—

=

10. LEA
The
(a)

=FXA=+H

SES (Cont'd)

Group as a lessee (Cont'd)

Right-of-use assets

The carrying amounts of the Group's right-of-use assets and
the movements during the period are as follows:

10. HE (&)
REBEEEEAE)

(a)

EREEE
FR - AEEERREENRAENLED
W

Leasehold
land Properties Total
HE L L/ES 4t
RMB’'000 RMB’000 RMB’000
AREEFIT AREEFIT AREEFTT
As at 1 January 2022 (audited) R-E-_—_%—HF—H
(fr&w=z) 124,024 357,002 481,026
Additions NE - 219,475 219,475
Depreciation charge WEEH (1,428) (146,792) (148,220)
Reassessment of a lease term arising AT 1T BB 12 HEFREE £
from a decision not to exercise the ~ HIFEHAS #raT (i
extension option - (4,548) (4,548)
Revision of a lease term arising from A0 & HARI AN A s 2
a change in the non-cancellable FHMEHNEBMEE
period of a lease - (50,573) (50,573)
As at 30 June 2022 (unaudited) R-ZT-—FA=+H
(REER) 122,596 374,564 497,160
Leasehold
land Properties Total
HELH Y ES et
RMB’000 RMB’000 RMB’000
ARET T AR®T T ARET T
As at 1 January 2023 (audited) R-ZE-_=F—H—H
(&%) 121,168 317,641 438,809
Additions NE - 80,754 80,754
Depreciation charge WEEHR (1,428) (101,796) (103,224)
Revision of a lease term arising from A & &R A] Hiss 2
a change in the non-cancellable BH)imEME S
period of a lease - (23,769) (23,769)
As at 30 June 2023 (unaudited) R-E-_=FA=+H
CRESER) 119,740 272,830 392,570

The Group's leasehold land is located in Wuhan City of Hubei
Province, Dongguan City of Guangdong Province, Chengdu
City of Sichuan Province, Nantong City of Jiangsu Province,
Cangzhou City of Hebei Province and Qianjiang City of Hubei
Province, the PRC, with lease periods of 50 years.

During the six months ended 30 June 2023, RMB344,000 (six
months ended 30 June 2022: RMB344,000) of amortisation
of the prepaid land lease payments was capitalised as part
of the construction costs of the factory in Chengdu City and
Qianjiang City.

REFEMBEE 50 BRI & BUZ
W BERERZDT - MWIIAEKES T
BAmE™ it ERMT R A ET
™ - FHER50%F -

ai—v— £'E/\)EJ +E|JJ:/\{.)E] ig
- T4 AE B A R S A R %6 344,0007T (&
ET_FRAZTHIERER AR
#344,0007T ) B B ANMb Rk # m ROBI
BIRRS REEPK A — 2B ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023

—=—

=

=FXA=+H

10. LEASES (cont'd)
The Group as a lessee (Cont'd)

(b)

Lease liabilities

10. HE(»#)
REBIEAABAE)

(b)

The carrying amount of lease liabilities and the movements

during the period are as follows:

HERE

iR HERENREERESNT

For the six months ended 30 June
BZEARNA=THLAEAR

2023 2022
—E-=HF —E-F
Lease liabilities Lease liabilities
HEaE HEaE
RMB’000 RMB’000
ARET T ARBFT
Carrying amount at 1 January R—A—HHRAEE 350,247 374,201
New leases g 76,758 204,310
Accretion of interest recognised during BN FERHF B G IR
the period 6,939 9,144
Covid-19-related rent concessions from K E EHEAMEFEHAZE
lessors MERANESESR = (2,287)
Payments I3k (113,628) (147,815)
Reassessment of a lease term arising from AN TEE IR AT E A
a decision not to exercise the extension RHEBEFTTERERE
option and revision of a lease term arising BN AT REE 2 2 Em
from a change in the non-cancellable EBYMHEEE
period of a lease - (12,650)
Revision of a lease term arising from a AT E AT A s 2
change in the non-cancellable period HE)mE N
of a lease THEAEE (27,714) (37,458)
Carrying amount at 30 June RANA=+HEEE 292,602 387,445
Analysed into: DA
Current portion BN D 207,980 199,946
Non-current portion IERBIE D 84,622 187,499
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

10. LEASES (cont'd)
The Group as a lessee (Cont'd)

10. HE®)
REBERFBRA )

() The amounts recognised in profit or loss in relation to leases (0 RERARRHESEMERENT

are as follows:

For the six months ended 30 June

BEANA=1THIEAER

2023 2022
—E-=HF —E-—F
RMB’'000 RMB'000
AR¥T ARETTT
Interest on lease liabilities HEBENTE 6,939 9,144
Depreciation charge of right-of-use assets FREEENITEER 103,224 148,220
Expense relating to short-term leases G EIFRE BRI
(included in selling and distribution GTAHE R A &
expenses and cost of sales) SHERKAN) 12,712 17,095
Variable lease payments not included in SAERERERTEAARY
the measurement of lease liabilities AEHESMRGIAHEE
(included in cost of sales and selling FRAR R 85 K 5 SR =)
and distribution expenses) 29,825 11,290
Covid-19-related rent concessions KA HAANEFTEIAZE
from lessors EFEMNESER - (2,287)
Loss on disposal of right-of-use assets BESAEESENEE (3,945) 5,013
Total amount recognised in profit or loss i RERNBEEE 148,755 188,475

11. INVESTMENT IN ASSOCIATES

1. REEEQRINKRE

30 June 31 December

2023 2022

—E-=fF —EC

RA=+H +ZA=+—8H

RMB’000 RMB’000

ARETT AREFT

(unaudited) (audited)

(REBER) (f&&=%)

Share of net assets DEEEFE 634,971 633,246
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—T-=F"A=+A
11. INVESTMENT IN ASSOCIATES (Cont'd) 1. REFERTNRE®)
Particulars of the Group's material associates are as follows: ARG EREE ARFBAT
Place of Ownership Percentage of Profit
Name incorporation interest voting power sharing Principal activity
=L SRR EEREE REEEIL BRSR ETEER
Shenzhen Tiantu Xingnan PRC 25.00% 40.00% 25.00%  Investment fund

Investment Partnership
(Limited Partnership)
("Shenzhen Tiantu Xingnan”)
A REEARE AR A E KREES
(BR&R)([FIHREHERE])

Shanghai Zhi Yi Enterprise PRC 49.90% 49.90% 49.90% Investment holding
Development Co., Ltd.
("Shanghai zZhi Yi")

FEERCEERBRAT R WEERR
(TEB==])
Hainan Tiantu Xingzhou PRC 42.25% 25.00% 50.00%  Investment fund

Investment Partnership
(Limited Partnership)
("Hainan Tiantu Xingzhou")
BEXAEREREREEBDE Y KEE®
(BR&R)([SrEXE®ERE])

Hubei Dwelling Foods Co.,Ltd. PRC 20.00% 20.00% 20.00%  Warehouse leasing
("Hubei Dwelling”)

WL RERRBER AR A E EREEE
(FMtsaE 1)

ACCF Ginkgo Capital I L.P. Cayman Island 49.50% 33.30% 49.50% Investment fund
("ACCF Ginkgo")

ACCF Ginkgo Capital | L.P. HEHS REES

(T ACCF Ginkgo ])
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

12. INVENTORIES

12. &

30 June 31 December

2023 2022

—E-=HF - —F

AA=+A +=ZA=+—H

RMB’'000 RMB’000

ARBT T ARETTT

(unaudited) (audited)

(REER) (f&&=%)

Raw materials B 257,689 220,808
Work in progress TR 2,036 2,114
Finished goods R TR 30,896 33,748
Packaging materials BLEEMEL 21,955 24,056
312,576 280,726

13. TRADE RECEIVABLES 13. EZEWRIR

30 June 31 December

2023 2022

—E-=HF - F

AA=+H +=RA=+—H

RMB’'000 RMB’000

ARETT ARBFT

(unaudited) (audited)

(REEX) € &2y

Trade receivables Z 5 IEWGRIE 80,626 63,297
Less: Impairment provision R ORERE (14,384) (7,260)
66,242 56,037

The ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

RERRIZERAREONEZEUFAE
R ERE ) HORRER DATIN T

30 June 31 December

2023 2022

—E-=HF —E-F

~A=+H +=—A=+—H

RMB’'000 RMB’000

ARET T AREETTT

(unaudited) (audited)

(REBEX) € &2y

Within 3 months =@AR 60,087 46,665
3to 12 months =Z+_—{@A 3,917 1,919
Over 1 year ELLH 2,238 7,453
66,242 56,037
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

14. PREPAYMENTS, OTHER RECEIVABLES AND

14. BARE - HBEWREREMWEE

OTHER ASSETS
30 June 31 December
2023 2022
—EB=HF T —F
~A=t+H +=—A=+—H
RMB’000 RMB’000
ARET ARBFT
(unaudited) (audited)
(REER) (&&= %)
Prepaid property rents ENYEES 36,079 27,309
Advances to employees BT RERENE IR 1,661 1,309
Advances to suppliers i T HER TR 34,234 35,291
Deductible input VAT AJHIRE TR E R 28,268 37,614
Interest receivable FEU R 2 17,890 22,503
Others EHi 26,723 12,040
144,855 136,066

None of the above assets is either past due or impaired. The financial

assets included in the above balances relate to receivables for which

there was no recent history of default.

15. RESTRICTED CASH AND CASH IN TRANSIT

PREESEARIRE - St A LR ERH SR
B A LT BN B R R SR e UGB B -

15. ZRHFBERERRE

30 June 31 December

2023 2022

—E-=F —E-F

~A=+H +—A=+—H

RMB’000 RMB’000

AR®T T AREFT

(unaudited) (audited)

(REER) (&%)

Restricted cash TR HIIE S - 100,000
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

15.

16.

RESTRICTED CASH AND CASH IN TRANSIT (cont'd)
As at 30 June 2023, there is no restricted cash (31 December 2022:
RMB 100,000,000 restricted cash were represented deposits for
letters, which were paid to a commercial bank for loans and will be
returned upon the repayment of the loan).

All of the restricted cash of the Group is denominated in RMB as of

15. SRFBEREEZES ()
RZZ-_=F A=+H HEIRHIBRL(=
T —F+-A=+—0: ZRHIBLARE
100,000,000 T EREIES - ARERIZNET
BERTT  WERNEEEREBEE) -

RIZBZ=FRA=1+H  FEEMBEXREIER

30 June 2023. EUAARETHE -
30 June 31 December
2023 2022
TEC=F —E-F
~A=1+H +=—A=+—H
RMB’000 RMB’000
ARET ARETTT
(unaudited) (audited)
(REER) (&&= %)
Cash in transit Trife 1,062 700

The cash in transit represents the sales proceeds settled by debit
cards, credit cards, or electronic payment platforms, which have yet
to be credited by the banks to the Group.

CASH AND BANK BALANCES

EZBREEAMERL R - EARXKEFINFE4E
HERITRARFARNEENHEEMSHA -

16. RERBITERERR

30 June 31 December

2023 2022

—E-=F =T

ANA=+A +=A=+—8H

RMB’000 RMB’000

ARBT T AREFT

(unaudited) (audited)

(REER) (f&E%)

Cash and cash in bank Re RBITEHFR 434,782 210,618
Time deposits TE BifF R 731,149 1,034,630
1,165,931 1,245,248

Less: Time deposits with maturity over B =18 A A ERIERETE EiE R

three months (374,202) (757,707)

Cash and cash equivalents Re RRSEEY 791,729 487,541

At the end of the reporting period, the cash and bank balances
and time deposits of the Group denominated in RMB amounted to
RMB759,664,000 (31 December 2022: RMB926,097,000).

L(—FT = e et —H: AK¥

926,097,0007T) ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
BRI RRAR & T SRR M 5k (48)

30 June 2023
—E-=%,A=+AH
16. CASH AND BANK BALANCES (cont'd)

17.

The RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

The carrying amounts of the cash and cash equivalents approximate
to their fair values.

CONVERTIBLE BONDS

On 5 November 2020, the Company issued convertible bonds due
2025 in the aggregate principal amount of HK$1,550,000,000. The
bonds are convertible at the option of the bondholders into ordinary
shares on 16 December 2020 on the basis of the initial conversion
price of HK$10.40. The bonds are redeemable at the option of the
bondholders on 5 November 2023 at 103.86% of their principal
amount together with accrued but unpaid interest. Any convertible
notes not converted will be redeemed on 19 November 2025 at
106.58% of its principal amount together with accrued but unpaid
interest. The bonds carry interest at a rate of 1% per annum, which is
payable half-yearly in arrears on 5 May and 5 November.

The convertible bonds comprise two components:

(@ The debt component was initially measured at fair
value amounting to HK$1,494,938,000 (equivalent to
RMB1,258,139,000). It is subsequently measured at amortised
cost using the effective interest method after considering the
effect of the transaction costs.

(b) The derivative component comprises conversion options and
early redemption options (not closely related to the debt
component), which were initially measured at fair value with
an amount of HK$55,062,000 (equivalent to RMB46,341,000).
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17.

RERBITERGRRD)
ARET LA HBREMER - AT - RS
B At E B IR 1) R R TE - EE RASEE
BIRTE)  AEE AR R EINE £
RITH AR BB E A -

RITAREFIRER G RRITHERM X ZEF
EREAE - RITEHRFERNEESRATRY
EHB R S RVIRTT

AekAeFEYNRAERE QAT ERS -

CIE: Y3

MN-E-ZTFE+—FHB  ARFZBEITR
ZERFEHHNITRRES  AEBREA
1,550,000,000/87C e RZZE-_ZFF+ - A+X
H EFRFEAEERUPSRRE10408T
BESFERALER -EFHEAEER-Z
TE=F+—ARAKRAEH103.86% E R FEAT
BRFZFEBREES o (FAIARE IR TR
ZEHR T RAF+—A+NAREREH
106.58% &R EFT R AN ZFIBEE - EHi%
1% FEFEAEFNS  HAS¥FRAARA
F+—ARBXN -

RIHA RS 5 RSB 486K
(a) BB FIRAFIE,494,938,000/E 7T
(HHERARE,258,139,0007T) 5t & - k&

BERERAHTAET RRIRANYE
BERB RS -

(b) 7



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

17. CONVERTIBLE BONDS (cont'd)
The total transaction costs of HK$29,104,000 (equivalent to
RMB24,494,000) that are related to the issue of the convertible
bonds were allocated to the debt component exclusively in its initial
measurement, and were included in the carrying amount of the debt
component and amortised over the period of the convertible bonds
using the effective interest method.

As of 30 June 2023, the Group has repurchased a principal amount
of HK$1,302,000,000 of the Convertible Bonds with the rights to
convert into 129,489,260 shares of the Company, representing
84% of the aggregate principal amount of the Convertible Bonds
originally issued.

17. TR ES &)
HBETIBREFEENI IR ALEE
29,104,000/ 7T (FHE R AR 24,494,0007T) 2
REVIATERE 2O IMEERID - RaTA
BRI RIREE @ AR R AR AR
&5 BRI R TS o

HE-_Z-_ZFXA=1+0 A£EEBERAE
4278 41,302,000,000/% 7t B M T F| ] #i0 5
KA 7R]129,489,260% I R R ARG 5 © 15 &
BT A RRE R RS B EEM84% o

Embedded
Debt derivative
component component Total
[EC g BRARITER S st
RMB’000 RMB'000 RMB'000
ARETT ARETT ARET T
As at 31 December 2022 (audited) RZ=ZZT=-——F+=A
=T—H(BER) 439,679 16,857 456,536
Interest expense FMEFRX 5,910 - 5,910
Interest paid B2RFE (1,224) - (1,224)
Gain arising on change of fairvalue A T{EE EEE 7 e - (5.442) (5,442)
Early redemption 1RAIEE (221,573) (8,162) (229,735)
Exchange realignment [& 5 % 7,784 40 7,824
As at 30 June 2023 (unaudited) M-ZE-=FA=1+H
(CRIEEZ) 230,576 3,293 233,869
Embedded
Debt derivative
component component Total
BB BMARITERSH st
RMB'000 RMB’000 RMB'000
ARETT ARBTT AREFT
As at 31 December 2021 (audited) HR=ZT=—F+=f
=t—R(&EZ) 1,233,353 34,278 1,267,631
Interest expense AMERY 20,264 = 20,264
Interest paid BRFE (5,837) = (5.837)
Loss arising on change of fair value ~ A FEZFELZEE - 9,870 9,870
Early redemption 1ERIEE D (123,953) (3,412) (127,365)
Exchange realignment IE 5 A% 50,909 1,403 52,312
As at 30 June 2022 (unaudited) R-Z-—F,A=1+H
(CREEZ) 1,174,736 42,139 1,216,875
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—T==%,"A=+A
18. TRADE PAYABLES 18. EZEIRIR
The ageing analysis of outstanding trade payables as at the end of RREPRIZEZAREINATHE S ENK
the reporting period, based on the invoice date, is as follows: TERERE TN T ¢
30 June 31 December
2023 2022
—EC-=HF —E-F
RA=+H +=-—A=+—8H
RMB’000 RMB’'000
ARET T AREFT
(unaudited) (audited)
(REER) (f&&=%)
Within 3 months =EAA 62,169 104,492
3 to 6 months ==NEA 1,493 1,302
6 to 12 months RETZEA 2,982 809
Over 12 months F+ZEARMK L 1,534 841
68,178 107,444
The trade payables are non-interest-bearing. B ENRIBEBTEE -
19. SHARE CAPITAL 19. IR
30 June 31 December
2023 2022
—E-=HF —E-—F
ANA=+H +=A=+—8H
RMB’000 RMB’000
AR%F T AREFT
(unaudited) (audited)
(REER) (F&E%)
Authorised: SERE
50,000,000,000 shares of USD0.000001 each  50,000,000,0000% &A% &
(31 December 2022: 50,000,000,000 shares 0.000001ETHI AR (=
of USD0.000001 each) —ZHF+-A=+—H":
50,000,000,0000% &A% EI &
0.000001ETHIAR ) 306 306
Issued and fully paid: BEITRAR
2,383,140,500 shares of USD0.000001 each 2,383,140,500i% & H1E
(31 December 2022: 2,383,140,500 0.000001ZETTHIIRD (= F
shares of USD0.000001 each) ——F+-A=+—8":
2,383,140,5000 G AR E &
0.000001Z& TLE AR5 ) 16 16
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
BRI RRAR & T SRR M 5k (48)

30 June 2023

—E-=FXA=+H

19. SHARE CAPITAL (Contd)

A summary of movements in the Company’s share capital is as
follows:

19. BA& (&)

RARH RSB BRI T

Numbers of
shares in issue Share capital Treasury shares
ERITRHHA &N EFRG
RMB’000
AR®T T
At 31 December 2021 and KRB —F+=A
1 January 2022 (audited) =+—B8BK
—E-__F—H—H
(fEEZ) 2,383,140,500 16 (341,445)
Exercise of share-based awards TE AR BERR
S5 - - 16,986
At 31 December 2022 and RZEZ—F+=-A
1 January 2023 (audited) =t+—HK
—E-=%—AF—H
(FE&EZ) 2,383,140,500 16 (324,459)
Exercise of share-based awards TR LA D BETER
HE B = - 25,603
At 30 June 2023 (unaudited) RZZE-=%,XAH
=+ HOCREEZ) 2,383,140,500 16 (298,856)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023

?

—=F,A=+AH

20. RESTRICTED SHARE UNITS SCHEME

The Company operates a restricted share unit scheme (the
“Scheme”) on 25 July 2018 for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of
the Group's operations. Eligible participants of the Scheme include
the Company’s directors and senior management. The Scheme
became effective on 25 July 2018 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

During the period from 30 August 2018 to 24 October 2018, the
Company purchased 65,412,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$299,998,000,
equivalent to RMB263,525,000. The purchased shares will be
used as awards for the participants in the Scheme. In 2021, the
Company purchased 10,633,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$99,975,000,
equivalent to RMB83,286,000. As at 30 June 2023, 64,470,919 (As
at 31 December 2022: 70,930,057) ordinary shares of the Company
were held by the trustee of the Scheme.

(a) 20 April 2020

On 20 April 2020, the restricted share units (the “RSUs") of
the Company representing 4,580,900 ordinary shares with par
value of US$0.000001 each of the Company (the “Shares”)
were approved to be granted to 24 selected persons including
2 directors under the Scheme. The grantees of the RSUs are
required to pay for the grant of any RSUs under the RSU
Scheme based on 20% of the average closing share price in
March 2020, which amounted to HK$0.83 per RSU.

On 25 March 2021, the RSUs of the Company representing
1,065,575 Shares were approved to be further granted to
the selected persons mentioned above under the Scheme.
The grantees of the RSUs are required to pay for the grant
of any RSUs under the RSU Scheme based on 20% of the
average closing share price in March 2020, which amounted to
HK$0.83 per RSU.
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ARRRZE—N\FLA-TABRAXRHIK
M EAEEI([ZFTE ) - LUAE M AR AR EE
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BERZPEEGEARFEENSREERE - %5

BN NFLA T +RHEEN  BRIESITE
HEIERT - BRIBZBREBRHRI10F -
REZZE-N\FNA=FTBEBE_ZE-N\FTH

:er EI RERERN  ARERE BB
B 65,412,000l AN AIRD - BASNKRER
299,998,000 7T, (48 & 7 A K # 263,525,000
L) c ERERMEAEZTESHEAENE
B RZTFZ—F  AREREBBME
B 10,633,000k XA A IR1D - BIREREAR
99,975,000 7t (B E M AR #83,286,0007T) ©

RZZTE-Z=F,"A=1+H 64,470,919 (A=
T —H+-A=+—H :70,930,057/%) AR
AIE R AT A TEARE -
() ZE-ZEFWMA=-+H

RZE_TFNA-—+8  REZAE
RARZBHIRMDEM([ZFRERDE
7 1) RFARFEZIEEA0.0000013E T
fY I3 A% 4,580,900 % B 7 ([ B 47 |) B 7 #E
BERTFUZEFTAL(BIE2ZRES) - XR
%IJJM"“w%&}\,,\EME%FXIKE%IJM‘“
M ETEIR M E AR EIR DB IE =
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BADEER0.8378 7T ) T A -
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%'JHXT/\DDT_LE(?“}\/AEWFETJ%XE%UHXT/\ B
{miu&m RER 2R BN B R =

E—ﬂ%ﬁu&mﬁ‘;aﬁzo%(ﬁﬂxﬁﬁu
fo““'uo 83 L) 5k -



Notes to the Interim Condensed Consolidated Financial Statements (Continued)
BRI RRAR & T SRR M 5k (48)

30 June 2023
—E-=%,A=+AH

20. RESTRICTED SHARE UNITS SCHEME (contd)

(b)

(o)

(d)

25 March 2021

On 25 March 2021, the RSUs of the Company representing
10,206,295 Shares were approved to be granted to 160
selected persons including 2 directors under the Scheme.
The grantees of the RSUs are required to pay for the grant
of any RSUs under the RSU Scheme based on 20% of the
average closing share price in March 2021, which amounted to
HK$1.23 per RSU.

31 March 2022

On 31 March 2022, the grant of 12,106,500 RSUs to 220
selected persons including 2 directors under the Scheme was
approved. The grantees of the RSUs are required to pay for the
grant of RSUs at a price of HK$1.23 per RSU.

3 April 2023

On 3 April 2023, the grant of 16,182,500 RSUs to 260 selected
persons including 2 directors under the Scheme was approved.
The grantees of the RSUs are required to pay for the grant of
RSUs at a price of HK$0.89 per RSU.

As of 30 June, 2023, the aggregate shares concerned represented
1.00% of the Company'’s issued shares as at 30 June 2023.

The granted RSUs shall vest, subject to the performance of the
individual grantee and the Company, as follows:

0

(ii)

(iii)

(iv)

as to 25% of the RSUs on the date ending 12 months after the
date of grant of the RSUs;

as to an additional 25% of the RSUs on the date ending 24
months after the date of grant of the RSUs;

as to an additional 25% of the RSUs on the date ending 36

months after the date of grant of the RSUs; and

as to the remaining 25% of the RSUs on the date ending 48
months after the date of grant of the RSUs.

(b)

(o)

(d)

20. ZRREIRDEAFE )

—E-_—F=A=-+HH
R-oZTE-—&FE=A=-+HH  RiEX
rEl ARAREREIBKMEMRE
10,206,295 % % {7 B EHL R T 1608 % E
AT (BIE2BESE) o ZRHIIMD ERIEE
AN BSRARYE SZPR B B0 B A AT &R E A 1E
AZREENEMIR - - —FE=AFY
W ER20% (BIEFZ IR SR B0 1.237%
TL)SAERIE -

B F=A=+—H
RZZE-_—_F=A=+—H ' B#ER220
ZEEAT(BE2EBER)REARRAXR
FIREAD B2 R 2K 12,106,500A% 11D - IR
BB BE AL AR A BRI H B 2R Bl AR 19
B IREGZREIRG BEA1.23B TR
18 o

“E-=FA=H

RO -=FMA=H S ER60HE
FALT(BIER2EER)BEARRZRGIK
D EERIHFR16,182,500% i o 52 PR HI %
19 BALAER A BRI AR $I 3D B AL
REZR I ERI0.89B T N FUA -

BE-ZT - A=1H SRR MHESIL
ARRRZE-_ZFAAA=ZTHEHTERHOK
1.00% °

Bt IR RN B PR B (AR TEAREA
RAARMERRME)MT -

0

(ii)

(iii)

(iv)

25% S IR il A% 10 B 2 5 1 52 PR 1 AR £ BE iz
BRTAMEENEAAGRERNRE

790 25% 5 BRI B 10 FEAL A SR B B A
BURTARE24EBERE HERE

F4025% 3[R I B 0 B #7452 BR il A 9
BURTRARERFEICMEALEREDRS
K

B TS 25% 52 PR 1l B ) B8 67 78 0 52 PR 61l B £
BT HEEF48EH B ERE HERE ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & B TS R T 5k (48)
30 June 2023
—E-=%,A=+AH

20. RESTRICTED SHARE UNITS SCHEME (contd)

The following shares were outstanding under the Scheme during the

20. ZREIRODEAF B )

HIA - ARBRZATBIIR K AT IR 1 AR EETT

period:
Number of shares
RAEE
Share price
as at the As at Granted Vested Forfeited As at
Date of date of Grant 1Jan during during during 30 Jun Vesting
grant grant Price 2023 the period the period the period 2023 period
RRF R-B==f R-B-=F
R¥AH RERRE RYER -B-H HRERE HRERE BRERK AA=TH FEH
HKS HKS
BT B

20 April 2020 473 0.83 1,832,316 - (908,322) (10,712) 913,282 20 April 2020~
“E-EF 25 March 2024
mAZ+A S 22
MA-tAZ
“ToNE
ZA=twA
25 March 2021 7.90 0.83 676,576 - (335,395) - 341,181 25 March 2021-
“E--F 25 March 2024
=A=t@R %
ZR=tEAZE
“ToNE
ZA=twA
25 March 2021 7.90 1.23 7,191,670 - (2,353,646) (266,323) 4,571,701 25 March 2021-
“E--F 25 March 2025
=A=t@R %
ZR=t+EAZE
“E-hE
=A=twA
31 March 2022 438 1.23 11,882,500 - (2,861,775) (807,925) 8,212,800 31 March 2022-
“E-CF 31 March 2026

=ZR=+-H —g_C
=ZR=1+-H%
“BoRE
ZR=t-8
3 April 2023 3.64 0.89 - 16,182,500 - (665,500) 15,517,000 3 April 2023~
“E-=F 3 April 2027
MA=A bt St
mA=AZ
B 4F
MA=A

For the six months ended 30 June 2023, the Group recognised an
equity-settled share-based payment expense of RMB16,602,000 (the
six months ended 30 June 2022: RMB15,344,000).

The fair value of the restricted share under the Scheme as at the date
of grant was determined based on the closing price of Company’s
share as at the date of grant.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

T EIRRRAR &

30 June 2023

A mRAME ()

—ER=%"A=1H

21. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

21. A

RBEIR - NEEB THEAFIRE

30 June 31 December

2023 2022

—EZ=HF T F

RAA=1H +=-—A=+—8H

RMB’000 RMB’'000

AR¥T T ARETTT

(unaudited) (audited)

(REER) (f&&%)

Contracted, but not provided for: BEROEREE

Buildings 23 27,808 38,785
Plant and machinery e s 1,933 1,680
29,741 40,465
In addition, the Group’s undrawn capital meaning an associate is as AN REBEFBEEANTIHKRIEZIESWT -

follows:

30 June 31 December

2023 2022

—E-=HF —E-—F

AA=+R  +ZA=t+—H

RMB’000 RMB’000

AR®T T ARBFT

(unaudited) (audited)

(REER) (F&E%)

Capital contributions payable to associates BB ENAREE 394,516 407,237
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

22. RELATED PARTY TRANSACTIONS
(a) Designation and relationship of related parties
Related parties for the six months ended 30 June 2023 and the
year ended 31 December 2022 were as follows:

22. ARG
(a) BEBELT R BTEAERER

BE T =FXXA=+tHIEANEAKRZ
T —F4+ - A=+ —BILFERREE
R

Name Relationship

=L RS

Mr. Zhou Fuyu and Ms. Tang Jianfang Ultimate controlling shareholder
AEmEERERS L BEIERRAR

Zhou Hei Ya Foods Joint Stock Limited Company (“ZHY Foods")
ARBRERBRHERLR(BREBRER])

Subsidiary controlled by Controlling Shareholders
AR AR R A ) R 1 B

(b) The Group had the following transactions with
related parties during the period:

(b) HIAAKE LR SETTHIRS

For the six months ended 30 June
BEXA=+tHIEAEAR

2023 2022
—E-=fF - —F
RMB’000 RMB’000
AR¥ET T AREETFIT
(unaudited) (unaudited)
(REEER) (RIEHEZ)
Rental payments HERK
ZHY Foods FRBE SR 2,616 -
Interest income FLEMA
Hubei Dwelling LR E 202 =
(c) Financing arrangements () MEZH

The following transactions were carried out with related
parties:

Pursuant to the agreements between the Group and the
Controlling Shareholders, Hubei Shiji Yuanjing leased six stores
for the six months ended 30 June 2023 (six months ended
30 June 2022: five) from the Controlling Shareholders for
its operation with periods of approximately 2 years (2022: 2
years). The lease terms were mutually agreed between the
parties.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH
22. RELATED PARTY TRANSACTIONS (cont'd) 22. AR S (&)
() Financing arrangements (Cont'd) () MEZHE)
The leases for three stores were recognised under HKFRS 16. =EFENAETIREE B BiHRE %ER|
The amount of rent payable by the Group under the leases was FI6HER - HE-_T-_ZFA=1+H
approximately RMB66,000 per month (2022: RMB230,000 per WEAEAR - BEZERE  AEEESA
month) for the six months ended 30 June 2023. ceBEATANARKE6,000(ZE =2
F : § A AR¥E230,0007T) °
For the six months ended 30 June
BEAA=1THLEREAR
2023 2022
—EBZ=HF T —F
RMB’000 RMB’000
ARMT T ARBFT
(unaudited) (unaudited)
(REER) (REeEZ)
Lease liabilities HEAE 180 4,827
Interest expense MRz 9 391
Payment for lease liabilities SHHEERE (444) (3,790)
(d) Compensation of key management personnel of (d) XEEFTEEEASNEHN :
the Group:
For the six months ended 30 June
BEXA=tHLXER
2023 2022
—EZ=H —Eo—F
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (unaudited)
(REER) (REeEZ)
Short term employee benefits EHEERET 7,560 7,081
Equity-settled share-based payment AR GEE RGN A
expense ERR R 5,476 5,160
Post-employee benefits BERRTE 2R 212 257
13,248 12,498
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E=FRA=+H
23. FINANCIAL INSTRUMENTS BY CATEGORY 23. T A -ZEHED
The carrying amounts of each of the categories of financial RWERR  SESRTAMNEEERT -

instruments as at the end of the reporting period are as follows:

30 June 2023 (unaudited) TE=FXA=THCREER)
Financial assets SREE
Equity
Mandatorily investments
designated Financial at fair value
as financial assets at  through other
assets at amortised comprehensive
FVTPL cost income Total
BHEER
BAFE BREE  BROVERA
HPNF BAAREY  Hit2EkE
ZEMEE CREE ZRERE At
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTR ARBTT ARBTR
Trade receivables & 5 e zoE - 66,242 - 66,242
Financial assets included in SABENEIE - £
prepayments, other receivables JEL 2R IE b Eo A
and other assets ﬁ@ﬁl\]@%ﬂﬁﬁ _ 26,890 _ 26,890
Rental deposits HEERS - 89,063 = 89,063
Structured deposits HEEMTFER 744,904 - - 744,904
Other financial assets at FVTPL BATEEAEEY
Hhoph&E 396,642 - - 396,642
Cash in transit HERBL = 1,062 = 1,062
Cash and bank balances e RIRTTFERES - 1,165,931 - 1,165,931

Equity investments designated at fair  57F AR AL EE A
value through other comprehensive 4 2 Uk % >

income PRI E - - 2,500 2,500

1,141,546 1,349,188 2,500 2,493,234
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (cont'd) 23. €T E —1RERE D &
The carrying amounts of each of the categories of financial RMEHR - SRELRTANKREENT : (&)
instruments as at the end of the reporting period are as follows:
(Cont’d)
30 June 2023 (unaudited) (Cont'd) “E-=FARASHHGREER) ()
Financial liabilities cRBeE
Financial
Financial liabilities at
liabilities amortised
at FVTPL cost Total
RARE R
FFABEZ R A BREY
SRas cRBeE et
RMB’'000 RMB’000 RMB’000
ARET T ARET T ARET T
Trade payables B S E TR - 68,178 68,178
Financial liabilities included in other HAEMERRIE R
payables and accruals EABERNSRAE - 111,879 111,879
Convertible bonds g ES - 230,576 230,576
Interest-bearing bank borrowings, S ESRITIES - RE
current - 140,000 140,000
Lease liabilities HERE - 292,602 292,602
Derivative financial instruments TS TE 3,293 - 3,293
3,293 843,235 846,528
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (contd) 23. €R T H —RERIE 5 (2)
The carrying amounts of each of the categories of financial RIBEER - SESR T AMNERENT ¢
instruments as at the end of the reporting period are as follows:

31 December 2022 (audited) —ECF+ A=+t H(KEX)
Financial assets TEAE
Equity
Mandatorily investments
designated Financial at fair value
as financial assetsat  through other
assets at amortised  comprehensive
FVTPL cost income Total
BEIEER
AAT(E W BOTERA
FFABRZ RAARRS Bt 2EYES
CREE SREE ZIRHERE st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Trade receivables B SR - 56,037 - 56,037
Other Financial assets included in SABENEIE - £
prepayments, other receivables FEUIE | A B E
and other assets HEMSTEE - 31,503 - 31,503
Rental deposits HELS - 94,195 - 94,195
Structured deposits TS 307,546 - - 307,546
Other financial assets at FVTPL BATEABEY
HivSREE 837,189 - - 837,189
Restricted cash XBHEE - 100,000 - 100,000
Cash in transit TR - 700 - 700
Cash and bank balances B4 MIRTTER SR - 1,245,248 - 1,245,248

Equity investments designated at fair  87E AR AT EE A
value through other comprehensive 4 2 Uk 2% >

income RiERE - - 2,500 2,500

1,144,735 1,527,683 2,500 2,674,918
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (Cont'd)

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

(Cont’d)

31 December 2022 (audited) (Cont’d)

. ERIAE-®REREDE)
RBER  SESRTAMNETENT : (&

—To—F+= A= AEER) (H)

Financial liabilities TRIBE
Financial
Financial liabilities at
liabilities amortised
at FVTPL cost Total
BAYE bire g
EIN =k AR ABRHY
Ea =N EaA=NE wEt
RMB’'000 RMB’000 RMB’000
AREFT ARBFT ARBFT
Trade payables B S ENFRIA - 107,444 107,444
Financial liabilities included in other S E A e FRIE
payables and accruals EAERANSRmEas - 137,730 137,730
Convertible bonds AR E A - 439,679 439,679
Interest-bearing bank borrowings, current £t S5R1TE = - R E) - 160,000 160,000
Lease liabilities HEBRE - 350,247 350,247
Derivative financial instruments TTESRMIT A 16,857 - 16,857
16,857 1,195,100 1,211,957
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

- F

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

24. TR TAQXTFTERAFERER

AEEEMTAZERERDA FECGREESRR
HEBERIERINMT -

Carrying amounts Fair values
BRE{E ATE

30 June 31 December 30 June 31 December

2023 2022 2023 2022

—E-= —E-F —E=-= —E-F

AA=t+A +=ZA=+—H ~A=+HA +=ZA=+—H

RMB’000 RMB’000 RMB’000 RMB’000

ARET AREEFIT ARET AREETIT
Financial assets TREE

Rental deposits HExe 89,063 94,195 77,488 81,953
Financial liabilities sRmEes

Convertible bonds AR ES 230,576 439,679 223,795 426,748

Management has assessed that the fair values of cash and bank
balances, cash in transit, restricted cash, structured deposits
measured at amortised cost, trade receivables, financial assets
included in prepayments, other receivables and other assets, interest-
bearing bank borrowings, trade payables and financial liabilities
included in other payables and accruals approximate to their
carrying amounts largely due to the short-term maturities of these
instruments.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the audit
committee. At each reporting date, the finance department analyses
the movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

- F

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Contd)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used to estimate the
fair values:

The Group invests in structured deposits and wealth management
products, which were issued by banks in Mainland China and Hong
Kong. The Group has estimated the fair value of these structured
deposits and wealth management products measured at fair value
by using a discounted cash flow valuation model based on the AAA
rating bond yield and the implied liquidity spread as at the issue
date.

The Group invests in a private equity fund, which is managed by an
independent professional fund manager. The Group has estimated
the fair value of private equity fund by using recent trading price
approach based on the recent observed price.

The Group enters into derivative financial instruments with a
financial institution. Derivative financial instruments of foreign
currency swaps are measured using valuation techniques similar to
forward pricing and swap models, using present value calculations.
The models incorporate various market observable inputs including
the credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts, foreign currency swaps and interest rate
swaps are the same as their fair values.

The Group issued convertible bonds in 2020. The Group has
estimated the fair value of the derivative component of the
convertible bonds by using the binominal option pricing model with
the expected volatilities and risk-free rate as key inputs.

2. TRTAQXVFERAFEERR®

EREENBEBENAFENRBRZST (5rE3
BRAERINENRZTZTANARHEHE
N

TONTERBRR AR AFE

AEBRERPEN R EBRITETOERE
FREEFER - AEERBENETHHHAAA
AREFESERBERBIEEE - EAMIRE
EREMEERGFZERAHESENGESL
FREEPERNATE -

AEEREFHBVEEESCEEENLER
EES - AEBDRESIPERERS A%
ITHAN R SEREETREREE SN AFE -

AEEE-HEREEI TSR TA - INE
EEOTA SR T ABRA BE B (B Miw HIR R
P EsmETE (RARENE) - 2SR
ELZEMZAUERBARE  BRETINEER
B - HNERVH RARHAME R BRI KR AR o RSN
[EAK  INSIE RN R e I AR E R E A
B -

REEN — T - PERTTRRES - FEED
51 = TS M T A (A TR R A LR
IR AT B WAL (53 TR ES T 5
AT -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & B TS R T 5k (48)
30 June 2023
—E-=%,A=+AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. €T AAFERAFEEBR 2
FINANCIAL INSTRUMENTS (Cont'd)

Below is a summary of significant unobservable inputs to the TXHIN - E-_=FA=+tBER T -_—F
valuation of financial instruments together with a quantitative + - A=+ BRI AGENEE8RESIT
sensitivity analysis as at 30 June 2023 and 31 December 2022: ZERTAEREASUEME ¢
Valuation Significant Sensitivity of fair
technique unobservable input Rate value to the input
fhER EATAEZ@AHE b ATEEBABBOHBE
Derivative financial Binominal option pricing Expected volatility 59.67% 5% (2022: 5%) increase/decrease
instruments — derivative (2022:59.67%)  in multiple would result in increase/
component of the decrease in fair value by RMB79,000
convertible bonds (2022: RMB1,741,000)
PTHESmMIA -k TIEAHEEE FEERIE 59.67% fREUEM,RMA5%(ZE-—F
BEFITERD (Z2==%: 5% ) S EHATEL I, WD
59.67%) ARE79,000(ZF =25

AE®1,741,0007T)

Fair value hierarchy NHEER
The following tables illustrate the fair value measurement hierarchy TREMMEBSHRTANAFEAERR

of the Group's financial instruments:

Assets measured at fair value EBEATEFENEE
As at 30 June 2023 R-B-=FXA=1+H

Fair value measurement using

AFEFERA
Significant Significant
observable unobservable
inputs (Level 2) inputs (Level 3) Total
BEAUHE BATUHE
LIPNE ¢ BAEE
(=) (E=#4) st
RMB’'000 RMB’000 RMB’000
ARET ARET T ARET T
Structured deposits measured BRAFAEFENERIETR
at fair value 744,904 - 744,904
Other financial assets at FVTPL RATER ABmAEAD
EREE 396,642 - 396,642
Equity investments designated BERIRATEF AEM
at fair value through other EHEKE Z IRIERE
comprehensive income - 2,500 2,500
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont'd)

Assets measured at fair value (Cont’d)

As at 31 December 2022

24, ST EAFERAFEEBRZ)

DNHEEBR B

BATEFENEEE)

R=®==F+=A=+-8

Fair value measurement using

AF{EH BRA
Significant Significant
observable unobservable
inputs (Level 2) inputs (Level 3) Total
BRABRE BANATERE
EPN 6 EPN-¢7:4
(=) (B=8) st
RMB’'000 RMB’000 RMB’'000
ARETTT ARETTT ARETTT
Structured deposits measured RAFEFTENERIETR
at fair value 307,546 - 307,546
Other financial assets at FVTPL BATEFABTMEMD
TREE 837,189 - 837,189
Equity investments designated HERRATEF AEM
at fair value through other PERG 2 BEIRE
comprehensive income - 2,500 2,500
Liabilities measured at fair value BAFEFENAE
As at 30 June 2023 R-B-=FXA=+H
Fair value measurement using
Significant unobservable
inputs (Level 3)
AV EFERA
BERTABERABE(E=4)
RMB’000
ARETT
Derivative financial instruments PTESRT A 3,293
As at 31 December 2022 R-BZZHF+ZRB=+—H
Fair value measurement using
Significant unobservable
inputs (Level 3)
AFEH R
BANABREWABIR(E=R)
RMB’'000
AREETTT
Derivative financial instruments MTEEHRIA 16,857
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG AR AR & A S R P RE (AR

30 June 2023
—E-=%,A=+AH

24,

25.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont'd)

During the reporting period, there were no transfers of fair value
measurements between Level 1 — quoted price in active markets and
Level 2 — significant observable inputs and no transfers into or out of
Level 3 - significant unobservable inputs.

The movements in fair value measurements within Level 3 during the
period are as follows:

24. ERMTEAFERAFLEES

DNHEEBR B

RBEME - R (RERTENRE) EFE—
R(ERABEBAZR) A FEAEZHTEE
B F=R(EATUBRBARE) TEEARK

B -

HAE=FARXFEFEZBNOT

30 June 31 December
2023 2022
—E-=HF - —F
ANA=T+H +=ZA=+—H
RMB’'000 RMB'000
ARBET T AREFIT
(Unaudited) (Audited)
(REER) (F&E%)
Derivative financial instruments THESHMIA
At beginning of period/year RERH),E4]) 16,857 34,278
Repurchase e (8,162) (22,856)
(Gain)/loss arising on change of fair value ANHEZHEERDH (W) R (5,442) 2,731
Exchange realignment R ES 40 2,704
At end of period/year REIAR, R 3,293 16,857
EVENTS AFTER THE REPORTING PERIOD . IREHBSEH
On August 16, 2023, the Board declared an interim dividend RZBZ=F)\A+"B EFCSRTHRE
of HK$0.12 per ordinary share of the Company (equivalent to BRARFERER0.12BT(HEERZREM A
RMBO.11 per share) (the “2023 Interim Dividend"), amounting REOMI([=Z==F4HHRE]) - £8Y

to approximately a total of RMB263,119,000. The 2023 Interim
Dividend will be paid on or about Thursday, September 7, 2023 to
those shareholders whose name appear on the register of member
of the Company on Friday, September 1, 2023. Save as disclosed
above, subsequent to June 30, 2023 and up to the date of this
report, no material events were undertaken by the Group.
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